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STATKRAFT AS GROUP 
FIRST QUARTER 2006 

 

Summary 

In the first quarter of 2006, the turnover increased by NOK 1.3 billion from the first quarter 
2005, ending at NOK 5.3 billion. The profit before tax amounted to NOK 4.0 billion, an 
improvement of NOK 1.6 billion compared with the first quarter last year. Net profit amounted 
to NOK 2.9 billion, an improvement of NOK 1.1 billion or 65 per cent.  

This strong improvement was due in part to the high price of power as well as  to the fact that 
the company maintained high production levels. Furthermore, net financial expenses were 
reduced, and the profit contributions from associated companies increased markedly.  

Little precipitation, low snow reservoirs in the mountains and cold weather in Norway and 
Sweden have contributed towards the average spot price in the quarter increasing by 71 per 
cent compared with last year, amounting to NOK 364/MWh. In addition, high fuel prices in 
thermal power production and high carbon prices have caused increases in prices. Despite 
lower inflow of water, Statkraft maintained a high production level, 16.1 TWh, an increase of 
13 per cent over last year.  

The construction of three gas-fired power plants is well under way, two gas-fired power 
plants in Germany and one in Kårstø, Norway. The construction of Kjøllefjord Wind Farm and 
several small hydropower projects is continuing. A decision has been made to construct a 
new power plant in Nidelven, Leirfossene. The new projects will increase Statkrafts 
production capacity by 7 to 8 TWh. 

Statkraft is continuing its business development work outside Norway. A subsidiary has been 
set up in the United Kingdom for the development of wind power in Great Britain, and the 
company has opened a trading office in Sofia, Bulgaria for the purpose of developing trading 
opportunities in South-Eastern Europe. The company has entered into a Memorandum of 
Understanding with the Montenegrin Company Elektroprivreda Crne Gore to prepare a study 
of business opportunities in the field of hydropower in Montenegro. In addition, a letter of 
intent has been signed with the Russian company Hydro OGK in order to identify business 
opportunities in the field of hydropower in Russia. 

Financial results 1 

Profit for the quarter. The profit for the first quarter amounted to NOK 4,044 million before 
tax (NOK 2,472 million) and NOK 2,868 million after tax (NOK 1,739 million). The 
improvement over last year amounts to 64 per cent before tax and 65 per cent after tax. 
Excluding non-recurring items, this improvement amounted to 44 per cent before tax and 38 
per cent after tax. 

Returns. Return figures for the last rolling 12-month period have been prepared as a result 
of Statkraft’s quarterly results being characterised by major, irregular seasonal fluctuations. 
This makes it possible to compare full year periods in which fluctuations over time are 
smoothed out.  

The return on operating activities over the last 12 months, measured by the performance 
indicator ROACE (return on average capital employed) – denoting the operating profit in 
relation to the average capital employed within the company – amounted to 23.4 per cent 
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before tax. The corresponding figure for the 2005 calendar year was 19.3 per cent. 
Adjustments have been made for non-recurring items so that the figures regarding returns 
show the results of normal operations. 

The return on equity from normal operations over the last 12 months amounted to 14.6 per 
cent after tax. The corresponding figure for 2005 was 13.5 per cent. Total capital return after 
tax amounted to 8.1 per cent, compared with 7.8 per cent for 2005. 

Operating revenues. In the first quarter, the group had gross operating revenues of NOK 
5,253 million, which was NOK 1,340 million higher than in the first quarter 2005. This 
increase was due mainly to the high price of power and high production levels within the 
group. The average spot price increased by NOK 151/MWh compared with the first quarter 
2005 to NOK 364/MWh. Generation increased by 1.8 TWh to 16.1 TWh. Revenues from  
commercial contracts were down compared with last year, resulting in a negative result of 
NOK 256 million compared to the sales of an equivalent volume at spot price, a reduction of 
NOK 635 million compared with the first quarter last year. 

Transmission costs increased NOK 157 million to NOK 368 million in the first quarter this 
year. This strong increase is due to the fact that the variable elements of the transmission 
tariff increased as a result of substantially higher power prices and higher production levels 
compared to the first quarter last year. 

Operating expenses amounted to NOK 1,359 million in the first quarter, an increase of NOK 
162 million compared with the first quarter 2005.  

Salary expenses increased by NOK 17 million, equivalent to 5.4 per cent. About half of this 
increase was due to new business activities, while the rest is due to increases based on the 
current wage agreement..  

Compensation payments and licence fees increased by NOK 8 million as a consequence of 
the general adjustment of rates. 

Other operating expenses increased by NOK 79 million. In the first quarter this year, NOK 45 
million was paid in stamp duty in connection with the reorganisation of Statkraft which took 
place previously. In total, NOK 478 million has up to now been paid in stamp duty. Only a 
small amount remains. Furthermore, expenses have increased by around NOK 25 million as 
a consequence of new business activities, including consolidation of power plants purchased 
and commissioned. Increases linked with other activities amounted to 2.5 per cent. 

Depreciations increased by NOK 30 million due to the commissioning of new plants and the 
consolidation of new business activities in the capital base. Property tax increased by NOK 
29 million as a consequence of ongoing adjustments to the base data.  

The operating profit for the first quarter amounted to NOK 3,527 million. This was NOK 
1,023 million more than in the first quarter last year, an increase of 41 per cent. Most of the 
operating profit comes from the Generation & Hedging activity, with a 95 per cent share. 
Distribution grid operations, Trading & Origination and District Heating contributed 4, 2 and 1 
per cent, respectively, while other activities and group functions broke even or were slightly 
negative, minus 2 per cent in total. 

Share of profits. In the first quarter, the share of profits from the group’s associated 
companies amounted to NOK 854 million (NOK 436 million). This increase is mainly 
applicable to E.ON Sverige and is essentially due to the fact that the share of profits from the 
company in the first quarter last year was affected by non-recurring expenses of NOK 359 
million because of repair of damages caused by a hurricane.  
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Net financial expenses in the first quarter amounted to NOK 337 million, which is a 
reduction from NOK 468 million in the first quarter 2005. This reduction is due mainly to lower 
liabilities compared with the same period last year. Lower average interest rates on the debt 
portfolio has also had a positive effect, as well as reduced payment of guarantee premiums 
to the State on loans guaranteed by the State as a consequence of debt repayments. 

The average current interest rate this year on loans in Swedish kronor (SEK) was 2.0 per 
cent, and 4.1 per cent on loans in Norwegian kroner (NOK). By including loss accruals on 
previously cancelled interest rate swaps, the interest rate on loans in Norwegian kroner 
(NOK) is increased to 6.6 per cent. The interest rate swaps were cancelled as part of  
restructuring the interest rate portfolio in order to increase the fraction of floating interest 
rates. Slightly over half of the debt portfolio in NOK and the entire debt portfolio in SEK is at 
floating interest rates. 

Tax. Tax of NOK 1,176 million (NOK 733 million) was charged as expenses. The effective 
tax rate was 29.1 per cent, compared with 29.7 per cent in the first quarter last year. 

Financial situation and capital structure. Operating activities generated a cash flow of 
NOK 3.4 billion in the first quarter. Changes to short-term and long-term capital added NOK 
0.4 billion to the cash flow. In total, therefore, the net cash flow from operating activities 
amounted to NOK 3.8 billion for the first quarter. 

NOK 800 million was spent on investments in increased generating capacity, the biggest 
items being NOK 550 million for gas-fired power plant projects in Germany. Other 
investments in property, plant and equipment, including Kjøllefjord Wind Farm, amounted to 
NOK 250 million.  

In the first quarter, Statkraft reduced long-term liabilities by NOK 450 million. 

At the end of the quarter the group had cash and cash equivalents totalling NOK 6.9 billion, 
NOK 2.5 billion higher than at the start of the year. 

Interest-bearing liabilities at the end of the quarter amounted to NOK 30.6 billion, compared 
with NOK 39.2 billion at the same time last year and NOK 31.3 billion at the start of the year. 
The interest-bearing debt-equity ratio was 41.3 per cent, compared with 48.9 and 43.9 per 
cent respectively. The debt in SEK has increased slightly, to the equivalent of NOK 16.2 
billion when the effect of currency swap agreements is included. The remaining debt is 
primarily in NOK. Current assets, excluding the cash balance, totalled NOK 5.2 billion, and 
short-term debt NOK 14.0 billion. 

At the end of the first quarter, Statkraft had equity amounting to NOK 43.5 billion. This is 
equivalent to 44.8 per cent of total assets before provisions for dividends.  
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Business areas 

Statkraft has three operative business areas, as well as units for key group functions, 
financial investments and eliminations. This structure is based on the group’s strategic 
priorities and development in three primary focus areas. 

 

KEY FIGURES                                  
BUSINESS AREAS

(NOK million)

RESULT PER 31.03 2006 2005 2006 2005 2006 2005 2006 2005 2006 2005

Gross operating revenues 5 253 3 912 3 703 2 772 73 29 1 487 1 066 -10 46
Operating profit 3 527 2 504 2 653 1 850 11 -7 909 516 -47 146
Share of profits from associated  companies 854 436 -7 -             -1 -6 170 163 692 279
Profit before financial items and tax 4 381 2 940 2 647 1 850 10 -13 1 079 678 645 425

FROM THE BALANCE SHEET 31.03.06 31.03.05 31.03.06 31.03.05 31.03.06 31.03.05 31.03.06 31.03.05 31.03.06 31.03.05

Property, p lant, equipment, intangible assets 54 438 48 286 30 587 24 408 1 220 1 085 22 312 22 211 320 583
Investments in associated  companies 29 506 28 922 332 11 561 474 10 931 10 906 17 682 17 531
Other assets 13 105 16 695 13 502 5 931 427 268 5 255 3 694 -6 078 6 801
Total assets 97 049 93 903 44 421 30 350 2 208 1 827 38 498 36 810 11 924 24 914
Capital employed 39 902 38 913 22 831 20 193 1 153 914 16 234 17 308 -316 498

Maintenance investments 95          70          25          19          -             -             70          51          -             -             
Investments in new generating capacity 706        298        611        205        49          -             46          93          -             -             
Investments in shareholdings 30          2            13          -             17          2            -             -             -             -             

*Includes the investment in E.ON Sverige.
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Generation & Markets 

The Generation & Markets business area operates extensive European trading activities in 
electrical power. In the Nordic Region, this business area owns and operates 78 hydropower 
plants and controls the generating capacity at 26 power plants run by other companies. 
Three gas-fired power plants are being constructed. The generation assets are in general 
well regulated. 

Highlights 
The business area generated 12.9 TWh in the first quarter, which was 1.9 TWh more than in 
the first quarter last year, and experienced stable operations and generation in the period. In 
spite of two fairly major, unplanned generation stoppages at Nedre Røssåga power plant and 
Svartisen power plant respectively, the business area experienced benefit-adjusted uptime of 
98.3 per cent. This is more or less on target. 

The storm Narve posed some major operational challenges for the organisation in Region 
Northern Norway. Contingency measures were executed both locally and centrally. 
Generation was affected to a relatively minor extent thanks to cooperation with Statnett and 
the rest of the power plants in the region, and thanks to the superb efforts and operational 
diligence of the company’s own employees. A final overview of the extent of the damage will 
become apparent only once the snow has melted, but total costs are expected to be low.  

In January, the business area opened a trading office in Sofia, Bulgaria. Its purpose is to 
develop trading opportunities in South-Eastern Europe, including the Balkans and Turkey. 
This area is deemed to be of interest due to the opening of the market and possible EU 
membership for a number of these countries.   
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Financial results 
This business area enjoyed very good results in the first quarter 2006. Its profit before 
financial items and tax increased by NOK 797 million compared to the first quarter 2005. The 
increase was mainly because of higher income from power sales due to significantly higher 
prices, as well as from higher generation levels. Profits from commercial contracts were 
significantly lower.   

The Generation & Hedging segment contributed NOK 2,544 million, equivalent to 96 per cent 
of the business area’s profit before financial items and tax. Industrial and licensed power 
accounted for 4.7 TWh of generation over the quarter, resulting in an estimated loss 
compared to equivalent sales at spot price of NOK 1,137 million. The profit area lost NOK 
228 million on commercial contracts compared to the spot price. 

The segments Trading and Distribution grid operations, including trading activities in Europe 
and the  Baltic Cable, resulted in a profit of NOK 106 million before financial items and tax. 
All portfolios achieved good results in the first quarter. 

Operation 
In 2006, the emphasis is on the continued good operations of Statkraft’s core business, 
planning and building of operating and marketing activities for the gas-fired power plants in 
Germany, and on the further development of the partnership projects within the operating 
organisation in the Nordic Region.  

The business area is preparing the commissioning of the three gas-fired power plants 
Knapsack, Herdecke and Kårstø, which will be completed in the autumn of 2007. This will 
increase capacity by around 1200 MW. A contract has been entered into relating to the 
operation and maintenance of the Knapsack gas-fired power plant, and the recruitment of 
around 30 employees will commence at some point during the year. The Herdecke gas-fired 
power plant will be run by its co-owner Mark E. Kårstø will be operated by means of the 
establishing of a separate operating organisation working under the management of 
Naturkraft AS. 

To further develop the cooperation with Skagerak Energi, planning is under way for Statkraft 
Region Eastern Norway to manage the operating centre for both companies. In addition, 
other joint services will be established for the companies. The change to a combined 
operating centre is planned to take place on 1st September 2006. The operational integration 
of the newly acquired power stations in Sweden and Finland is proceeding as planned, with 
gradual adaptation to the same standards and systems.   

New Energy 

The purpose of the New Energy business area is to ensure continued growth in the group’s 
power generation through the development and construction of environment-friendly 
generating capacity. Thus New Energy is responsible for monitoring the construction of the 
three gas-fired power plants on behalf of Generation & Markets. This business area covers 
wind power, small scale hydropower (Småkraft AS), other renewable technologies and the 
group’s ownership share in Statkraft Norfund Power Invest (SN Power). New Energy also 
has the responsibility for the group’s research and development activity. 

Highlightsr 
Statkraft is continuing its work on the development of wind power in the United Kingdom, and 
in the first quarter a subsidiary was established in the UK with offices in London. Together 
with its partners, Statkraft is working on three projects for a total of 157 MW and is awaiting 
licences for these  In addition,  two projects involving 97 MW are awaiting the result of 
appeals as the projects were not granted licences by the local authorities. In addition, work is 
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in progress on a number of projects at an early stage. The framework conditions for wind 
power in the United Kingdom are considered to be favourable. 

In the first quarter, New Energy has continued its work on the identification and development 
of hydropower projects in South-Eastern Europe. The first result of this initiative was the 
signing of a Memorandum of Understanding  with the Montenegrin Company Elektroprivreda 
Crne Gore (EPCG). Statkraft will be working together with EPCG to prepare a study of 
business opportunities in the field of hydropower in Montenegro. 

Financial results 
New Energy had a profit before financial items and tax of NOK 10 million in the first quarter, 
compared with NOK minus 13 million in the first quarter 2005. Operating revenues amounted 
to NOK 73 million, an increase of NOK 44 million compared with 2005.  

New Energy owns three wind farms, normally generating around 600 GWh annually. 
Statkraft is working on the construction of the Kjøllefjord Wind Farm in Finnmark, which will 
be completed by the autumn of 2006. In the first quarter, the wind farms provided operating 
revenues of NOK 44 million. Power is sold on the Nord Pool spot market and thus benefits 
from the high power prices.  

New Energy is responsible for the construction of the gas-fired power plants Knapsack and 
Herdecke in Germany and Kårstø in Norway. These projects are adhering to schedules and 
cost frameworks. Revenue from the sale of development activities and consultancy services 
have increased significantly as a result of sales to the gas-fired power plant projects. These 
projects are owned by the Generation & Markets business area and are included in their 
balance sheet. 

The operating expenses of NOK 62 million increased by NOK 26 million from the first quarter 
2005 as a consequence of increased activity and the commissioning of the Smøla 2 Wind 
Farm during the second half of 2005. 

Operation 
As no joint market for electricity certificates has been established with Sweden, implementing 
new, renewable power generation in Norway has become more of a challenge. This affects 
in particular the development of wind farms, where it is necessary to await clarification from 
the authorities in respect to which support systems will be established before further 
investment decisions can be made. Ensuring profitability in a number of small hydropower 
projects will also be a challenge. 

Statkraft is working on increasing power generation in existing hydropower plants in Norway 
through refurbishment and extensions,and is constructing small power plants in order to 
utilise the vertical distance between existing reservoirs. 

Statkraft has worked with the Russian company Hydro OGK in order to identify business 
opportunities within the field of hydropower in Russia after having signed a letter of intent in 
December 2005.  

Work is being done via SN Power on project development in Asia, Africa and Latin America. 
In the first quarter, the La Higuera project had Clean Development Mechanisms credits 
approved. This will contribute positively towards the financial result of the project, and the 
hydropower plant will help to reduce greenhouse gas emissions by 470 000 tonnes per 
annum. SN Power took over Statkraft SF’s shares in Himal Power Limited in Nepal effective 
1 March. 
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Regional 

The Regional business area has responsibility for the management and further development 
of Statkraft’s ownership of regional power utilities in Norway. The group is exposed to the 
entire value chain through these companies. The biggest ownership shares are in the 
subsidiaries Trondheim Energiverk (TEV) and Skagerak Energi, which are consolidated in 
the group accounts. The group has ownership interests of less than 50 per cent in 
Bergenhalvøens Kommunale Kraftselskap (BKK) and Agder Energi, and these companies 
are treated as associated companies. 

Highlights 
Trondheim Energiverk has decided to invest in Leirfossene power plant in Nidelven. The new 
power plant is to replace the old power plants in Øvre and Nedre Leirfoss, which were 
commissioned in 1901 and 1910 respectively. This power plant will increase mean annual 
production by 43 GWh to 193 GWh and result in an additional installed capacity of 46 MW in 
the river. Commissioning of the power plant is planned to take place in August 2008. The 
cost estimate for this project is around NOK 400 million.    

Financial results 
In the first quarter, this business area had a turnover of NOK 1,487 million, which is 
equivalent to 28 per cent of the group’s turnover. The operating profit of this business area 
amounted to NOK 909 million for the first quarter, NOK 393 million higher than in the 
corresponding period last year.  

The associated companies Agder Energi and BKK contributed with profits of NOK 170 
million, which represent an increase of NOK 7 million compared with the first quarter 2005.  

The total profit for this business area before financial items and tax increased by NOK 401 
million from the first quarter 2005 to NOK 1,079 million. This is 25 per cent of the group’s 
total profit before financial items and tax. The main reason for this improvement in profits is 
the considerable increase in power prices since last year.  

In this business area, the Generation & Hedging segment was responsible for NOK 977 
million of the profit before financial items and tax. Distribution grid operations contributed 
NOK 118 million, while District Heating contributed NOK 26 million. The net effect from other 
segments and joint functions amounted to NOK minus 42 million.  

Operation 
The subsidiaries’ power generation for the first quarter amounted to 3 TWh, which was a 
reduction of 0.2 TWh compared with the first quarter 2005. The associated companies 
generated 4.2 TWh, a reduction of 0.5 TWh. The situation as regards resources is mainly 
good for the subsidiaries and associated companies. BKK has experienced considerably less 
precipitation than normal in the first quarter.   

The companies in the business area experienced stable operations and generation in the 
first quarter. In January 2006, however, Southern Norway experienced extreme weather 
conditions which affected the grid in the Agder Energi supply area. Locally, up to one and a 
half metres of wet snow fell which, in combination with low temperature, created major 
problems, such as ice-covered power lines.  During this spell of bad weather, Agder Energi 
experienced extensive cable breaks and power cuts, but was able to bring the power back 
within a short time for the majority of customers. The company incurred additional expenses 
of NOK 32 million as a result of the damage to the power grid. In addition, expenses of NOK 
30 million have been incurred for energy not supplied in connection with the incident. In 
February, a decision was made to move forward investments of NOK 20 million into the 
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current year so as to ensure that the company is better equipped to face extreme weather in 
the future. 

Efficiency requirements imposed by the authorities and low interest rate levels results in 
lower income frameworks for the grid companies and put the operating revenues under 
pressure. As an important continuation of the efficiency drive within distribution grid 
operations, the operation and maintenance of the power grid at Agder Energi became 
exposed to competition from 1st March 2006. This is expected to result in significant savings 
in the future. 

Trondheim Energiverk’s construction of the Heimdal district heating centre has been delayed 
compared to original plans. This project is now planned for completion in the fourth quarter of 
2007. 

Market conditions 

The Nordic power market 
In early 2006, the level of water in the reservoirs in Norway was higher than normal. 
However, the snow reservoirs in both Norway and Sweden were considerably lower than 
normal, and precipitation in the first quarter was also considerably less than normal. 
Furthermore, low temperatures have resulted in high levels of consumption. All in all, these 
conditions helped to drive prices up in the quarter. High fuel prices for thermal power 
generation and high prices for carbon quota trading have also driven the prices up. The 
average spot price in the first quarter 2006 was thus NOK 364/MWh, compared with NOK 
213/MWh for 2005 and NOK 247/MWh in 2004. The average spot price in March was NOK 
418/MWh, which is the highest monthly price to date this year and the highest price in March 
since 1992. The price on carbon quotas fell markedly in late April, resulting in a 20 per cent 
drop in forward prices. 

Power consumption in the Nordic Region was high in the first quarter 2006 and was 5.8 TWh 
higher than the same time in 2005, representing an increase of 5.0 per cent. The total 
consumption in Norway increased by 4.8 per cent. Public consumption in Norway amounted 
to 28.6 TWh, an increase of 8.8 per cent. This large increase was due to the fact that the first 
quarter of last year was very mild. The first quarter of 2006 was colder than normal, and if we 
correct for temperature, consumption amounted to 28.3 TWh, an increase of 2.5 per cent on 
last year.  

Nordic power generation in the first quarter was 4.3 TWh higher than in the same period in 
2005, an increase of 3.7 per cent. A net amount of 0.8 TWh was imported to the Nordic 
market. Hydropower generation in the Nordic Region was very high in the first three months 
of the year, and never has so much hydropower been generated in the first quarter as was 
the case this year. This was due to high reservoir levels at the start of the year and the 
relatively high consumption in the domestic market. The Nordic market has imported 
primarily from Russia, while exporting to Germany. 

Electricity generation and consumption in the Nordic region (TWh)
Change

2006 2005 2004 2005-2006
Consumption in the Nordic region 121.0 115.2 113.4 5.0 %
Generation in the Nordic region 120.2 115.9 110.2 3.7 %
Import into (+) / export from (-) the Nordic region 0.8 -0.7 3.2
Consumption in Norway 39.0 37.2 35.9 4.8 %
Generation in Norway 41.8 40.8 33.6 2.5 %
Import into (+) / export from (-) Norway -2.8 -3.6 2.3

First quarter
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At the end of the first quarter, the total level of water in the reservoirs in the Nordic Region 
amounted to 86.2 per cent of the normal level. The level of water in the reservoirs in relation 
to maximum reservoir capacity amounted to 32.5 per cent. 

Operating and environmental conditions 

At the end of the first quarter 2006, the group had staff levels equivalent to 1985 man years, 
which is an increase of 67 from the first quarter 2005. The number of employees at Statkraft 
is increasing in connection with the purchasing of power plants in Sweden, the construction 
of gas-fired power plants in Germany and greater commitment to the development of new 
energy. However, continued downsizing is planned in other parts of the company. An 
increase for the group as a whole is expected in 2006, and staffing levels at the end of 2006 
is expected to be equivalent to around 2100 man years. 

In the first quarter, there were a total of 16 injuries, and 4 of these led to absence from work. 
None of the injuries was of serious nature. 

Key figures HSE

2006 2005 2004
Full-time jobs (equivalent) 31.3 1 985 1 918 1 950
H1 (lost-time injuries per million hours worked) 5.2 4.6 8.8
H2 (all injuries per million hours worked) 16.6 14.8 16.6
F (days lost through injury per million hours worked) 49.7 84.2 58.5
Sickness absence 4.5 % 4.3 % 5.1 %

First quarter

 

Personal safety initiatives are continuing within the group. The H1 value shows a slight 
increase for the quarter compared with the corresponding period in 2005, but the figure is 
lower than the result for the whole of 2005. Absences from work due to illness in the first 
quarter is slightly higher than in the corresponding period last year, and this development is 
being monitored carefully. Statkraft experienced two minor environmental non-compliances 
in the first quarter of 2006. These involved the breaching of minimum water supply 
requirements in Reinsforsen and the release of 60 litres of oil into the Gideälven River in 
Sweden. These incidents had no lasting consequences for the environment, and are being 
followed up in the non-conformance systems of the individual companies. 

Outlook 

At the end of the first quarter, the snow reservoirs were lower than normal, and with relatively 
normal precipitation to come, the group expects this year’s generation to be slightly lower 
than in 2005. The enormous drop in the price of carbon at the end of April resulted in falling 
forward prices, but forward prices are still at a high level. Over the last few years, commercial 
contracts have resulted in significant added values. Contributions from these contracts are 
expected to be significantly weaker in 2006 if the high price levels are sustained. In total, 
revenue from power sales is expected to be on a similar level to 2005. No significant 
changes in the group’s expenses linked with ongoing operations are expected . Thus the 
group is in a good position to continue generating good returns. 

 
 
 
 

Oslo, 10 May 2006 
The Board of Directors of Statkraft AS 
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Comments with respect to the financial statements: 
The Statkraft group will prepare consolidated accounts in accordance with International Financial 
Reporting Standards (IFRS) with effect from 1 January 2007. As a consequence of this transition to 
IFRS in 2007, Statkraft has – with effect from 1 January 2006 – adapted its accounting principles to 
IFRS where the Norwegian accounting standards permit IFRS solutions. This is linked mainly to the 
processing of pension costs and maintenance charges in the accounts.  

When calculating the net pension liability, Statkraft has opted, by way of a new accounting principle, to 
offset variances from the estimates directly against equity. In previous years, variances from the 
estimates which exceeded 10 per cent of the greatest of gross pension liabilities or pension funds 
(corridor) were entered in the income statement, and unamortised variances from the estimates were 
taken into account when calculating the net pension liability. In the case of the transition to a new 
accounting principle, variances from the estimates not entered in the balance sheet for the group’s 
pension arrangements as at 31 December 2005 are, after adjustment for tax effects, offset against 
equity on 1 January 2006 with NOK 202 million. 

With effect from 1 January 2006, periodic maintenance will be entered in the balance sheet at the time 
at which the maintenance is carried out and then depreciated by the next maintenance period. 
Maintenance carried out has been charged as expenses on an ongoing basis in previous years. The 
implementation effect linked with the introduction of the new accounting principle has resulted in NOK 
798 million being offset against equity on 1 January 2006. 

The comparable figures have not been changed. 
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STATKRAFT AS GROUP 

 

INCOME STATEMENT

The year
Figures in NOK million 2006 2005 2005

Power sales revenues 4 333 3 117 11 386
Other operating revenues 920 796 3 635
Gross operating revenues 5 253 3 913 15 021
Transmission costs -368 -211 -746
Net operating revenues 4 885 3 701 14 275
Salaries and  payroll costs 329 312 1 342
Compensation and licence fees 80 72 342
Other operating expenses 418 339 1 865
Ordinary depreciation and write-downs 382 352 1 858
Property tax 150 121 493
Operating expenses 1 359 1 197 5 899
Operating profit 3 527 2 504 8 375
Share of profit from associated companies 854 436 1 577
Financial income 90 98 808
Financial expenses -427 -566 -2 312
Net financial items -337 -468 -1 504
Profit before tax 4 044 2 472 8 449
Taxes -1 176 -733 -2 829
Net profit 2 868 1 739 5 620

Of which minority interest 125 63 147
Of which majority interest 2 743 1 676 5 473

BALANCE SHEET

Figures in NOK million

ASSETS
Intangible assets 6 102 3 065 5 976
Property, p lant and  equipment 48 337 45 221 46 836
Investments in subsid iaries and  associates 29 506 28 922 28 793
Other financial fixed  assets 1 002 2 374 1 110
Fixed assets 84 947 79 582 82 715
Inventories 50 45 50
Receivables 4 806 4 345 3 380
Short-term financial investments 341 311 335
Cash and cash equivalents 6 905 9 619 4 374
Current assets 12 102 14 321 8 139
Total assets 97 049 93 903 90 854

EQUITY AND LIABILITIES
Paid-in capital 31 569 31 553 31 553
Retained  earnings 7 999 5 582 4 689
Minority interests 3 881 3 734 3 752
Equity 43 450 40 869 39 995
Provisions 10 757 9 314 10 300
Interest-bearing long-term liabilities 28 849 37 983 29 011
Long-term liabilities 39 607 47 297 39 311
Interest-bearing current liabilities 1 772 1 179 2 240
Taxes payable 3 332 1 372 2 196
Other non-interest-bearing liabilities 8 888 3 186 7 111
Current liabilities 13 992 5 737 11 547
Equity and liabilities 97 049 93 903 90 854

First quarter

31.03.06 31.03.05 31.12.05
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CASH FLOW STATEMENT
The year

Figures in NOK million 31.03.06 31.03.05 2005

CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax 4 044 2 472 8 449
Gain/ loss on sales of fixed  assets - - -276
Ordinary depreciation and  write-downs 382 352 1 858
Share of profits from associated  companies -854 -436 -1 577
Taxes -202 -184 -448
Cash flow from operating activitites 3 370 2 204 8 006
Changes in long-term items 421 2 110 1 776
Changes in current items -1 388 1 523
Dividend from associates - - 945
Net cash flow from operating activities 3 790 4 702 12 250

CASH FLOW FROM INVESTING ACTIVITIES

Investments in property, p lant and  equipment -801 -368 -2 235
Proceeds from  sales of fixed  assets 39 - 39
Loans to third  parties -14 -10 -42
Repayment of loans to third  parties - - 98
Investments in other companies -30 -2 -4 511
Proceeds from  the sale of other companies - - 2 029
Net cash flow from investing activities -806 -380 -4 622

CASH FLOW FROM FINANCING ACTIVITIES

New long-term debt 17 199 992
Repayment of long-term debt -467 -192 -9 428
Dividend paid  - - -72
Net cash flow from financing activities -450 7 -8 508

Net change in cash and cash equivalents 2 534 4 329 -880

Currency effect on cash flows -3 -2 -38
Cash and cash equivalents 01.01 4 374 5 292 5 292
Cash and cash equivalents 31.3/ 31.12 6 905 9 619 4 374  
 

 

CHANGES IN EQUITY

Figures in NOK million

Paid-in capital 01.01/ time of incorporation 31 553 31 553 31 553
Mergers with subsid iaries 16 - -
Paid-in capital 31.3/31.12 31 569 31 553 31 553
Retained  earnings 01.01/ time of inc. 4 689 3 675 3 675
Net profit for the period 2 743 1 676 5 473
Group contribution in subsid iaries - - -1 343
Implementation of new accounting principles 590 - -
Change in translation d ifferences -3 108 -139
Mergers with subsid iaries -16
Change due to acquisitions -4 123 123
Dividend - - -3 100
Retained earnings 31.3/31.12 7 999 5 582 4 689
Minority interests 01.01/ time of inc. 3 752 3 787 3 787
Net profit for the period 125 63 147
Dividend - - -68
Implementation of new accounting principles 6 - -
Change in translation d ifferences - -2 10
Change due to acquisitions -2 -114 -124
Minority interests 31.3/31.12 3 881 3 734 3 752
Equity 31.3/31.12 43 449 40 869 39 995

31.12.0531.03.06 31.03.05
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SEGMENTS 

Figures in NOK million
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First quarter 2006
Gross operating revenues 5 253 4 545 197 470 262 100 7 58 -385
Ord inary depreciation and  write-downs 382 245 4 106 4 9 -             -                   13
Other operating expenses 1 345 944 108 230 258 68 33 54 -351
Operating profit 3 527 3 356 84 133 -               23 -26 4 -47
Share of profits from associated  companies 854 178 2 20 -13 3 -             678 -14
Profit  before financial items and  tax 4 381 3 534 86 153 -13 26 -26 682 -60

Balance sheet 31.03.06
Investment in associated  companies 29 506 8 625 9 1 870 325 58 5 17 539 1 074
Other assets 67 543 61 412 849 6 848 466 1 161 522 697 -4 411
Total assets 97 049 70 037 858 8 718 791 1 219 526 18 236 -3 336

Current liabilities 13 992 10 490 824 1 073 207 143 42 945 269
Non-interest-bearing long-term liabilities 10 757 9 312 -               641 44 60 12 49 638
Interest-bearing long-term liabilities 28 849 -               -               -               -               -               -             -                   28 849
Total liabilities 53 599 19 802 824 1 714 251 203 54 994 29 757

Maintenance investments 95 75            -               18            -               -               -             2                  -                   
Investments in new  capacity 706 642          -               20            -               6              -             38                -                   
Investments in sharehold ings 30 13            -               -               -               -               -             17                -                   

First quarter 2005
Gross operating revenues 3 913 3 194 215 418 159 75 -             34 -183
Ord inary depreciation and  write-downs 352 224 1 98 4 8 -             -1 17
Other operating expenses 1 056 604 108 221 157 46 18 40 -138
Operating profit 2 504 2 365 106 99 -2 21 -18 -5 -63
Share of profits from associated  companies 436 163 3 29 -11 1 -6 271 -14
Profit before financial items and  tax 2 940 2 529 108 128 -12 22 -24 266 -77

Balance sheet 31.03.05
Investment in associated  companies 28 922 8 541 -4 1 944 342 65 6 17 398 631
Other assets 64 981 48 257 991 6 750 372 561 949 564 6 537
Total assets 93 903 56 798 987 8 694 714 626 955 17 962 7 168

Current liabilities 5 737 7 359 402 884 204 60 96 1 084 -4 352
Non-interest-bearing long-term liabilities 9 314 8 260 16 715 30 64 -             18 212
Interest-bearing long-term liabilities 37 983 -               -               -               -               -               -             -                   -                   
Total liabilities 53 035 15 619 418 1 598 234 123 96 1 102 -4 140

Maintenance investments 70 30 -               30 -               6 -             1 3                  
Investments in new  capacity 298 233 -               26 -               39 -             -                   -                   
Investments in sharehold ings 2 2 -               -               -               -               -             -                   -                   

The year 2005
Gross operating revenues 15 021 13 192 579 1 634 536 235 25 218 -1 397
Ord inary depreciation and  write-downs 1 858 1 288 8 377 15 33 32 1 105
Other operating expenses 4 788 3 727 436 774 531 140 131 216 -1 169
Operating profit 8 375 8 177 135 482 -10 62 -138 1 -333
Share of profits from associated  companies 1 577 399 3 30 -1 -6 -             1 181 -28
Profit before financial items and  tax 9 953 8 575 138 512 -11 56 -138 1 182 -361

Balance sheet 31.12.05
Investment in associated  companies 28 793 9 123 7 1 914 347 57 5 16 977 361
Other assets 62 060 55 167 703 5 985 303 1 052 1 627 1 063 -3 839
Total assets 90 854 64 290 710 7 900 650 1 110 1 632 18 040 -3 478

Current liabilities 11 548 5 723 1 185 621 79 83 178 917 2 763
Non-interest-bearing long-term liabilities 10 300 9 314 4 639 45 60 9 45 184
Interest-bearing long-term liabilities 29 011 -               -               -               -               -               -             -                   29 011
Total liabilities 50 859 15 036 1 188 1 260 124 143 186 963 31 958

Maintenance investments 468 251 -               132 -               2 -             40 43                
Investments in new  capacity 1 767 1 388 -               147 -               232 -             -                   -                   
Investments in sharehold ings 4 511 4 501 -               -               -               -               -             10                -                   
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COMPANY ACCOUNTS, STATKRAFT AS 

 

INCOME STATEMENT
The year

Figures in NOK million 2006 2005 2005

Other operating revenues 83 64 305
Salaries and  payroll costs 43 40 227
Other operating expenses 65 58 238
Ordinary depreciation and  write-downs 8 12 83
Operating expenses 116 110 548
Operating profit -32 -46 -243
Financial income 291 1 071 5 467
Financial expenses -361 -461 -1 866
Net financial items -70 610 3 601
Profit before tax -102 564 3 358
Taxes 32 401 -255
Net profit for the period -71 965 3 102

BALANCE SHEET

ASSETS
Property, plant and  equipment 82 129 85
Financial fixed  assets 67 360 59 059 67 351
Fixed assets 67 442 59 584 67 435
Receivables 6 150 5 510 5 179
Cash and  cash equivalents 4 790 8 647 3 157
Current assets 10 939 14 156 8 336
Assets 78 382 73 741 75 771

EQUITY AND LIABILITIES
Paid-in capital 31 569 31 553 31 553
Retained  earnings -70 968 5
Equity 31 499 32 521 31 558
Provisions 677 264 607
Interest-bearing long-term liabilities 27 156 36 217 27 207
Long-term liabilities 27 833 36 481 27 814
Current liabilities 19 049 4 738 16 399
Equity and liabilities 78 382 73 741 75 771

CASH FLOW STATEMENT

Figures in NOK million

Net cash flow from operating activities 2 057 3 482 11 149
Net cash flow from investing activities 9 834 -4 035
Net cash flow from financing activities -433 199 -8 088

Net change in cash and cash equivalents 1 633 4 515 -975

Cash and  cash equivalents 01.01/ time of incorp. 3 157 4 132 4 132
Cash and  cash equivalents 31.3/ 31.12 4 790 8 647 3 157

Equity

Figures in NOK million
Equity 01.01 31 558 31 555 31 555
Implementation new accounting principles /                     
mergers with subsid iaries 12 - -
Net profit for the period -71 965 3 102
Dividend - - -3 100
Equity 31.3/31.12 31 499 32 521 31 558

First quarter

31.03.06 31.03.05 31.12.05

31.03.06 31.03.05

31.12.05

Figures in NOK million

31.12.05

31.03.06 31.03.05
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