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The Statkraft AS Group was formed on 1 October 2004 following Statkraft SF’s transformation into a 
limited company. Actual accounts for Statkraft AS are available only from this date. However, in order 
to facilitate a comparison with the business’s previous performance, all comparable figures for 2004 
are based on pro forma amounts that have been calculated on the assumption that the Statkraft AS 
Group had been fully operational during the period in question. 

Statkraft AS will commence reporting in accordance with the IFRS from 1 January 2007. 

Summary 

Statkraft made a profit before tax of NOK 1,554 million and a profit after tax of NOK 891 
million in the second quarter. This is an improvement of NOK 1,043 million and NOK 557 
million respectively compared with the second quarter of 2004. 

For the first half year as a whole the group made a consolidated profit before tax of NOK 
4,026 million and a profit after tax of NOK 2,630 million, an improvement of NOK 1,393 
million and NOK 805 million respectively compared with the same period last year. The 
increase in after-tax profits represents an improvement of 44 per cent. 

The group’s strong performance in the first half year is primarily due to the fact that it 
generated 47 per cent more electricity than in the corresponding period last year, which more 
than compensated for the 9 per cent drop in prices. Despite the high level of production, the 
level of water in the group’s reservoirs at the end of the first half year was still somewhat 
higher than normal. Reduced financial expenses contributed to the growth in profits, which 
was, nevertheless, tempered by a certain increase in operating expenses as well as repair 
costs incurred by Sydkraft (associated company) after a hurricane in January severely 
damaged the company’s power distribution grid in southern Sweden.  

Naturkraft, a 50-50 joint venture between Statkraft and Hydro, has decided to go ahead with 
the construction of a gas-fired power plant in Kårstø in western Norway. The plant will have a 
planned output of 420 MW. Statkraft’s share of its annual production capacity will amount to 
1.75 TWh, at an estimated investment cost of NOK 1 billion. 

Statkraft has signed long-term agreements with Fesil and Rio Doce Manganese Norway in 
Mo i Rana for the supply of 900 and 450 GWh/year respectively up to and including 2020. 
The agreements replace existing statutory-priced contracts with commercial contracts at 
market prices. 

Over the next few years Statkraft will undertake several major projects which will provide 
generating capacity outside Norway. This will strengthen the group’s position, both in the 
Nordic region and on the Continent, and is an important part of Statkraft’s European strategy. 

On 1 July Statkraft signed an agreement with Sydkraft for the acquisition of 24 hydropower 
plants in Sweden and Finland, with an average annual output of NOK 1.6 TWh, at a cost of 
approximately NOK 3.9 billion. Statkraft will take over the facilities on 1 October this year.  

Statkraft has also decided to invest some EUR 500 million in the construction of two gas-fired 
power plants in Germany, with production capacities of 800 MW and 400 MW respectively. 
Statkraft will have a 50 per cent stake in the smaller of the power plants. The two power 
plants will give Statkraft a combined annual production of some 5–6 TWh. 
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Financial results 

Operating revenues. The group achieved gross operating revenues of NOK 3,177 million in 
the second quarter, up NOK 1,094 million from the same period last year. Operating 
revenues for the first six months of the year totalled NOK 7,090 million, a rise of NOK 1,694 
million or 31 per cent compared with the same period last year. 

The group generated 25.4 TWh of electricity during the first half year. This is 8.1 TWh more 
than in the first six months of last year. The rise in output more than compensated for the fact 
that the average spot price was NOK 21/MWh lower. Revenues from the group’s spot sales 
on power exchanges were just over NOK 1.6 billion higher than in the same period last year, 
while contract sales remained at more or less the same level as in the first half of 2004. 
Power sales revenues in the first half of 2005 totalled NOK 5,763 million, a rise of NOK 1,897 
million or 49 per cent compared with the first six months of last year. 

Other operating revenues fell by NOK 203 million. This is due to the fact that larger 
compensation payments were taken to income in 2004 than during the first half of 2005. 
Furthermore, the Norwegian Water Resources and Energy Directorate (NVE) has set a lower 
revenue ceiling for distribution grid operations than last year. 

Power transmission costs rose from NOK 305 million in the first half of last year to NOK 374 
million in the same period this year. This is largely due the increase in produced and 
distributed volume, which was only partially offset by a reduction in tariffs. After deducting 
transmission costs, net operating revenues amounted to NOK 6,716 million, an improvement 
of NOK 1,625 million or 32 per cent. 

Operating expenses totalled NOK 2,471 million in the first half of 2005, an increase of NOK 
318 million compared with the same period last year. NOK 250 million of this increase was 
recorded in the second quarter. 

Salaries and payroll expenses rose by NOK 109 million, NOK 91 million of which was 
incurred during the second quarter. The increase is largely related to pension costs following 
an update in the second quarter of total pension liabilities. With effect from 2005 the group 
has switched to the ongoing recording of variable salaries. Adjusted for this, salary and 
payroll expenses show a real decline following manning reductions. Other operating 
expenses rose by NOK 146 million, of which NOK 40 million was provisions. The largest 
provision relates to the demolition of the old Bjølvo power plant. NOK 40 million relates to 
increased power purchases by the retail sales business, NOK 30 million to business 
development and special projects, while NOK 20 million relates to new businesses. Running 
costs account for NOK 15 million or 2.5 per cent. Property tax and depreciation rose by NOK 
80 million as a result of the adjustment of the basis for calculation and the start-up of new 
facilities. 

Operating profit in the second quarter amounted to NOK 1,741 million, NOK 814 million 
higher than in the same period in 2004. For the first six months of the year operating profit 
totalled NOK 4,245 million, a rise of NOK 1,307 million or 45 per cent. The bulk of the 
operating profit, 97 per cent, was produced by the Generation & Hedging segment. 
Distribution grid operations accounted for 4 per cent of the group’s total operating profit, 
while Trading & Origination accounted for 2 per cent. Statkraft’s other segments and group 
functions broke even or made small losses, their combined contribution being -3 per cent.  

Share of profits from associated companies in the first half year totalled NOK 758 million, a 
drop of NOK 184 million compared with the same period last year. Most of the decline can be 
ascribed to lower profits from Sydkraft, which suffered severe damage to its distribution grid 
after a hurricane hit southern Sweden in January. Adjusted for this non-recurring cost, 
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Sydkraft’s results from ordinary business operations improved in relation to last year. 
Statkraft’s share in the profits from associated companies in Norway was also lower than last 
year. This is largely due to reduced revenues from distribution grid operations resulting from 
a cut in the official revenue ceiling, and to the fact that larger compensation payments were 
taken to income in the first half of last year than this year. 

Net financial expenses in the second quarter amounted to NOK 509 million, down from 
NOK 588 million in the second quarter of 2004. For the first six months of the year net 
financial expenses amounted to NOK 977 million, compared with NOK 1,247 million in the 
first half of 2004. The main reason for the cut in financial expenses is a reduction in interest-
bearing debt and a lower average interest rate on the group’s debt portfolio. Statkraft has 
abandoned an option linked to a river system, and has in this connection received some 
NOK 60 million which has been recorded as financial income in the quarter. At the same 
time, financial income increased as a result of gains relating to currency hedging, a high level 
of liquidity and dividends received. Financial income and financial expenses were also 
affected by the buyback and redemption of loans, since gains and losses on such 
transactions are recorded gross. While the net effect was negative in the quarter, it will have 
a positive impact over time. 

As at 30 June this year interest-bearing debt amounted to NOK 30.7 billion, compared with 
NOK 40.0 billion (pro forma Statkraft AS Group) at the same time last year. Of this amount, 
debt held in SEK corresponded to NOK 15.0 billion, including the effect of currency swap 
agreements, while the remaining debt is largely in NOK. During the first half year the average 
applicable rate of interest on loans in SEK was 2.2 per cent, while for loans in NOK it was 6.2 
per cent. Loss accruals on previously cancelled interest rate swaps have been included in 
the calculation of interest. Just less than 60 per cent of the debt portfolio in NOK is at floating 
interest rates, while the interest on the entire debt portfolio in SEK is fixed for periods of less 
than one year. 

Tax amounting to NOK 1,396 million was charged to expenses in the first half of this year, 
compared with NOK 808 million in the same period last year. The tax rate was 34.7 per cent 
this year, compared with 30.7 per cent during the same period last year. 

Including licence-related charges and compensation payments, the total tax expense for the 
first half year amounted to NOK 1,796 million, NOK 628 million more than in 2004. 

Return on investment. Since Statkraft’s quarterly results are affected by substantial and 
irregular seasonal fluctuations, figures for return on investment are calculated for a rolling 12-
month period. This makes it possible to compare whole years in which such fluctuations are 
evened out over time.  

The return on investment in operating activities over the past 12 months, measured as 
ROACE (return on average capital employed), was 14.7 per cent before tax and 10.9 per 
cent after tax. Corresponding figures for the calendar year 2004 were 11.1 per cent and 8.7 
per cent respectively. The figures have been adjusted for non-recurring items, such that they 
reflect the return on ordinary group operations. 

The return on equity from ordinary operations over the past 12 months was 12.5 per cent 
before tax and 10.3 per cent after tax. The return on total capital after tax was 7.3 per cent. 

Cash flow and balance sheet. Operating activities generated a cash flow of NOK 3.6 billion 
in the first half year. In addition, the group received a lump sum of NOK 2.2 billion as 
payment for leasing out 65 per cent of the power generated by the Rana power plant over 
the next 15 years. The group also received almost NOK 1 billion in dividends for 2004 from 
associated companies. Deposits totalling NOK 1.2 billion were paid into group accounts as 
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security for unrealised gains on derivative contracts (cash collateral). Other working capital 
tied up for longer or shorter periods was reduced by NOK 0.4 billion. The net cash flow 
generated by operating activities therefore amounted to NOK 7.6 billion in the first half year.  

NOK 1.1 billion was spent on investment activities during the first half year. Of this, NOK 0.5 
billion was spent on the construction of Phase 2 of the Smøla wind farm. Trondheim 
Energiverk has so far spent NOK 90 million on its new district heating facility, while NOK 140 
million was transferred to Naturkraft. Other investments are largely associated with the 
ongoing modernisation and upgrading of the group’s own power generating and distribution 
facilities. 

During the second quarter Statkraft redeemed several bond loans. Statkraft SF redeemed 
three bond loans in their entirety, with a combined outstanding balance of NOK 4.5 billion. In 
addition, a total of NOK 1.8 billion from two other bond loans was bought back. Three smaller 
bond loans, in which Finnmark Energiverk AS was the named borrower, were also 
redeemed. Statkraft AS repaid internal loans to Statkraft SF corresponding to the redemption 
and buybacks of external loans held by Statkraft SF. The transactions have improved the 
repayment profile for the group’s remaining debt portfolio. 

No new loans were raised in the second quarter, and financing activities as a whole resulted 
in a negative cash flow in the quarter of NOK 6.4 billion. This corresponds to the cash flow 
from financing activities in the first half year as a whole. Cash and cash equivalents at the 
end of the first six months of the year stood at NOK 5.4 billion, which is on a par with the 
opening cash balance for the year.  

During the second quarter Statkraft AS established a long-term credit facility amounting to 
NOK 5 billion with ten banks. The agreement replaces a previous credit facility of NOK 4 
billion. Correspondingly, Statkraft SF established a credit facility of NOK 3.2 billion with which 
to finance the dividend payment for the 2004 financial year. 

At the end of the first half year Statkraft had equity of NOK 41.6 billion. This corresponds to 
47.4 per cent of total capital before provisions for dividend payments. Given a dividend ratio 
of 50 per cent, the group’s equity ratio stands at 45.9 per cent, compared with 44.1 per cent 
at the start of the year. The group’s interest-bearing debt at the end of the first six months of 
the year amounted to NOK 30.7 billion. The interest-bearing debt ratio was 42.5 per cent, 
compared with 49.5 per cent at the start of the year. 

Statkraft concluded the sale of its 49 per cent stake in Hedmark Energi Holding AS (HEAS) 
to Eidsiva energi Holding AS after the close of the second quarter. The transaction releases 
a total of NOK 2.1 billion and gives Statkraft a net gain of NOK 272 million both before and 
after tax. 

Business areas 

Statkraft has three operative business areas as well as a financial investment unit and key 
group functions.   
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KEY FIGURES
BUSINESS AREAS
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From the Income Statement Q2 2005
Gross operating revenues 7 090 5 258 61 1 758 20 135 -142
Operating profit 4 245 3 475 -26 705 -3 -95 188
Share of profits from associated  companies 758 0 -15 198 576 0 0
Profit before financial items and tax 5 003 3 475 -41 903 573 -95 188
Net financial items -978
Profit before tax 4 026
Net profit 2 630

From the Balance Sheet 30.06.2005
Property, p lant, equipment, intangible assets 48 343 24 422 1 445 22 213 92 193 -23
Investments in associates 27 485 0 627 10 566 16 292 0 0
Other financial fixed  assets 2 312 122 19 2 198 3 22 407 -22 437
Fixed  assets 78 140 24 544 2 091 34 978 16 387 22 600 -22 460
Receivables etc. 3 900 6 361 462 1 186 374 5 866 -10 349
Cash and  cash equivalents 5 719 838 33 403 329 4 116 0
Current assets 9 619 7 199 494 1 589 703 9 983 -10 349
Total assets 87 759 31 743 2 586 36 566 17 091 32 583 -32 809  

 
Generation & Markets 
This business area covers the generation and sale of electrical power which was previously 
organised under Statkraft SF. Generation & Markets accounts for 74 per cent of the group’s 
turnover, with gross revenues of NOK 5,258 million in the first half year. The business area’s 
contribution to the group’s profit before financial items and tax in the first half year amounted 
to NOK 3,475 million or 70 per cent. This is NOK 1,250 million more than in the same period 
in 2004. A drop in the market price of power this year was offset by a 57 per cent higher 
output volume, as well as by good results from contract sales. 

The Generation and Hedging segment contributed NOK 3,313 million or 95 per cent to the 
business area’s profit before financial items and tax in the first half year. A total of 20.6 TWh 
of power was generated, corresponding to 92 per cent of the group’s total output, and a rise 
of 7.5 TWh compared with the corresponding period last year. The Trading and Distribution 
Grid segments, including trading on the Continent and Baltic Cable, made a combined profit 
before financial items and tax of NOK 163 million, which was 5 per cent of the business 
area’s total profit. 

Statutory-priced contracts accounted for 8.3 TWh or 41 per cent of the volume of electricity 
sold during the first half year. This resulted in an estimated revenue loss of NOK 1 billion 
compared to equivalent spot price sales. 

On 1 July Statkraft and the Swedish energy company Sydkraft concluded an agreement with 
respect to Statkraft’s acquisition of 20 hydropower plants in Sweden and 4 in Finland, with an 
average power output of 1.6 TWh. Statkraft has agreed to pay around NOK 3.9 billion for the 
power plants and will take over the facilities on 1 October this year. Operation of these power 
plants will be coordinated with that of Statkraft’s existing facilities. The acquisition provides a 
solid platform for further growth in the Nordic region. 

In July Statkraft signed a long-term agreement to supply around 450 GWh/year up to and 
including 2020 to Rio Doce Manganese Norway AS. This is in addition to a long-term 
contract with Fesil to supply around 900 GWh/year from 2006 to 2020 which was signed in 
April. These contracts with key companies in Mo i Rana (Northern Norway) replace older 
agreements and ensure the supply of electricity to the metal works there. The agreements 
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CASH FLOW STATEMENT

The year Year to date Year to date The year
2004 2004 Figures in NOK million 2005 2004

CASH FLOW FROM OPERATING ACTIVITIES

4 630 2 633 Profit before tax 4 026 1 793
-1 311 -1 Gain/ loss on sales of fixed  assets -3 -1 302
1 434 684 Ordinary depreciation and  write-downs 707 391

-1 493 -942 Share of profits from associated  companies -758 -502
-1 237 -753 Taxes -371 -45
2 023 1 621 Cash flow from operating activitites 3 601 335

442 -127 Changes in long-term items 2 092 758
638 182 Changes in current items 939 -1 234
910 913 Dividend from associates 963 6

4 013 2 589 Net cash flow from operating activities 7 595 -135

CASH FLOW FROM INVESTING ACTIVITIES

-1 548 -758 Investments in property, plant and  equipment -967 -539
1 416 2 Proceeds from  sales of fixed  assets 17 1 394

-98 - Loans to third  parties -34 -98
569 - Repayment of loans to third  parties - 569

-287 -194 Investments in other companies -152 -44
2 764 - Proceeds from  sales of fixed  assets 19 2 741
2 816 -950 Net cash flow from investing activities -1 117 4 023

CASH FLOW FROM FINANCING ACTIVITIES

7 016 3 034 New long-term debt 217 4 177
-8 269 -2 640 Repayment of long-term debt -6 510 -4 985

- - Change in other long-term receivables and liabil - -
-2 769 - Dividend paid  -72 -
-4 022 394 Net cash flow from financing activities -6 365 -808

2 807 2 033 Net change in cash and cash equivalents 113 3 080

Cash and cash equivalents 01.01 5 292 -
Cash increase due to consolidation - 2 212
Cash and cash equivalents 30.06 / 31.12 5 405 5 292

Proforma Actual

 
 
 
CHANGES IN EQUITY

Figures in NOK million

Paid-in capital 01.01/ time of incorporatio 31 553 0.1
Received  group contribution 13 -
Consolidation effect - 31 553
Paid-in capital 30.06 /31.12 31 566 31 553
Retained  earnings 01.01/ time of inc. 3 675 -
Consolidation effect - 1 303
Net profit for the period 2 555 2 040
Group contribution in subsid iaries -124 457
Change in translation d ifferences 47 -125
Change due to acquisitions 123 -
Retained earnings 30.06 /31.12 6 276 3 675
Minority interests 01.01/ time of inc. 3 787 -
Consolidation effect - 3 860
Net profit for the period 75 14
Dividend - -72
Change due to d isposals - -20
Change in translation d ifferences -18 5
Change due to acquisitions -114 -
Minority interests 30.06 /31.12 3 730 3 787
 Equity 30.06 /31.12 41 572 39 015

Actual

30.06.05 31.12.04
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SEGMENTS
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Second quarter 2005
Gross operating revenues 3 177 2 757 88 366 112 48 3 70 -266
Depreciation and  amortisation 355 223 3 98 4 8 0 1 19
Other operating expenses 1 082 768 108 178 112 28 32 61 -206
Operating profit 1 741 1 766 -23 90 -5 12 -29 8 -79
Share of profits from associated  companies 322 66 -2 2 -7 -2 -6 298 -27
Profit  before financial items and  tax 2 063 1 832 -25 92 -11 10 -35 306 -106

Year to date 2005
Gross operating revenues 7 090 5 950 303 784 271 123 3 104 -449
Depreciation and  amortisation 707 447 4 196 7 17 0 0 36
Other operating expenses 2 138 1 372 217 399 270 74 50 101 -343
Operating profit 4 245 4 132 83 189 -6 33 -46 3 -142
Share of profits from associated  companies 758 229 0 31 -18 0 -12 569 -41
Profit before financial items and  tax 5 003 4 361 83 220 -24 32 -59 572 -183

Balance sheet 30.06.2005
Investment in associated  companies 27 485 8 594 0 1 943 334 63 166 16 164 221
Other assets 60 275 50 806 788 6 606 238 538 1 622 1 204 -1 528
Total assets 87 759 59 400 788 8 549 572 602 1 788 17 368 -1 308

Current liabilities 6 191 7 078 470 435 44 21 140 1 353 -3 349
Non-interest-bearing long-term liabilities 9 273 8 224 13 676 29 62 1 29 239
Interest-bearing long-term liabilities 30 723 -               -               -               -               -               -             -                   30 723         
Total liabilities 46 187 15 302 483 1 111 73 83 140 1 382 27 612

Maintenance investments 246 145 -               68 -               19 -             14 -                   
Investments in new capacity 721 570 -               62 -               89 -             -                   -                   
Investments in sharehold ings 152 2 -               -               -               -               150         -                   -                   

Second quarter 2004 proforma
Gross operating revenues 2 083 1 686 99 302 91 36 2 29 -162
Depreciation and  amortisation 352 231 1 99 4 8 0 3 6
Other operating expenses 806 574 71 161 94 23 21 27 -165
Operating profit 926 881 27 42 -6 5 -19 -1 -3
Share of profits from associated  companies 172 46 -2 15 -34 -2 0 161 -10
Profit before financial items and  tax 1 098 927 25 57 -41 3 -19 159 -13

Year to date 2004 proforma
Gross operating revenues 5 396 4 100 590 695 244 105 4 59 -403
Depreciation and  amortisation 684 459 3 182 7 15 0 5 12
Other operating expenses 1 774 1 228 162 377 240 69 42 55 -399
Operating profit 2 938 2 413 426 136 -3 20 -38 -1 -15
Share of profits from associated  companies 942 200 38 39 -29 -3 0 717 -20
Profit before financial items and  tax 3 880 2 614 464 175 -32 18 -38 716 -36

2004 proforma
Gross operating revenues 10 842 8 568 729 1 495 484 211 7 139 -791
Depreciation and  amortisation 1 414 940 5 379 15 31 0 16 27
Other operating expenses 4 051 2 990 363 835 474 141 85 -62 -775
Operating profit 5 377 4 637 361 281 -5 40 -78 184 -43
Share of profit from associated  companies 1 493 282 36 44 -40 -9 0 1 228 -48
Profit before financial items and  tax 6 870 4 919 397 325 -45 31 -78 1 413 -91
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COMPANY ACCOUNTS STATKRAFT AS 
The actual figures for the periods in question are presented below.  
 
INCOME STATEMENT

Second quarter Year to date The year
Figures in NOK million 2005 2005 2004

Other operating revenues 71 135 -
Salaries and  payroll costs 53 93 -
Other operating expenses 54 112 5
Depreciation and  amortisation 13 25 -
Operating expenses 120 230 5
Operating profit -49 -95 -5
Financial income 589 1 660 1 095
Financial expenses -968 -1 429 -1 076
Net financial items -379 231 19
Profit before tax -429 136 14
Taxes -322 79 -12
Net profit for the period -751 215 2

BALANCE SHEET

ASSETS
Property, p lant and  equipment 127 -
Financial fixed  assets 58 546 87 565
Fixed assets 58 739 87 565
Receivables 5 866 7 807
Cash and  cash equivalents 4 116 4 132
Current assets 9 983 11 939
Assets 68 722 99 504

EQUITY AND LIABILITIES
Paid-in capital 31 566 31 553
Retained  earnings 217 2
Equity 31 783 31 555
Provisions 281 5
Interest-bearing long-term liabilities 28 960 58 625
Long-term liabilities 29 242 58 630
Current liabilities 7 697 9 319
Equity and liabilities 68 722 99 504

CASH FLOW STATEMENT CHANGES IN EQUITY

Year to date The year
Figures in NOK million 2005 2004 Figures in NOK million

Net cash flow from operating activities 5 960 -3 722 Paid-in capital 01.01 / time of incorp. 31 555 0.1
Net cash flow from investing activities 125 4 279 Capital increase - 31 553
Net cash flow from financing activities -6 101 3 575 Net profit for the period 215 2

Change in group contribution 13 -
Net change in cash and cash equivalents -16 4 132 Equity 30.06/31.12 31 783 31 555

Cash and  cash equivalents 01.01/ time of incorp 4 132 -
Cash and  cash equivalents 30.06/ 31.12 4 116 4 132

31.12.04

30.06.05 31.12.04Figures in NOK million

30.06.05

 


