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KEY INDICATORS OF 
STATKRAFT MARKETS GMBH

2006 2005 2004 2003

Amounts in million €
Sales 1,940.0 1,266.0 901.1 1,191.6
EBIT 13.3 8.0 2.6 13.0
Profi t before taxes 4.9 7.7 3.9 16.1
Profi t after taxes 2.7 5.5 3.0 13.7
Cash fl ow of continuous 
operations

- 45.0 77.3 14.9 31.3

Cash and cash equivalents 8.8 7.5 49.3 49.6
Net working capital - 29.8 - 67.1 48.8 61.0
Balance sheet total 408.6 294.7 91.9 121.1
Equity 180.1 162.4 60.0 66.9

Equity ratio (%) 44.1 55.1 65.3 55,3
Number of employees 59 44 45 40
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STATKRAFT MARKETS CONTINENTAL (SMC)

STATKRAFT MARKETS GMBH,
CZECH BRANCH 

STATKRAFT
MARKETS B.V.

STATKRAFT SOUTH
EAST EUROPE EOOD

STATKRAFT MARKETS
HUNGÁRIA KFT

KNAPSACK POWER
GMBH & CO. KG

KRAFTWERKSGESELL-
SCHAFT HERDECKE

MBH & CO. KG

50%

STATKRAFT ENERGY
AUSTRIA GMBH

STATKRAFT HOLDING
KNAPSACK GMBH

STATKRAFT HOLDING
HERDECKE GMBH

STATKRAFT MARKETS
FINANCIAL SERVICES

GMBH

STATKRAFT MARKETS GMBH,
SLOVAKIAN BRANCH 

STATKRAFT SF

STATKRAFT AS

STATKRAFT MARKETS GMBH

Foundation of Statkraft South East 
Europe EOOD in Bulgaria

Statkraft was awarded for being 
one of the best investors by the 
Society for Economic Promotion of 
North-Rhine Westphalia 
(Gesellschaft für Wirtschafts-
förderung NRW)

Creation of new divisions, Portfolio 
and Asset Management

Continuous construction of the 
combined-cycle power plant in 

Herdecke

Employment of 30 new members 
of staff  at the Knapsack plant

Signing of contract with Fortum for 
plant management in Knapsack

Set-up of the new business area 
Multi-Commodity Trading

Continuous construction of the 
combined-cycle power plant (CCGT) 

in Knapsack

EVENTS IN 2006 CORPORATE STRUCTURE

As at: 31 December 2006

In 2006, we set up new offi  ces, took 
up new business activities and put 
many new things in motion. To achieve 
all this, we needed people that were 
able to support us: energy traders and 
technicians, power station engineers 
and risk managers. 

Each of these new employees has 
made us stronger and contributed
to accomplish even more. 

This is what we call pure energy.

EVENTS IN 2006 CORPORATE STRUCTURE

Concept & Design:

Moon Werbeagentur GmbH

www.moon-agentur.de
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The gas trading activities focused on trading the National Balancing Point (NBP) in Great 

Britain, the Dutch Title Transfer Facility as well as the Zeebrugge-Hub in Belgium. As a 

consequence of the two new gas-fi red projects in Germany, gas trading will receive 

increased attention. For those customers who want to hedge their oil-price risk, Statkraft 

Markets GmbH is offering fi xed-for-fl oating agreements. These deals have been concluded 

by the Statkraft Markets Financial Services GmbH, as they hold the necessary banking 

licence.

Furthermore, a new trading area, Multi-Commodity Trading, was set up. Its goal is to model 

the correlation between electricity and related commodities like gas, oil, coal and CO2, and 

to use this for trading purposes.

Origination and business development

The origination business of Statkraft Markets focuses on all non-standard transactions 

in power and gas. In particular, schedules have been quite successful in contributing to 

the power business. In the gas business, Statkraft Markets Continental did its fi rst 

transactions within Germany by delivering quantities of gas to regional utilities.

Another major activity has been business development in East and South-East Europe. 

As a result of Statkraft’s expansion, regional entities have been set up in Sofi a/Bulgaria 

on 30 January 2006, and on 9 March 2006 in Budapest/Hungary, Statkraft Markets 

Hungária Kft. It is planned to open additional trading offi ces to support the business.

The close cooperation with ewz (Switzerland), Braunschweiger Versorgungs-AG & Co. KG 

BVAG (Germany) and Salzburg AG (Austria) has continued in 2006. Statkraft Markets 

GmbH provides market analysis as well as portfolio and risk management know-how to 

these regional utilities.

New subsidiaries in 
Bulgaria and Hungary 

are important steps 
to enter the eastern 

and south-eastern 
power market. 

New subsidiaries in 
Bulgaria and Hungary 

are important steps 
to enter the eastern 

and south-eastern 
power market. 
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Renewable energy and emissions

Trading with renewable energy and emission certifi cates was very successful in 2006. 

Amongst other factors, this was also due to the strong growth in trading volumes of 

European Carbon Emission Allowances (EUAs) and respective derivatives. Statkraft 

Markets successfully launched new products in this segment, such as EUA leasing and 

EUA options. Thus, the trading with emission certifi cates has been a successful business 

from the very start. The trading of emission certifi cates also looks quite promising in terms 

of further growth ambitions.

Especially the trading with those certifi cates derived from the Clean Development 

Mechanism (CDM) and the Certifi ed Emission Reductions (CER) offers new business 

opportunities. Statkraft Markets GmbH is managing a broad portfolio of CDM projects 

and has been successful in offering CER-EUA swaps. In the future, this portfolio will be 

supplemented by emission certifi cates from joint implementation projects developed 

under the Kyoto protocol. Another important contribution was due to the marketing and 

trading of renewable energy certifi cates to utilities that need or want to sell green power 

to their retail customers. Statkraft is in the position to procure certifi ed renewable energy 

throughout Europe, and sell this green electricity across national borders. Statkraft 

Markets GmbH has concluded sales contracts with British, German and Dutch customers, 

while the green power is mainly sourced from Scandinavia.

Energy projects

Energy projects is to focus on the commercial origination of assets and investment-type 

projects in continental Europe. In the fi rst half of 2006, a major emphasis was placed 

on contractual and regulatory aspects regarding the two CCGT projects in Germany. New 

projects like the development of power generation on the basis of bio fuels had been 

started and later discontinued as a result of potential environmental issues due to the 

production of the bio-fuels. In addition, infrastructure projects like sub-sea cables and 

gas storage projects have been initiated.

New products in the 
CO2 area have stimu-
lated trading in 2006 

signifi cantly. 

New products in the 
CO2 area have stimu-
lated trading in 2006 

signifi cantly. 
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Operating result

Statkraft Markets GmbH traded 38 TWh of electricity in 2006. This is an increase of 27% 

compared to 2005. Turnover increased by more than 50% to EUR 1.9 billion. The trading 

result was the best since the establishment of the company in 1998. However, according to 

the accounting principles of the German Commercial Code (HGB), unrealised profi ts are not 

taken into account. Hence, the results from trading according to the German Commercial 

Code (HGB) show a decline of the gross margin of EUR 7.0 million. Also, on account of the 

high positive market value of the portfolios, we anticipate also in future profi ts from trading 

business to be on a stable level. Personnel expenses increased from EUR 5.0 million in 

2005 to EUR 6.3 million in 2006. Other operating expenses declined from EUR 13.5 million 

to EUR 8.5 million. This decline is due to provisions of EUR 5.5 million in 2005 for the 

assumption of losses from the power plants. Disregarding this effect, the operating expenses 

only increased by EUR 0.5 million. Amortisation and depreciations signifi cantly increased 

due to high investments in IT systems.

The fi nancing of the power plant projects in Germany have been taken over by Statkraft 

Markets GmbH. As a result, interest expenses increased from EUR 1.1 million to EUR 3.5 

million. In addition, income from participations and profi t and loss transfer agreements 

contributed EUR 0.4 million to the results.

The results from ordinary activities amount to EUR 4.9 million in 2006, which is EUR 2.8 

million less than in 2005.

Statkraft Markets GmbH realised a total net income for the year of EUR 2.7 million in 

2006.

The balance sheet total increased by EUR 113.9 million to EUR 408.6 million. 

The increase notably results from the investments in power plants.
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Information is a 
resource for us and 
is the basis for our 

business activities. 

Net asset position and fi nancial position

The construction of the power plants has led to a strong increase of the capital needs of 

Statkraft Markets GmbH. This has been fulfi lled by a capital increase in the order of 

EUR 15 million, and to the largest extent, through long-term parent company loans. The 

increase of the latter caused the decline of the equity ratio from 55% in 2005 to 44% in 

2006. The equity amounted to EUR 180.1 million as of 31 December 2006. Statkraft 

Markets GmbH is embedded into the cash pool system of the parent group. The company 

is endowed with suffi cient internal credit lines in order to ensure the fi nancing of the power 

plant projects. The profi t of the business year 2006 is carried forward onto new account. 

Given the outstanding endowment with equity and liquidity, Statkraft Markets GmbH 

maintains a very high credit standing and counterparty rating.

Human resources development

The number of staff was 59 as of 31 December 2006, and averaged 52 in 2006. The 

employees and the quality of their work leverage the value of the company most importantly. 

Continuous training and human resources development programmes are to guarantee the 

high qualifi cation of our staff in the future.

The equity of 
Statkraft Markets 

GmbH is solid and its 
credit standing with 

banks is excellent.

The equity of 
Statkraft Markets 

GmbH is solid and its 
credit standing with 

banks is excellent.
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Risk management

Statkraft Markets GmbH engages in trading activities involving various risks with respect 

to commodity prices and IT systems. Risk management is given a high priority at Statkraft 

Markets GmbH.

The business of Statkraft Markets GmbH, and thus the risk policy, encompasses trading 

in standard-term contracts as well as structured products. A large part of the scheduled 

deals and structured products are hedged. Moreover, term contracts are concluded for 

speculative trading complemented by short-term hedges. The sum of these activities 

should result in a positive margin. Thus, Statkraft Markets GmbH is exposed to risks 

that can lead to fl uctuations in profi t, equity and cash fl ow. In order to identify and manage 

these risks in time, risk management guidelines have been set up that are part of the 

corporate management.

The risk management policy regarding the different business segments is decided by the 

Risk Management Committee. The Middle Offi ce has a pivotal role in risk management, 

performing the day-to-day running of Statkraft Markets GmbH’s risk management system 

and providing independent professional advice. Middle Offi ce managers analyse all new 

deal opportunities and prepare risk assessments to support the management team in 

making decisions. This increases risk awareness and ensures effi cient risk mitigation. 

Moreover, Middle Offi ce prepares daily and weekly risk reports on Statkraft Markets 

GmbH’s market positions. These reports are discussed and evaluated by Statkraft 

Markets’ management team.

Risk is managed within a system of mandates and limits. Contracts can only be closed 

within these limits. These limits are defi ned both for counterparty risk and for market risk, 

the latter being measured by using the value-at-risk (VAR) or the profi t-at-risk (PAR) 

methodologies. Middle Offi ce supervises the portfolio as well as the total risk of the 

company. In order to avoid breach of limits, Middle Offi ce takes care that open positions 

are closed in time to limit the risks, as defi ned in the limits and the mandates.

Risk management 
identifi es and evalu -
ates all fi nancial and 

economical risks that 
arise from Statkraft 

Markets Continental’s 
trading activities. 

Risk management 
identifi es and evalu -
ates all fi nancial and 

economical risks that 
arise from Statkraft 

Markets Continental’s 
trading activities. 
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Counterparty risk is managed through an internal rating process. The credit limit for each 

counterparty is monitored and periodically reviewed, whilst current exposures are reported 

regularly. The rating and limit system helps to focus on counterparties and customers with 

a good rating. Counterparty risk for fi nancial derivates is measured by taking into account 

positive market values.

Risks arising from the fl uctuation of liquidity resulting from the use of fi nancial instruments 

such as forward contracts, are managed by regular monitoring of medium- and long-term 

cash fl ow and the daily management of cash fl ow.

In autumn 2005, Statkraft Markets GmbH started to migrate the MX trading platform. 

This new trading and risk management system, developed by Murex for energy companies, 

benefi ts from Murex’s expertise in the fi nancial markets. The system enables an even 

more timely and transparent risk assessment of all portfolios. At Statkraft Markets GmbH, 

live testing for a number of key trading books was performed in 2006. That phase showed 

a delay of the migration process. Completion of the planned migration is scheduled for 

1 July 2007.

Statkraft Markets GmbH’s systems have a high degree of redundancy for all core 

operations. Extending this philosophy, multiple staff members are trained in all key 

processes, to ensure that essential skills are always available. The risk management 

system is monitored by internal auditing verifi ed by external auditors at the year end audit.

The Murex trading 
platform has been 

implemented to a 
large extent and is 

opening up new 
opportunities for our 

business.

The Murex trading 
platform has been 

implemented to a 
large extent and is 

opening up new 
opportunities for our 

business.
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Two new power plants, new sites in South-East Europe, a new trading platform, 

an in creas ing climate debate and public awareness of CO
2
, as well as a growing 

self-confi dence on the basis of our success: Statkraft Markets’ position for the future 

is excellent. 

OUTLOOK

In February 2007, Statkraft launched its new strategic platform for 2007 to 2009. The 

strategy follows the guideline “Pure Energy and Sustainable Growth”. Statkraft Markets 

Continental’s future activities in continental Europe will focus on growth in environmentally 

friendly power generation as well as expansion of trading in energy and all related 

commo dities. Given this strategy, Statkraft is in an excellent position to take advantage 

of the continuing liberalisation of energy markets in Europe and the challenges following 

the debates on climate change, as this will result in the inevitable reduction of CO2 

emissions and the resulting price increases in emissions certifi cates.

In spring 2007, Statkraft Markets will fi nalise the preparations for the commercial 

management of the two new power plants that are planned to be operational at the end 

of 2007. At the same time, high priority will be given to project development for new power 

plants. In this respect, the main focus is on the new combined cycle gas power plants 

(CCGTs) in North-West Europe, wind projects in the UK and hydropower projects in South-

East Europe. The aim is to realise these projects together with partners in the respective 

region.

In trading, Statkraft Markets will look for both geographical and business diversifi cation. 

More resources will be allocated to Multi-Commodity Trading. A sophisticated under-

standing of all physically connected power markets and the underlying commodities 

including CO2 and fuels, is an essential prerequisite to maintain our competitive edge in 

the years to come. In cross-border trading, we will have to migrate our business approach 

to new markets to compensate for the erosion of margins in our current business.

The liberalisation of markets and the improvements in cross-border capacity will continue 

to reduce the price differences between countries and thus, also the margins in cross-

border trading. Geographically, South-East Europe will be at the centre of our business 

development, as we plan to open trading offi ces in Belgrade and in Bucharest.
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Our gas trading activities will focus on the supply of spot gas for our new CCGTs. In this 

respect, the slow and hesitant process of market growth in Continental Europe, and 

specially in Germany, constitutes a risk that will challenge the business of Statkraft 

Markets GmbH in the future.

In the fi eld of emissions trading, we will offer new and innovative products to our 

customers. A clear downside on the emissions trading market is the continued political 

risk regarding the national allocation plans for the second trading period and the political 

commitment for the post-Kyoto era. Given the importance of the emissions market for 

power production, this segment will become a core business for Statkraft Markets.

In conclusion, there will be both, opportunities and risks, resulting from the new 

archi tecture of European energy markets that will be triggered by competition policy and 

tax aspects. Even though these changes will impose challenges, they are necessary to 

facilitate an integration of European energy markets.

Düsseldorf, May 2007
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BUSINESS DEVELOPMENT
- - OUTLOOK - -

Dr Torsten Amelung
Managing Director
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BALANCE SHEET AS OF 31 DECEMBER 2006

A. Non-current assets

I. Intangible assets
Software 84,094.54 79

II. Property, plant & equipment
Operational and business equipment 1,071,174.09 976

III. Financial assets
Shares in associated companies 323,962,263.89 225,719

325,117,532.52 226,774

B. Current assets

I. Receivables and other assets
1. Trade accounts receivable 46,658,411.01 51,792
2. Receivables from associated companies 489,458.31 415
3. Miscellaneous assets 12,723,722.44 5,432

59,871,591.76 57,639

II.  Liquid assets, cash balances in 
banks and cheques 8,752,707.69 7,474

68,624,299.45 65,113

C. Accruals and deferrals 14,309,386.65 252

D. Accruals and deferrals for deferred tax liabilities 543,240.00 2,540

408,594,458.62 294,679

Assets 31 Dec. 2006
(EUR)

Previous year
(EUR ’000)
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A. Net equity

I. Subscribed capital 4,000,000.00 4,000

II. Capital reserves 167,104,558.71 152,105

III. Income carried forward 6,323,447.60 858

IV. Net income 2,701,108.64 5,465
180,129,114.95 162,428

B. Provisions
1. Deferred tax liabilities 2,052,999.74 5,833
2. Other provisions 4,608,926.95 10,850

6,661,926.69 16,683

C. Liabilities
1. Trade accounts payable 54,060,694.78 50,351
2.  Accounts payable to associated companies 167,661,095.92 65,042
3. Miscellaneous liabilities 81,626.28 175

of which deferred tax liabilities: EUR 0.00 
(previous year: TEUR 11)
of which deferred social security liabilities: 
EUR 1,317.95 (previous year: TEUR 12)

221,803,416.98 115,568

408,594,458.62 294,679

Equity and liabilities 31 Dec. 2006
(EUR)

Previous year
(EUR ’000)

FINANCIAL STATEMENTS

- - BALANCE SHEET - -
STATEMENT OF INCOME

31



FOR THE PERIOD 1 JANUARY TO 31 DECEMBER 2006

1. Revenues 1,940,022,578.94 1,266,034

2. Other operating income 9,181,223.99 330

3. Cost of materials
Expenses for third-party services 1,920,658,515.72 1,239,589

4. Personnel expenses
a) Salaries 5,654,659.30 4,426
b)  Social security payments and contributions to pen-

sion schemes and for support of which for pension 
schemes: EUR 47,071.26 (previous year: TEUR 12)

670,283.51 554

5.  Depreciation and amortisation of intangible assets of 

non-current assets and property, plant & equipment

414,264.31 277

6.  Other operating expenses of which transfer of losses 
from subsidiary: EUR 0.00 (previous year: TEUR 5,483)

8,519,818.78 13,482

7. Income from profi t transfer agreements 692,735.20 76

8.  Income from participations of which from associated 
companies: EUR 424,914.87 (previous year: TEUR 0)

424,914.87 0

9.  Other interest and similar income of which from 
associated companies: EUR 25,713.33 
(previous year: TEUR 0)

240,656.28 705

10. Expenses from transfer of losses 6,214,541.29 0

11.  Other interest and similar expenses of which to 
associated companies: EUR 3,542,087.80
(previous year: TEUR 1,120)

3,542,908.43 1,132

12. Income from normal business activities 4,887,117.94 7,685

13. Tax on income and earnings 2,186,009.30 2,220

14. Net income 2,701,108.64 5,465

2006
(EUR)

Previous year
(EUR ’000)

STATEMENT OF INCOME
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE BUSINESS YEAR 2006

General information

The annual fi nancial statements have been prepared in compliance with §§ 242 et seq. 

and §§ 264 et seq. of the German Commercial Code (HGB) as well as with the relevant 

provisions of the German Law on Limited Liability Companies (GmbHG). The statements 

are subject to the regulations governing large public limited companies.

The type of expenditure format has been applied to the income statement.

Accounting and valuation rules

The following accounting and valuation rules were applied in the preparation of these 

annual fi nancial statements.

Intangible assets and property, plant and equipment have been recognised at acquisition 

cost or production cost less, as far as concerned scheduled amortisation and depreciation, 

respectively, according to their useful lives between 3 and 13 years.

Low-value items, i.e. those assets with purchase cost of up to EUR 410.00, are fully 

depreciated in the year of acquisition, their immediate disposal is presumed.

All depreciation and amortisation options, permitted under tax law, are applied.

Financial assets have been recognised at acquisition cost or at lower fair value, 

respectively.

Receivables and other assets have been capitalised at their nominal values. Appropriate 

allowances have been made in order to cover all risks identifi able as at the balance sheet 

date.

Liquid funds have been recognised at nominal value.

Prepaid expenses have been valued at the nominal value of the expenses incurred before 

the balance sheet date to the extent these constitute expenditure for a certain time after 

this date.
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A separate item for deferred taxes were set up as the tax provision of this business year 

is too high, i.e. the taxable profi t under fi scal regulations is higher than the book profi t and 

this difference will probably be balanced in subsequent business years.

The other accruals are based on sound business judgement. They cover all risks and 

contingent liabilities as well as impending losses from pending transactions identifi able as 

at the balance sheet date.

Provisions for impending losses result from existing pending transactions, also known as 

exposures. In order to anticipate such likely losses, their prices at the closing date are 

matched to the market values on the balance sheet date. Due to the fulfi lment of the 

prerequisites for the formation of valuation units in the portfolio, unrealised profi ts from 

exposures could partially be offset against loss-generating items. In accordance with the 

lower of cost or market principle, the mutual offset of profi t- and loss-generating items 

within the valuation units is limited to a maximum provision of zero. Negative and positive 

valuation units have not been offset against each other, so that the addition of all negative 

valuation units yields the sum of anticipated loss provisions. No positive portfolio values 

have been capitalised. As in the previous year, this method has been applied to all 

valua tion units.

The liabilities have been recognised at the amounts at which they will be repaid.

 

Receivables and credits denominated in foreign currency as well as foreign exchange 

reserves have been recognised at the rates in effect at the date of transaction or at the 

rates in effect at the balance sheet date where these are lower.

Payables denominated in foreign currency have been principally recognised at the rates in 

effect at the date of transaction or at the rates in effect at the balance sheet date where 

these are higher, respectively. 

Affi liated enterprises are all companies included in the consolidated fi nancial statements 

of Statkraft AS, Oslo/Norway, and companies in which Statkraft AS, Oslo/Norway, either 

directly or indirectly, holds a majority holding, but that are not included in the consolidated 

fi nancial statements on account of a voting right.

NOTES

 - - NOTES TO THE FINANCIAL STATEMENTS 2006 - -
NOTES TO THE BALANCE SHEET

 NOTES TO THE STATEMENT OF INCOME
STATEMENT OF CHANGES IN NON-CURRENT ASSETS

INDEPENDENT AUDITORS’ REPORT
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NOTES TO THE BALANCE SHEET

Fixed assets

The movements in fi xed assets and their amortisation and depreciation, respectively, are 

presented in the statement of movements in fi xed assets attached as Exhibit to the notes 

to the fi nancial statements.

List of shareholdings 

Name of the company Share-
holding

Results of the 
business year 

2006
(EUR ’000)

Shared capital/
liable capital as of 

31 Dec. 2006
(EUR ’000)

Equity as of 
31 Dec. 2006

(EUR ’000)

NOTES

Statkraft Energy Austria GmbH,
Vienna/Austria

100 % - 11 ***) 50 38 ***)

Statkraft Markets Financial Services 
GmbH, Düsseldorf

100 % 0*) 25 2,593

Statkraft Markets B.V.,
Amsterdam/Netherlands

100 % - 2,200 3,995 1,795

Statkraft Holding Herdecke GmbH,
Düsseldorf

100 % 0*) 25 14,925

Statkraft Holding Knapsack GmbH,
Düsseldorf

100 % 0*) 25 302,275

Knapsack Power GmbH & Co. KG,
Düsseldorf  **)

100 % - 7,892 25 264,940

Knapsack Power Verwaltungs GmbH, 
Düsseldorf  **)

100 % 2 25 34

Kraftwerksgesellschaft Herdecke
GmbH & Co. KG, Hagen  **)

50 % - 4,515 28,724 21,514

Kraftwerksverwaltungsgesellschaft 
Herdecke mbH, Hagen  **)

50 % 1 25 27

Statkraft Markets Hungária Kft.,
Budapest/Hungary

100 % - 17 198 174

Statkraft South East Europe EOOD,
Sofi a/Bulgaria

100 % - 9 3 - 6

*)      With this company a profi t and loss transfer agreement was closed
**)    Indirectly hold participation
***)  Preliminary results
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Turnover

The turnover in the business year amounted to EUR 1,940,023 thousand, of which 

EUR 1,868,645 thousand related to electricity, EUR 28,197 thousand to gas and 

EUR 37,480 thousand to emissions. In addition, sales include income from Group services 

to Statkraft Energi AS, Oslo/Norway, of EUR 3,089 thousand, as well as other services to 

customers of EUR 2,612 thousand.

Classifi ed by regional markets, the bulk of sales was generated in Germany (EUR 1,217,921 

thousand), France (EUR 335,419 thousand), the Netherlands (EUR 156,224 thousand), 

Switzerland (EUR 93,657 thousand), Great Britain (EUR 74,077 thousand) and Austria 

(EUR 20,714 thousand). The remaining sales were generated in the countries in the EU or 

EEA.

Other operating income

The other operation income amounted to EUR 9,181 thousand. It notably consists of 

income from the netting of internal cost for projects and services to Group companies of 

EUR 1,659 thousand and income from the release of provisions of EUR 6,493 thousand. 

Furthermore, it includes income from former periods of EUR 1,283 thousand, which 

comprises a release of a provision for Green Audit Tax & Legal fees of EUR 552 thousand 

as well as income from the sale of receivables of EUR 731 thousand.

Other operating expenses

The item other operating expenses includes, above all, expenses for legal and consultancy 

fees (EUR 1,083 thousand), rental costs (EUR 328 thousand), expenses from Group 

services (EUR 3,532 thousand), IT-related expenses (EUR 627 thousand), travel expenses 

(EUR 212 thousand), expenses for telephone and data transmission (EUR 172 thousand), 

membership fees (EUR 278 thousand), warranty expenses (EUR 544 thousand) and 

expenses for external employees (EUR 359 thousand).

Taxes on income

The taxes on income amounted to EUR 2,186 thousand, of which EUR 1,996 thousand 

relate to deferred taxes.

NOTES TO THE INCOME STATEMENT
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Commodity derivate 2,082,667 20,413 - 1.358 Other accruals

Nominal volume 
31 Dec. 2005

(EUR ’000)

Market value 
31 Dec. 2006

(EUR ’000)

Recognised as 
at 31 Dec. 2006

(EUR ’000)

Balance 
sheet item

31 Dec. 2006

Derivative fi nancial instruments

The business activities of Statkraft Markets GmbH include the marketing and sale of 

electricity, gas, emission rights and commodities. For this purpose, forward contracts 

are closed that are settled before maturity (at the latest) against hedged transactions. 

The individual forward contracts are listed in the corresponding portfolios. The market 

valuation is performed by means of forward rates and internally developed models that 

comply with industry standards or, if the market price cannot be reliably determined, at 

costs of procurement. The key variables in these models are the anticipated changes in 

prices on the energy markets, the historical trend in prices, the volatility of market prices 

as well as the general trend in interest rates.

The valuation under commercial law of the derivative fi nancial instruments as at the 

balance sheet date is performed by strict application of the lower of cost or market 

principle. Positive market values are indicated with “0” and negative values under the 

heading “Provisions for impending losses”.

NOTES

NOTES TO THE FINANCIAL STATEMENTS 2006
NOTES TO THE BALANCE SHEET

- - NOTES TO THE INCOME STATEMENT - -
STATEMENT OF CHANGES IN NON-CURRENT ASSETS

INDEPENDENT AUDITORS’ REPORT
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Management

As in the previous year, Dr Torsten Amelung, merchant, Düsseldorf, remains as the 

Managing Director.

Total remuneration of the management

In respect of the remuneration of the Managing Director, the company takes advantage of

the protective clause of § 286 Para. 4 HGB.

Employees

In 2006, the company had an average of 52 employees (2005: 44).

Group affi  liation

The company’s annual fi nancial statements are included in the consolidated fi nancial 

statements of Statkraft AS, Oslo/Norway, as of 31 December 2006. The management 

intends to fi le the consolidated fi nancial statements of Statkraft AS in the German 

language for inclusion at the commercial register of the Düsseldorf Local Court, according 

to the relevant provisions for consolidated fi nancial statements and Group management 

reports. In this case, the obligation of Statkraft Markets GmbH to prepare its own 

consolidated fi nancial statements and Group management report according to § 290 

German Commercial Code (HGB) will not apply.

Deviations from German legal requirements with respect to the annual fi nancial state-

ments of Statkraft Markets GmbH may arise in the area of fi xed assets due to different 

defi nitions of useful life, differing valuations of pending transactions, the capitalisation 

of deferred taxes on losses carried forward as well as from the set up of provisions for 

deferred taxes thereon.

Proposed appropriation of profi t

The net income of EUR 2,701 thousand shall be carried forward onto new account.

Düsseldorf, March 2007

NOTES

Dr Torsten Amelung
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FOR THE 2006 BUSINESS YEAR

Gross asset values Status on 
1 Jan. 2006

(EUR)

Additions
(EUR)

Disposals
(EUR)

Status on 
31 Dec. 2006

(EUR)

I.  Intangible assets
Software 576,286.86 40,000.00 0.00 616,286.86

II. Property, plant & equipment
 Operational and business 
equipment 1,812,650.13 473,302.15 40,132.99 2,245,819.29

III. Financial assets
 Shares in associated 
companies 225,719,750.30 100,742,513.59 2,500,000.00 323,962,263.89

228,108,687.29 101,255,815.74 2,540,132.99 326,824,370.04

Cumulative depreciations Status on 
1 Jan. 2006

(EUR)

Additions
(EUR)

Disposals
(EUR)

Status on 
31 Dec. 2006

(EUR)

I. Intangible assets
Software 497,539.34 34,652.98 0.00 532,192.32

II. Property, plant & equipment
 Operational and business 
equipment 836,876.86 379,611.33 41,842.99 1,174,645.20

III. Financial assets
  Shares in associated 
companies 0.00 0.00 0.00 0.00

1,334,416.20 414,264.31 41,842.99 1,706,837.52

Net asset values Status on 
31 Dec. 2006

(EUR)

Previous year
(EUR ’000)

I.  Intangible assets
Software 84,094.54 79

II. Property, plant & equipment
Operational and business 
equipment 1,071,174.09 976

III. Financial assets
  Shares in associated 
companies 323,962,263.89 225,719

325,117,532.52 226,774

STATEMENT OF CHANGES IN 
NON-CURRENT ASSETS

NOTES

NOTES TO THE FINANCIAL STATEMENTS 2006
NOTES TO THE BALANCE SHEET

- - NOTES TO THE INCOME STATEMENT - -
- - STATEMENT OF CHANGES IN NON-CURRENT ASSETS - -

INDEPENDENT AUDITORS’ REPORT
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INDEPENDENT AUDITORS’ REPORT

We have audited the annual fi nancial statements – comprising the balance sheet, 

the income statement and the notes to the fi nancial statements – together with the 

bookkeeping system, and the management report of Statkraft Markets GmbH, Düsseldorf, 

for the business year from 1 January to 31 December. The maintenance of the books 

and records and the preparation of the annual fi nancial statements and management 

report in accordance with German commercial law are the responsibility of the company’s 

management. Our responsibility is to express an opinion on the annual fi nancial state-

ments, together with the bookkeeping system, and on the management report based on 

our audit.

We conducted our audit of the annual fi nancial statements in accordance with § 317 HGB 

(“German Commercial Code”) and German generally accepted standards for the audit of 

fi nancial statements promulgated by the Institut der Wirtschaftsprüfer. Those standards 

require that we plan and perform the audit such that misstatements materially affecting 

the presentation of the net assets, fi nancial position and results of operations in the 

annual fi nancial statements in accordance with German principles of proper accounting 

and in the management report are detected with reasonable assurance. Knowledge of 

the business activities and the economic and legal environment of the Company and 

expectations as to possible misstatements are taken into account in the determination of 

audit procedures. The effectiveness of the accounting-related internal control system and 

the evidence supporting the disclosures in the books and records, the annual fi nancial 

statements and the management report are examined primarily on a test basis within the 

framework of the audit. The audit includes assessing the accounting principles used and 

signifi cant estimates made by management, as well as evaluating the overall presentation 

of the annual fi nancial statements and management report. We believe that our audit 

provides a reasonable basis for our opinion.

Our audit has not led to any reservations.

NOTES42



In our opinion, based on the fi ndings of our audit, the annual fi nancial statements of 

Statkraft Markets GmbH, Düsseldorf, comply with the legal requirements and give a true 

and fair view of the net assets, fi nancial position and results of operations of the company 

in accordance with German principles of proper accounting. The management report is 

consistent with the annual fi nancial statements and as a whole provides a suitable view 

of the company’s position and suitably presents the opportunities and risks of future 

development.

Düsseldorf, 20 June 2007

Deloitte & Touche GmbH

Wirtschaftsprüfungsgesellschaft

NOTES

NOTES TO THE FINANCIAL STATEMENTS 2006
NOTES TO THE BALANCE SHEET

NOTES TO THE INCOME STATEMENT
STATEMENT OF CHANGES IN NON-CURRENT ASSETS

- - INDEPENDENT AUDITORS’ REPORT - -

Note: German version prevails

Hülsberg
Auditor

Frank
Auditor
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Statkraft AS

Headquarters

Lilleakerveien 6

PO 200, Lilleaker

0216 Oslo

Norway

Tel.: +47 24 06 70-00

Fax: +47 24 06 70-01

Statkraft Markets GmbH

Niederkasseler Lohweg 175

40547 Düsseldorf

Germany

Tel.: +49 (0) 211 60 244-000

Fax: +49 (0) 211 60 244-199

Statkraft Markets 

Financial Services GmbH

Niederkasseler Lohweg 175

40547 Düsseldorf

Germany

Tel.: +49 (0) 211 60 244-000

Fax: +49 (0) 211 60 244-199

Statkraft Markets B.V.

ITO Building

Gustav Mahlerplein 100

1082 MA Amsterdam

The Netherlands

Tel.: +31 (0) 20 347 2780

Fax: +31 (0) 20 347 2799

CONTACTS

Statkraft South East Europe EOOD

10 Tri Ushi Str., Offi ce 5

1303 Sofi a

Bulgaria

Tel.: +359 2 400 1380

Fax: +359 2 400 1383

Statkraft Energy Austria GmbH

Gudrunstrasse 141

1100 Wien

Austria

Statkraft Markets Hungária LLC

c/o Royal Norwegian Embassy

Commercial Section

Innovation Norway

Horvat u. 14-24

1027 Budapest

Hungary

Statkraft Markets GmbH

Organizacni Slozka (Czech branch)

Na Prikope 21

110 01 Prague 1

Czech Republic

Statkraft Markets GmbH

Organizacna Zlozka (Slowakian branch)

Mileticova 23

821 09 Bratislava

Slovakia

Statkraft Romania SRL

District 1, Aviatorilor Blvd. no. 43

2nd fl oor, room 3

Bucharest

Romania

CONTACTS

ˇ
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STATKRAFT MARKETS CONTINENTAL (SMC)

STATKRAFT MARKETS GMBH,
CZECH BRANCH 

STATKRAFT
MARKETS B.V.

STATKRAFT SOUTH
EAST EUROPE EOOD

STATKRAFT MARKETS
HUNGÁRIA KFT

KNAPSACK POWER
GMBH & CO. KG

KRAFTWERKSGESELL-
SCHAFT HERDECKE

MBH & CO. KG

50%

STATKRAFT ENERGY
AUSTRIA GMBH

STATKRAFT HOLDING
KNAPSACK GMBH

STATKRAFT HOLDING
HERDECKE GMBH

STATKRAFT MARKETS
FINANCIAL SERVICES

GMBH

STATKRAFT MARKETS GMBH,
SLOVAKIAN BRANCH 

STATKRAFT SF

STATKRAFT AS

STATKRAFT MARKETS GMBH

Foundation of Statkraft South East 
Europe EOOD in Bulgaria

Statkraft was awarded for being 
one of the best investors by the 
Society for Economic Promotion of 
North-Rhine Westphalia 
(Gesellschaft für Wirtschafts-
förderung NRW)

Creation of new divisions, Portfolio 
and Asset Management

Continuous construction of the 
combined-cycle power plant in 

Herdecke

Employment of 30 new members 
of staff  at the Knapsack plant

Signing of contract with Fortum for 
plant management in Knapsack

Set-up of the new business area 
Multi-Commodity Trading

Continuous construction of the 
combined-cycle power plant (CCGT) 

in Knapsack

EVENTS IN 2006 CORPORATE STRUCTURE

As at: 31 December 2006

In 2006, we set up new offi  ces, took 
up new business activities and put 
many new things in motion. To achieve 
all this, we needed people that were 
able to support us: energy traders and 
technicians, power station engineers 
and risk managers. 

Each of these new employees has 
made us stronger and contributed
to accomplish even more. 

This is what we call pure energy.

EVENTS IN 2006 CORPORATE STRUCTURE

Concept & Design:

Moon Werbeagentur GmbH

www.moon-agentur.de
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PURE
ENERGY

KEY INDICATORS

KEY INDICATORS OF 
STATKRAFT MARKETS GMBH

2006 2005 2004 2003

Amounts in million €
Sales 1,940.0 1,266.0 901.1 1,191.6
EBIT 13.3 8.0 2.6 13.0
Profi t before taxes 4.9 7.7 3.9 16.1
Profi t after taxes 2.7 5.5 3.0 13.7
Cash fl ow of continuous 
operations

- 45.0 77.3 14.9 31.3

Cash and cash equivalents 8.8 7.5 49.3 49.6
Net working capital - 29.8 - 67.1 48.8 61.0
Balance sheet total 408.6 294.7 91.9 121.1
Equity 180.1 162.4 60.0 66.9

Equity ratio (%) 44.1 55.1 65.3 55,3
Number of employees 59 44 45 40

STATKRAFT MARKETS GMBH

ANNUAL REPORT 2006

02
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