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JLQDQFLDO ,QWHULP ILQDQFLD
&RQWHQWV &(2xV SHYLHBWUDWHJILF SBUIJRWPDQFIBHIPHQWY 2XWORRN VWDWHPHQWYV

4 $7 $ */$1&(

(%,7'$ XQGHUO\LQJ (%.,7 ,)56
ELOOLRQ ELOOLRQ

1HW SURILW &DVK IORZ IURP RSHUDWLRQV
ELOOLRQ ELOOLRQ

IHW LOQWHUHVW EHDULQJ GHZENM (

oue60 Ox60

ELOOLRQ 3HU FHQW

3RZHU JHQHUDWLRQ 7:K

B +\GURSRZBIULQG SRZI U*DV ILUHG S Z&8RODDU

,QWHULP 5HSRUW 6WDWNUDIW $6



.H\ )LIXUHV

.H\ ILQDQFLDO ILIXUHV
6HFRQG TXDUWHU
12. PLOOLRQ

<HDU WR GDWH

&RQWHQWV

<HDU

,QFRPH VWDWHPHQW

1HW RSHUDWLQJ UHYHQXHYV DQG RWKHU LQFRPH XQGHUO\LQJ
(%,7'$ XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 ,)56

3URILW ORVV EHIRUH WD]

1HW SURILW ORVV

.H\ ILQDQFLDO PHWULFV
(%,7'$ PDUJLQ XQGHUO\LQJ
52%$&(

52$&( DVVHWYV LQ RSHUDWLRQV
52%(

%DODQFH VKHHW DQG LQYHVWPHQWYV
$SVVHWYV
(TXLW\

I1HW LQWHUHVW EHDULQJ GHEW
&DSLWDO HPSOR\HG

7TRWDO LQYHVWPHQWYV

&DVK )ORZ
JURP RSHUDWLQJ DFWLYLWLHV
&DVK DQG FDVK HTXLYDOHQWV LQFO UHVWULFWHG FDVK

&XUUHQF\ UDWHV
12. (85 DYHUDJH UDWH
12. (85 FORVLQJ UDWH

,QWHULP 5HSRUW 6WDWNUDIW $6

YIQDQFLDO
R(?2xV EHYLHBWUDWHI_LF 'SAUIRMWPDQFHWHIPHQWYV

2XWORRN

QWHUIP [LQDQFLD ¢
VWDWHPHQWV



YIQDOQFLDO LOWHUIL P ILQDQFLD
RROQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFH®HHIPHQWYV 2XWORRN VWDWHPHQWV

(DEOH RI &RQWHQ\ Y OWHULP ILQDQFLDO
VWDWHPHQWYV

&(2xV SHYLHZ FWDWHPHQW RI SURILW RU ORVV
AWUDWHII F 7DUJHWYV FWDWHPHQW Rl FRPSUHKHQVLYH LQFRPH
6XVWDIQDFI Ol W\ SHUIRUPDQFH FWDWHPHQW RI Il QDQFLDO SRVLWLRQ
3R7HU PDUNHW DQG JHQHUDWLRYQ FWDWHPHQW RI FKDQJHV LQ HTX! W\
YIQDQFI DO SHUIRUPDQFH FWDWHPHQW RI FDVK IORZV

EHIPHQWV TRWHYV

2XWORRN $OWHUQDWI YH RHUIRUPDQFH OHDVXUHV

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

2YHU WKH SZH KDYH WXUQHG RXU DPIUREXVW DQG FRPSHWLWLYH VXSSOLHU P
UHV :H KDYH VWUHQJWKHQHG RXU FFFDSDFLW\ WR GHOLYHU WKHVH SURMHFW"
FRPSOH[LW\ DQG FRVW WR LPSURYH FRPSHWLWLYHQHVV 7KDW
ZRUN LV QRZ VWDUWLQJ WR SD\ RIl ,:HDOVR WRRN VHYHUDO NH\ LQYHVWPHQ!
ILQDQFLDO FDSDFLW\ DQG HQDEOLQJVHJPHQWV LQ WKH TXDUWHU ,Q 1RUZD\
K\GURSRZHU RQVKRUH ZLQG VRODU %O¥IMHOO K\GURSRZHU SXPS DQG DQ XS
PDUNHW VROXWLRQV K\GURSRZHU FRPSOH[ Q (XURSH ZH DUH
WXUELQH HIILFLHQF\ XSJUDGH RI .QDSVD
'LWK WKH PDLQ HOHPHQWV RI WKH VKLQ *HUPDQ\ DQG 6WDUJRRVH DQG .LOFXV
SODFH RXU IRFXV LV VKLIWLQJ WRZDWKH 8. DQG ,UHODQG ,Q 6RXWK $PHULFD
LPSURYHPHQWYV DQG SURILWDEOH JUILQYHVW LQ (PPD RXU ILUVW ZLQG IDUP L
ERWK RXU SURMHFW DFWLYLW\ DQG RWKH ILUVW SKDVH RI *UDQ 6XO D QHZ PD
WKH VHFRQG TXDUWHU SURMHFW LQ %UD]LO ,Q WRWDO ZH PDGH
IRU PRUH WKDQ 0: RI QHZ FDSDFLW\ LG
+,%+ $&7,9,7< /(9(/
6DIHW\ DQG VHEXULW\ UHPDLQ RXU W7k TXDUWHU GHPRQVWUDWHG WKH LPSR
FRQWLQXH WR VHH VROLG SHUIRUPDCHQI PDQDJHPHQW :HDN K\GURORJLFDO F
DQG SURMHFWYV 1R VHULRXV LQMXUL 1RUZ OHG W JHQHUDWLRQ LQ DUHDV ZLW|
VHFRQG TXDUWHU DQG WKH PRQWKOHYHOV $V D UHVXOW K\GURSRZHU JHQ!

5HFRUGDEOH ,QMXULHV UDWH 75, ZL7:K FRPSDUHG WR 7:K LQ WKH VHFRQG

WKH ILUVW TXDUWHU \HDU

'XULQJ WKH TXDUWHU ZH HQWHUHG L,Q VKRUW WKH TXDUWHU UHIOHFWV VWU
& 2 x V U H Y L H Z DJUHHPHQWYV 33%V ZLWK 1RUZHJLDQDQG FOHDU VWUDWHILF SURJUHVYV 6WDW

WRWDOOLQJ 7:K UHLQIRUFLQJ RXZLWK D QHW LQWHUHVW EHDULQJ GHEW R

SURYLGHU RI UHOLDEOH UHQHZDEOH GHFUHDVH RI 12. ELOOLRQ IURP \HDU }

LQFOXGHV WZR DJUHHPHQWY ZLWK +\VLJQLILFDQW WD[ SD\PHQWYV 7KH UHGXFV

CWDWNUDIW GHOLYHUHG VWURQJ UH VXYM A WIRA VEE RR G hsoiTeiowy  suteouecoot
S BISAR A S ZLWK D KLJK XQ G HU O e ey Rt P hamiGane P Ounmw xOERUWpL oWl Lo w
12 ELOOLRQ XS FRPSDUHG WR SDUDOOHO ZH DUH SURJUHVVLQJ I$ 67521*(5 &203%1RI QHZ

6WUDWHJIJLF GLYHVWPHQWYV KDYH EHHSQ FRYP SIQUEPW K GLFBO@AGY HU WKH SDVW \HDU ZH KDYH UHVKDSH:

LFDWLR IDU WKLV \HDU DIPRUH IRFXVHG UHQHZDEOH HQHUJ\ FRPSE
FRVW UHGXFWLRQV UHPDLQ RQ WUDRMNu M WU VWIKRHJ L(QPJ@DUHDVZKHUHZHKDYHFOHDUFRPSHv

ELOOLRQ LQ K\GURSRZHU DQG RQ DQG SRWHQWLDO IRU VFDOH 7KLV LQFOX
FRPSHWLWLYHQHVV FRPLQJ GHFDGH 5HDOLVLQJ WKLV SR1RUGLFV VRODU RQVKRUH ZLQG DQG ED

WLPHO\ DQG HIILFLHQW SU DV ZHQO 6RXWK $PHULFD DV ZHOO DV PDUNHW RS

,QWHULP 5HSRUW 6WDWNUDIW $6



)IQDQFLDO
RROWHQWYV }Z,(?x\/ SHYLHAWIUDWHI_F 'SHUIRMPDQF®HIPHQWYV

‘H KDYH IUHHG XS FDSLWDO DQG UHGX2KMWGHFRPRSQBQRWQELURQPHQW FRQWLQXHV WR EH PDUNHG E\
VFDOLQJ GRZQ RU H[LWLQJ DFWLY LW LHRODXFIKOD W \K \CHRSIRML WQBEDO XQFHUWDLQW\ DQG LQFUHDVLQJ GHPDQGV
RIIVKRUH ZLQG DQG E\ UHGXFLQJ RXWRQHRQHD $K Y PDWHIRR WEBLRMDWZDYH DIIHFWLQJ ODUJH SDUWV RI
‘:LWK WKH DJUHHPHQW WR PHUJH (9 FKRURSGJILEORPSPHLYHUFOHDU UHPLQGHU RI KRZ FOLPDWH FKDQJH
ZLWK (YLQ\ +XUWLJODGLQJ VLJQHG LRVHDOOKHDEO\LZIDRWYBIQRKRIRSOH VRFLHWLHY DQG HQHUJ\
FRPSOHWHG RXU VWUDWHJILF GLYHVWPWQWHPV 7KLV XQGHUOLQHV WKH LPSRUWDQFH RI DFFHOHUDWLQJ
WKH WUDQVLWLRQ WR UHQHZDEOH HQHUJ\ 5HQHZDEOH HQHUJ\ LV
‘H KDYH DOVR GHOLYHUHG VLJQLILFD Q¥ ERPWRNWIFH QMVHWR XRXN DI DIIRUGDELOLW) DQG HQHUJ\ VHEXULW\

FRVW EDVH %\ WKH HQG RI WKH VHFRE\G ZIK®PS W i Uy ZHNRDY I X HOOPDWH FKDQJH
RQ WUDFN WR UHDFK UHGXFLQJ RSHWDRMLQJ

H[SHQVHY UHODWLYH WR SUHYLRXV H¥WD®WNWVMBYWE\VIZYWUDWHI\ LV VHW 1RZ H[HFXWLRQ ZLOO EH NH\ %\
ELODQG UH KHDGFRXQW WKURXJK GRIRFXVIL@QYI RQ RXU FRUH VWUHQJWKY GLVFLSOLQHG LQYHVWPHQWYV
WUDQVIHUV DV SDUW RI GLYHVWPHQWINVQIEQGWYIRW Y UPIDAJ) WEKW FRSHE IEFQLWLHY ZH DUH ZHOO SRVLWLRQHG WR
DSSUR[LPDV HO\ NHHS GHOLYHULQJ YDOXH VXSSRUWLQJ LQGXVWU\ DQG

DFFHOHUDWLQJ WKH HQHUJ\ WUDQVLWLRQ
S5HDFKLQJ WKLV SRLQW KDV UHTXLUHG VLJQLILFDQW HIIRUWY DFURVV

WKH RUJDQLVDWLRQ 7KH FKDQJHV ZH KDYH LPSOHPHQWHG
IURP SRUWIROLR DGMXVWPHQWY WR KHDGFRXQW UHGXFWLRQV KDYH
QRW EHHQ HDV\ , NQRZ WKLV KDV EHHQ GHPDQGLQJ IRU PDQ\

DQG , ZDQW WR WKDQN DOO FROOHDJXHV IRU WKH SURIHVVLRQDOLVP
FDUH DQG UHVLOLHQFH VKRZQ WKURXJKRXW WKLV SHULRG

7JRIHWKHU WKHVH PHDVXUHV VWUHQJWKHQ RXHFRPENMW ORIy HYREGPDUWGDO

DQG FUHDWH D PRUH HIILFLHQW SODWIRUP IRU WK HYHEXVOMWRBQAF &(2
RXU VWUDWHJI\ 7KH\ DOVR LQFUHDVH RXU ILQDQFLDO IOH[LELOLW\
DQG HQDEOH QHZ LQYHVWPHQWY DFURVYV RXU VHIJPHQWYV 2YHU

WKH FRPLQJ \HDUV ZH ZLOO LQYHVW DURXQG 12. O

ELOOLRQ DQQXDOO\ ZLWK D FRQWLQXHG IRFXV RQ SURILWDEOH
JURZWK DQG GLVF DOORMHIBNERKLWDO

(/1 326,7,21(' )25 7+( 1(;7 3+%$6(

,QYHVWPHQW GHFLVLRQV IRU PRUH WKDQ 0: RI QHZ
JHQHUDWLRQ FDSDFLW\ LQ WKH VHFRQG TXDUWHU FRQILUPVY WKDW
6WDWNUDIW LV ZHOO SRVLWLRQHG IRU WKH QH[W SKDVH ZLWK D
VWURQJHU PRUH IRFXVHG SRUWIROLR DQG LPSURYHG FRVW EDVH
7KLV LV DOVR VXSSRUWHG E\ WKLV \HDUxV DQQXDO VWUDWHJILF
UHYLHZ ZKLFK FRQILUPHG WKDW RXU VWUDWHJ\ UHPDLQV UREXVW

,QWHULP 5HSRUW 6WDWNUDIW $6

2XWORRN

LOWHUIL P ILQDQFLD
VWDWHPHQWYV



) ODQFLDO JQWHUIP I[LQDQFLDO
R,PQ\I\'HQWV R,(?x\/ SEHYLHAWIUDWHILF ‘/.RFII,I.I'IIPIM.'R/DQF%HJPHQWV 2XWORRN \/\I\IF)\I\IHPHQWV

4XDUWHU LQ UHYLHZ 6WUDWHJILF REMHFWLYH 7DUJHW OHWULF 6WDW XV

6WUDWHJIJLF WDUJHWYV 75,

UDWH PRQWKY UROOLQJ
$ LR DFH ZLWK QR LQMXU\ RU KDUP
DQG SH U I RU PDQT-_Nﬁ =HUR VHULRXV LQMXULHYV <HDU WR GDWH
K L J K O L J K W V V\L/JF%;BS\(JB\I/DSE\ITVH]%L?FS(;\MXVW HQHHﬂJ\H&WZLd\?_\QIN_ﬁQVLQWHQVLW\ VFRSH DQIS;RQWKV UROOLQU &HT

7KH %RDUG RI 'LUHFWRUV KDV VHW ILQDQFLDO DQG
OR\HH H[SHUL

PS HOFH ! 3DVW PRQWKYV
QRQ ILQDQFLDO WDUJHWYV IRU WKH pERRYH/EHYHUVLW)\ LQ EDFNJUFEXQG FRPS WHQFI? Q
SH

SHUIRUPDQFH UHODWHG WR VHYHUDQGRJWQUGHW DEURVY WKH FRPSDQ)
ZLOO EH DVVHVVHG RYHU D ORQJHU WLPH KRULJRQ $ PLQLPXP RI

7KH VWUDWHILF REMHFWLYHVY DQG WDUJHWYV DUH | H EH LJKHU UHDOLVHG SULF Q DYHUDJH
FDVFDGHG RU WUDQVODWHG WR LQWHIbBRIWESPQRDIHPHQW RI HQHL{/@R&/\'/"\Z%{ %WLVS WKH PDUNHW IRU WKHEM% R\%C;BSSI-J(&FJ;HU IOHHW
VFRUHFDUGY LQ WKH RUJDQL]DWLRQ DQG IROORZHG

XS LQ PDQDJHPHQW PHHWLQJV DQG EXVLQHVV 7RWDO FRVW RI RSHUDWLRQV 1RUGLF _
UHYLHZV RO RINWR EROIRERBHY oL QuH N:K

UFHQW JHQGHU HIHKDW WR\ GRWRHZ KLUHV

&RPSHWLWLYH RSHUDWLRQV
DW VFDOH IRU RZQ DVVHWYV

P?LQWé—II-?lPQIEIBW PDUNHW DGMXVWHG PI-FIP&WB%[VW\

IRU 1IRUGLF K\GURSRZHU DVVHWYV LQ

=HUR VHULRXV F\EHU VHFXULW\ LQFKEBBQW\R GDWH

*URZ FDSDFLW\ LO UHQHZDEOH HQEuU) . "
ZLQG VRODU DQG EDWWH U\ U R G WP Ry e Lo <HDU WR GDWH '

6ROLG UHWXUQ RYHU WLPH ! SHU FHQW 52%&( ORQJ WHUP WDUJHRRQWKY UROOLQJ

,QWHULP 5HSRUW 6WDWNUDIW $6



)IQDQFLDO ,QWHUIP ILQDQFLD
RROWHQWYV }Z,(?x\/ SHYLHAWIUDWHI_F 'SHUIRMPDQF®HIPHQWYV 2XWORRN VWDWHPHQWYV

$ ZRUNSODFH ZLWK QR LQMXU\ RU7TKBWMWHVW (PSOR\HH ([SHULHQFH 6 BRWDHV NEUDIVIFG VRIQUWH\M YV RY H U SHU FHQW DYDLODELOLW\ EXW RQO\
BWDWNUDIW ZRUNV FRQWLQXRXVO\ W R B\UW YHFW QWY PDCLHYGW F D@GXEW HG L QUHDIFIKAH GSH IZAH@ W KH ILUVW VL[ PRQWKYV RI
FRPPLWWHG WR RXU YLVLRQ D VDIH EYO® RKHMWKVZBRUWEGRIFH RQ D O VEDIOMHO\ &KX W R KKH IRHMAXHH Q GRZQWLPH SDUWLFXODUO\ LQ -XQH

ZLWKRXW LQMXU\ RU KDUP LV DERYH WKH LQGXVWU\ EHQFKPDUN [PQBKDRQHB FZHURIHMW FRQGLWLRQV
FRQWLQXH ZRUNLQJ WR VWUHQJWKHQ HPSOR\HH H[SHULHQFH
1R VHULRXV LQMXULHV ZHUH UHSRUWHBLBQ YR YHERQG TXDUWHU RI &\EHU VHFXULW\
7KH PRQWK UROOLQJ X5Q RKIDWH HD V 6WDWNUDIW LV IDFLQJ D FRPSOH[ F\EHU ULVN SLFWXUH DQG
IURP WKH ILUVW TXDUWHU RI 5HDOLVHG SULFHV RQ 1RUGLF VSRWRQWIQHKRIWRRIRUNY WR SUHYHQW DOO QHJDWLYH LQFLGHQWYV

'LWK (XURSHxV ODUJHVW SRUWIROLR BHOMDK| HEOW RK FGERS R/AHFXULW\ 7KHUH ZHUH QR VHULRXV F\EHU
'ULYLQJ D JUHHQ DQG MXVW HQHUZ®WIIWPRYD® URPRHUYRLU FDSDFLW\ WHKHF XRIWG\L EQRIGAHRGWRYHID WKH ILUVW KDOI RI
WRZDUGV QHW JHUR E\ JHQHUDWLRQ FDQ EH RSWLPLVHG RYHU VHYHUDO \HDUV B6WDWNUDIW
‘H UHPDLQ ILUPO\ FRPPLWWHG WR GHOVUYWNKH QX IROHPPMGOISRWOQHORQHG WR*HRKLRPS DFEWK @ BYHOBZWPEOH HQHUJ\
UHQHZDEOH HQHUJ\ DV UHIOHFWHG LQsR¥W FIREFMLRKHOG WRE DYHUDJH VSRAHOUWIZDHE @ WRHUID U N HMKH VROXWLRQ WR WUDQVIRUPLQJ RXU
JUHHQKRXVH JDV *+* HPLVVLRQ LQWHQVLW\ 6FRSH DQG JOREDO SRZHU V\VWHP ZKLFK LV FULWLFDO IRU GHFDUERQLVDWLRQ
PDUNHW EDVHG 6FRSH RI SRZHU JHEMURDWKRE WHKHRUBBIGLYWG SULFHV PRHEE HODEGYGU DVOH VO DWWR | X W X U H

J&2 HT N:K RYHU WKH ODVW PRORKYWKY ZHBHUFHKQWKHU WKDQ WKH DYHUDJH VSR ..
QSULFH 7KLV LV ZHOO DERYH WKH woiﬁh\/gﬁ'l LY?QA& LR UABTKHG : E\ WKH HQG RI WKH

7KLV UHSUHVHQWYV DQ LQFUHDVH RI v WaHRQ FHQW FRE 8 DG WRLYHQ E\ JRRE RBE U7 HBHHDY How D UXEHOBWH WKDW LV VOLJKWO\

)< PDLQO\ GULYHQ E\ KLJKHU JHQBORWUR® IRFEHNDMRODWLOLW)\ LQ DOO‘%@P»@%Q‘%B DUJHW *: SFWLYLWA LV H[SHFWHG WR
ILUHG SRZHU SODQWYV DQG ORZHU WRWDO SRZHU JHQHUDWLRQ LRFUHDVH GXULQJ WKH VHFRQG KDOI Rl WKH \HDU DV VHYHUDO
UHVXOWLQJ LQ D KLJKHU VKDUH RI SRZRVWHRIHB S WUDWILLRR@VIDRU 1RUGLFKRYYRYK SYRIUHVYV WRZDUGV ILQDO LQYHVWPHQW GHFLVLRQV DQG

ILUHG SRZHU SODQWV LQ 2XU HPL&RYWORLRBHQYUWMURQMABUQM UGLF K\GURBFEAHFWLWRH FHLHYH WKH DQQXDO WDUJHW
VLIJQLILFDQWO\ EHORZ WKH VHFWRU DYHW RUP DQGHZR MW UQFRXW LW FRQVWLgé(g\/HV D VLIJQLILFDQW SDUW RI

VWUDWHJILF WDUJHW RI VWD\LQJ EHORWKH JUSXBY NRYV W KEDRMIKZKH FRVW G &RSPHOW LV.DVVHVVHG
© LQ OLJKW RI RWKHU LQGLFDWRUV vxF7KKHva$&D%)WEL%T&/‘:Q@%%WB%‘L@W&WXUQ RQ FDSLWDO HPSOR\HG
SULEHYV OHDVXUHG RQ D~ PRQWKV UROOLQJ EDVLV WKH 52$&( ZDV
,PSURYH G\ LQ EDFNJURXQG FRPSHWHQFH SHUFEZ®&WFK LV DERYH WKH WDUJHW RI PLQLPXP
DQG JHQGHU DFURVV WKH FRPSDQAHDVXUHG RQ D PRQWKV UROOLQJ EDW VHRWH ERNVWPARRYHPHQW IURP WKH ODVW IHZ TXDUWHUV ZDV
$V Rl WKH VHFRQG TXDUWHU RI 6 WWHY N UK WF K DY [ H W VG VBV W K i H UHODWHG WR KLIJKHU XQGHUONLQJ (%,7
GLVWULEXWBRQFERRHQ DQG SHU FM:&W PHQ

7KH UHSRUWDEOH VHIJPHQWY KDYH GLIITHUHQW ULVN DQG EXVLQHVYV

ODUNHW DGMXVWHG DYDLODELOLWR¥ROY¥ PRR\BWRBY AHYHUHQW VWDJHV RI GHYHORSPHQW

7KH JHQGHU EDODQFH RI QHZ KLUHV L&Y DUQDEHORWEGLVXDQWRSRUWDQW D FAFRIY i R \RE WA IR kK \GURYRZRHQWY DUH H[SHFWHG WR DFKLHYH
LV DERYH RXU WDUJHW RI KDYLQJ BDHNHRUPHKWY RIQG ®MUNHW DGMXVWHG RPYDATE BUIKWY WKP@HYWRGH "URXSxV WDUJHW DQG VRPH ZLOO

FHQW JHQGHU HTXDOLAVF RROW QB X RRAMUMBVDIRODEOH LQVWDOOHG FDSDFLW\ ZKHEOPBUNHW QRLFHY DUH KLIKHU

WR DWWUDFW UHFUXLW GHYHORS DW&DLMHWHKHQZDVEHY  HMDOXARUNIRWPHPVXUH RI KRZ ZHOO

LOQFOXGLQJ LPSURYLQJ WKH JHQGHU FPIDOQRWWHQ D@ MHKHY SODQQHG

RUJDQL]DWLRQ 7KLV LQFOXGHY DFWLYHO\ LGHQWLI\LQJ DQG

PLWLJDWLQJ SRWHQWLDO ELDV WKURXJKRXW RXU SHRSOH SURFHVV

DPRQJ QHZ KLUHV

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RROWHQWYV 21(7)(\/ SHYLHAWIUDWHI_F 'SHUIRMPDQF®HIPHQWYV 2XWORRN VWDWHPHQWYV
6 X VW D L Q D E L O L W\ S H U I R U P D Q F H ODQDJHPHQW SRVLWLRQV SHU JHQGHU 6HFRQG TXDUWHU <HDU
+HDGFRXQW
6WDWNUDIWxV VHFRQG TXDUWHU UHSRUW IRU LVEDVHGRQ\NKHDQQXD&D&VWDLQDELOLW\VWDWHPHQW EHHQ

SUHSDUHG LQ DOO PDWHULDO UHVSHFWYV LQ DFFRUGDQFH ZLWK WKH &RU I

(XURSHDQ 6XVWDLQDELOLW\ 5HSRUWLQJ VWDQGDUGY (656 SXUVXDQW WR WKH BRI WKSD BT Blbo Db RS ow @MM%@IMMMBQQHG VWDEOH LQ Wi
DERXW UHSRUWLQJ ERXQGDULHY DQG DFFRXQWLQJ SROLFLHV DUH GLVFOR\ﬁ-H(%LI,.\QI_WJK#|$QQXDO 5HSRUW

OHWULFV

+HDOWK DQG VDIHW\ 6HFRQG TXDUWHU <HDU WR GDWH <HDU
1XPEHU

J)DWDOLWLHYV

6HULRXV LQMXULHV

7TRWDO UHFRUGDEOH LQMXULHV 75, UDWH

6WDWNUDIW GLG QRW H[SHULHQFH DQ\ IDWDO LQFLGHQWY RU VHULRXVY LQMXULHV LQ WKH VHFRQG TXDUWHU RI 7KH PRQWK UROOLQJ
75, UDWH ZDV DW WKH HQG RI -XQH PDLQWDLQLQJ WKH OHYHO UHSRUWHG LQ WKH ILUVW TXDUWHU RI DQG UHIOHFWLQJ DQ
LPSURYHPHQW FRPSDUHG WR WKH VHFRQG TXDUWHU RI

1XPEHU RI HPSOR\HHV E\ JHQGHU 6HFRQG TXDUWHU <HDU

+HDGFRXQW

ODOH

YHPDOH

7TRWDO HPSOR\HHV

6HFRQG TXDUWHU <HDU
(PSOR\HHV LQ IXOO WLPH HTXLYDOHQW )7(

(PSOR\HHV

7KH GHFUHDVH LQ QXPEHU RI HPSOR\HHVY FRPSDUHG WR WKH VVWUDWHUWHW&®&DVW \HDU LV D UHVXOW RI WKH UHYLVHG

IRFXV RQ IHZHU WHFKQRORJLHVY DQG H[LW IURP VSHFLILF FRXQWULHY DQG DFWLYLWLHY DORQJVLGH YROXQWDU\ VHYHUDQFH SDFNDJHV DQG
QDWXUDO WXUQRYHU

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV
3RZHU SULFHYV 6HFRQG TXDUWHU <HDU WR GDWH <HDU
3RZHU SULFHVY DQG RSWLPLVDWLRQ RI SRZHU JHQHUDWLRQ FRQVWLWXWH WKH AXQGEPHQWDO EDV WNUDIWxV L HV 7KH
PDMRULW\ RI 6WDWNUDIWxV RXWSXW LV JHQHUDWHG LQ WKH 1RUGLF UHJLRQ 3RZHU SULFHV DUH G E\ K\GURC "IDFWRUV
FRPPRGLW\ SULFHV IRU WKHUPDO SRZHU JHQHUDWLRQ WHFKQRORJ\ FRVW Joisw EMWHLL b WHUR &V DU DYDLODE

WHP SULFH 1RUG RRO (85 0:K ,
7KH SULFH RI HQHUJ\ LQFUHDVHG LQ WKH TXDUWHU 7KH DYHUDJH V\VWHP SéJSLR'\:/v}—'S &WES—M}R& (85 0:K

(85 0:K TURP WKH VHFRQG TXDUWHU RI DQG (85 0:K ORZHU WKDQ I§E| E% g E?\LU Hl.(J %\}) OLQ
GULYHUVY EHKLQG WKH LQFUHDVH FRPSDUHG WR WKH VDPH SHULRG ODVW \H V\é |j IL 6 Voe3 0-K HVHUYRLU DQG KLJKHU
FROQWLQHQWDO SULFHV ,Q 1RUZD\ WKH SULFH GLIIHUHQFH EHWZHHQ QRUW

UHVHUYRLU OHYHOV LQ WKH QRUWK DQG FRQVWUDLQHG K\GURORJLFDO EDOMQKlbWwRWHKHHRRIOWK 7:k

1RUZD\
7KH DYHUDJH EDVH SULFH LQ WKH *HUPDQ PDUNHW ((; ZDV (85 0:K LQ W¥KH §I|dULRG XS (85 KH
VHFRQG TXDUWHU RI DQG GRZQ (85 0:K IURP WKH ILUVW TXDUWHU RI RAFAHYRSHLFHV LQF PSDUHG WR
VDPH SHULRG ODVW \HDU SULPDULO\ GULYHQ E\ KLJKHU JDV DQG FDUERQ sdslﬂg\w\ﬁ \;V(K)HE%Q@OLGWLRQ v LQG JHQHUI QG

VWURQJHU SRZHU GHPDQG

7RWDO JHQHUDWLRQ

5HVRXUFH DFFHVV LQ WKH 1RUGLF UHJLRQ "HQHUDWLRQ E\ WHEKQROR I S
7KH WRWDO ZzDWHU UHVHUYRLU OHYHO IRU DOO K\GURSRZHU SURGXFHUV LQ;WKtkdAUGLF ZDV St PHGLDQ OH "WKH HQG RI
WKH TXDUWHU 7KH K\GURORJLFDO EDODQFH LQ 1RUZD\ ZDV EHORZ QRUPDO:P% Wk HUHQG RI WKH Vv UWHU EXW 5 DQ
LPSURYHPHQW FRPSDUHG WR WKH HQG RI ILUVW TXDUWHU RI TKHUH LV Dy RQHJPWLRZHEDODQFH iUQ 1RUZD\ \ RIITVHW

E\ D SRVLWLYH EDODQFH LQ 1RUWKHUQ 1RUZD\ 6QRZ UHVHUYRLUV LQ 1RUZR,\ ZHU{ dold QREoQ REAR'
7TRWDO JHQHUDWLRQ

6WDWNUDIWxV SRZHU JHQHUDWLRQ
6WDWNUDIWxV JHQHUDWLRQ RSWLPLVDWLRQ LV GHWHUPLQHG E\ SULFH H[SHRWHWL RRYG 3SFPVW R OE P8 YRIVY ETXSRHLW\ DQG UHVHUYRLU ZDWHU
OHYHOV DFFHVV WR UHVRXUFHV LQIORZ DQG ZLQG WKH PDUJLQ EHWZHHQ SRZHU SULFHVY DQG JDV SULFHV VSDUN VSUHDG LQ
DGGLWLRGEWRRKY DQG JULG UHVWULFWLRQV )RU WKH IOH[LEOH K\GURSRZHU DVVHWY 6WDWNUDIWxV ZDWHU YDOXHV YDOXH RI IXWXUH
K\GURSRZHU JHQHUDWLRQ DUH FRPSDUHG ZLWK WKH SRZHU SULFHV DQG SRZHU ZLOO EH JHQHUDWHG ZKHQ WKH SRZHU SULFHV DUH

KLIKHU WKDQ WKH ZDWHU YDOXHYV

7KH WRWDO SRZHU JHQHUDWLRQ LQ WKH TXDUWHU ZDV 7:K ZKLFK LV D VOLJKW GHFUHDVH IURP WKH VDPH SHULRG ODVW \HDU
/IRZHU K\GURSRZHU JHQHUDWLRQ LQ 1RUZD\ ZDV ODUJHO\ RIIVHW E\ KLJKHU JDV ILUHG SRZHU JHQHUDWLRQ LQ *HUPDQ\

,QWHULP 5HSRUW 6WDWNUDIW $6



)LODQFLDO SHUIRUPDQFH

6HFRQG TXDUWHU

12. PLOOLRQ

<HDU WR GDWH

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV

<HDU

I1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

(%,7'$ XQGHUO\LQJ
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
Rl ZKLFK XQUHDOLVHG HIIHFWV

2SHUDWLQJ SURILW ORVV (%,7 ,)56
6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
1IHW ILQDQFLDO LWHPYV

Rl ZKLFK QHW FXUUHQF\ HIITHFWV

BURILW ORVV EHIRUH WD][
7D[ H[SHQVH
3URILW ORVV IURP DVVHWYV KHOG IRU VDOH

1HW SURILW ORVV

6HFRQG TXDUWHU

6WDWNUDIW V XQGHUO\LQJ (%, 7 BLIORCELIRR)Y ABPB\DUHG WR WKH VHFRQG TXDUWHU RI

YIQDQFLDO L QWHIIIP ILQDQFLD ¢

2XWORRN VWDWHPHQWYV

<HDU WR GDWH
7KH XQGHUO\LQJ (%,7'$ \HDU WR GDWHOIPLRIRFRBSH\UIHG WR WKH ILAKHWV VL[ PR
LPSURYHPHQW ZDV SULPDULO\ GULYHQ E\ WKH VDPH IDFWRUV DV IRU WKH VHF

(%,7 ,)56 LQFUHDVHGHEHLOI2LRQ FRPSDUHG WR WKH VDPH SHULRG LQ ,Q DGG
(%,7'$ 12. ELOORRAU QHW LPSDLUPHQWYV ZDV D VLJQLILFDQW IDFWRU EHKLQG

1HW ILQDQFLDO LWHPV \HDU WR GDWH UHIOHFWV VLJQLILFDQW SRVLWLYH FXU
12. DJDLQVW (85

7KH HIITHFWLYH WD[ UDMH FAHQEHKGIBWHITHFWLYH WD[ UDUWHY ROVFRMDUBR QWGXBI[ VORI
K\GURSRZHU JHQHUDWLRQ LQ 1RUZD\ FRPELQHG ZLWK LPSDLUPHQWY DQG ZUL\
WD[ DVVHWYV KDYH QRW EHHQ UHFRJQLVHG

SULPDULO\ GXH WR

KLJKHU DFKLHYHG SRZHU SUKENVLEQURKHARQWLFNV SDUWLDOO\ RIITVHW E\ ORZHU FRQWULEXWLRQ IURP WKH %DOWLF
&DEOXEVHD LQWHWRR® QORFWRODU\ VHUYLFHV LQ WKH 1RUGLFV DV ZHOO DV ZULWH GRZQ RI SURMHFWYV LQ (XURSH

2SHUDWLQJ H[SHQVHV ZHUH QHJDWLYHO\ LPSDFWHG E\ LQYHQWRU\ ZULWH GRZQV VHH QRWH
ZULWH GRZQV RSHUDWLQJ H[SHQVHV FRQWLQXHG WR WUHQG SRVLWLYHO\

GLVFLSOLQHG FRVW PDQDJHPHQW

(%,7 ,)56 HQO¥HG E\ 12ELOOLRQ FRPSDUHG WR WKH VDPH SHULRG ODVW \HDU

([FOXGLQJ WKH LPSDFW RI WKHVH
UHIOHFWLQJ WKH EHQHILWY IURP SRUWIROLR VLPSOLILFDWLRQ DQG

,Q DGGLWLRQ WR LPSURYHG XQGHUO\LQJ

(%,7'$ WKH LPSURYHPHQW ZDV PELQO®LE RHOWRHIP QHW LPSDLUPHQWY WKDQ LQ WKH VHFRQG TXDUWHU RI

7KH LPSURYHPHQW LQ VKDUH RI SURILW RU ORVV IURP HTXLW\ DFFRXQWHG LQYHVWPHQWY ZDV PDLQO\ GXH WR KLJKHU FRQWULEXWLRQ

IURP

(QHUJL DQG (YLQV %RWK TXDUWHUV ZHUH KRZHYHU QHJDWLYHO\ LPSDFWHG E\ LPSDLUPHQWYV

1HW ILQDQFLDO LWHPV IRU WKH TXDUWHU UHIOHFWHG QHJDWLYH FXUUHQF\ HITHFWV ODUJHO\ UHVXOWLQJ IURP WKH ZHDNHQLQJ RI 12.
DJDLQVW (85 86" DQG *%3 7KHVH HIIHFWV ZHUH KRZHYHU OHVV QHJDWLYH WKDQ LQ WKH VDPH TXDUWHU ODVW \HDU

7KH HIITHFWLYH WD[ UDBBWH HARQGWG MKW YHU\ KLJK HIIHFWLYH WD[ UDWH ZDV PDLQO\ GXH WR UHVRXUFH UHQW WD[ OHYLHG
RQ K\GURSRZHU JHQHUDWLRQ LQ 1RUZD\ FRPELQHG ZLWK LPSDLUPHQWY DQG ZULWH GRZQV LQ WKH (XURSH VHIPHQW ZKHUH

GHIHUUHG WD[ DVVHWYV KDYH QRW EHHQ UHFRJQLVHG
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN VWDWHPHQWYV

6HFRQG TXDUWHU <HDU WR GDWH <HDU (PEHGGHG (85 GHULYDWLYHY OLQNHG WR ORQJ WHUP LQGXVWU\ PROQOUPGWQ K
12. PLOOLRQ VHFRQG TXDUWHU RI SULPDULO\ DV D UHVXOW RI D ZHDNHU IRUZDUG 12. U
*HQHUDWLRQ *DLQV DQG ORVVHV IURP GLYHVWPHQWY RI EXVLQHVWDOGWLRQWRHVWIXGIGT BV MA
'LVWULFW KHDWLQJ DWWULEXWDBRORXWRHIIHFWY UHODWHG WR GLYHVWPHQWYV
&XVWRPHUV
2WKHU '"HSUHFLDWLRQVY DQG DPRUWLVDWLRQVY GHFUHDVHG PDLQO\ DV D UHVXOW RI C
6DOHV UHYHQXHV GHSUHFLDWLRQ EDVH GXH WR LPSDLUPHQWY UHFRJQLVHG ODVW \HDU
*DLQV ORVVHV IURP PDUNHW DFWLYLWLHV
2WKHU RSHUDWLQJ LQFRPH 1HW LPSDLUPHQWY DPRX@®WEBGLWR 1RPDLQO\ UHODWHG WR UHSRZHULQJ RSSRUMW
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH *HUPDQ\ DQ@ZIRWKBQG VRODU GHYHORSPHQW SUWMHFGV VQFRD WEH DRQURIS W HWWHWYE f
*HQHUDWLRQ UHJDUGLQJ D UHYHUVDO RI LPSDLUPHQRAWY IRG ZLW GRO\DVH WQYI R QPEYWIGRH® UHJID UG
"LVWULFW KHDWLQJ 1RWH
&XVWRPHUV
SWKHU I1HW ILQDQFLDO LWHPV
(QHUJ\ SXUFKDVH 1HW FXUUHQF\ ORVVHV RI 12. PLOOLRQ LQ WKH TXDUWHU ZHUH GULYHQ E\ D
7UDQVPLVVLRQ FRVWV 7KH HIIHFWV ZHUH SULPDULO\ UHODWHG WR H[WHUQDO GHEW DQG LQWHUQDO

1IHW RSHUDWLQJ UHYHQXHVY DQG RWKHU LQFRPH

&DVK IORZV

6DODULHV DQG SDI\UROO FRVWYV 6HFRQG TXDUWHU <HDU WR GDWH <HDU
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV 12. PLOOLRQ
5HIXODWRU\ IHHV
2WKHU RSHUDWLQJ H[SHQVHV &DVK IORZV
2SHUDWLQJ H[SHQVHV 2SHUDWLQJ DFWLYLWLHV
,QYHVWLQJ DFWLYLWLHV
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ JLQDQFLQJ DFWLYLWLHV
7KH LQFUHDVH LQ QHW RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH FRPSDUFF@W\AFI*?D\Q/WI—F-Q/ﬁQZVR‘CP@GTBPNKJ\'IVTH(HYQQHQWV sULPDUL {HQ

E\ WKH KLJKHU 1RUGLF SRZHU SULFHV DQG KLJKHU JDV ILUHG SRZHU JHQHUBRYKPRRC TRHVIH A RRARPWY H- QAPHBWWULFWHG ERYKWPW SHULRG HQBy E\
ORZHU 1RUGLF SRZHU JHQHUDWLRQ QHJIJDWLYH KHGJLRHB RoDHFW.\F &IVEDHHOWXBEVHIRZHU UHYHQXHV IURP W

LOWHUFRQ@@HFWRP DQFLOODU\ VHUYLFHV LQ WKH 1RUGLFV &RPSDUHG WR DQ (%,7 ,)56 RI 12. PLOOLRQ WKH FDVK IORZV IURP RSHUD\
WKH TXDUWHU 7KH PDLQ HOHPHQWYV H[SODLQLQJ WKH GLIIHUHQFH DUH GHSUH
2SHUDWLQJ H[SHQVHV XQGHUO\LQJ PLOOLRQ WD[HV SDLG RRG2HIIHFRNMOLRRIDDWHUDO DQG PDUJLQ FDOOV R

2SHUDWLQJ H[SHQVHV FRQWLQXHG WR GHYHORS IDYRXUDEO\ EDVHG RQ WKH VWUDWHJLF IRFXV WR ULJKW VL]H WKH RUJDQL]DWLRQ

+RZHYHU WKH FRVW ZHUH LPSDFWHG \EH I2R Z Q \P RO GLHRYH ©Q SW K I® W XDURWHF WAKH FDVK 10RZV IURP LQYHVWLQJ DFWLYLWLHV ZHUH PDLQO\ H[SODLQHG E\ LQ
LQWDQJLEOHV RI 12. PLOOLRQ RIIVHW E\ FDVK LQIORZV IROORZLQJ VDOH R

2WKHU LWHPV LQFOXGHG LQ RSHUDWLQJ SURILW ORVV (%,7 LOWHUHVW UHFHLYHG RQ FDVK DQG RWKHU DVVHW RI 12. PLOOLRQ
7KH VHIPHQW UHSRUWLQJ LV EDVHG RQ XQGHUO\LQJ ILIJXUHV ZKLFK LV LQ DFFRUGDQFH ZLWK Z WKH FRUSRUDWH PDQDJHPHQW

PDNHV IROORZV XS DQG HYDOXDWHV LWV GHFLVLRQV 6HH WKH VHFWLRQ eﬁGHHF&NV%%%Li\ﬁQKHW&ngW\LRbBBWESbW WHREHEW Y % ZRIeQP RIFUHSDAPH

DV WKH $OWHUQDWLYH 3HUIRUPDQFH OHDVXUHV VHFWLRQ IRU IXUWKHU LQII%%'PDWFI)_IR

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

L QYHVWPHQWYV
,Q WKH TXDUWHU 6WDWNUDIW LQYHVWHG 12. PLOOLRQ 12. PLOOLRQ RI WKH LQYHVWPHQWY ZHUH UHODWHG WR QHZ FDSDFLW\

HLWKHU WKURXJK WKH '"HYHORS 6HOO '"HYHORS %XLOG 6HOO '6 '"%6 EXVLQHVV PRGHO RU WKURXJK WKH EXVLQHVV PRGHO %XLOG
2ZQ 2SHUDWH %22 7KH ODUJHVW QHZ FDSDFLW\ LQYHVWPHQWY ZHUH UHODWHG WR D VRODU SURMHFW LQ 3HUX DQG VRODU SURMHFWYV LQ
,UHODQG DV ZHOO DV D UHIXUELVKPHQW RI D K\GURSRZHU SODQW LQ 1RUZD\

12. PLOOLRQ ZHUH LQYHVWHG LQ JULG VHUYLFHV LQ WKH VHIJPHQWY 1RUGLFV DQG (XURSH

7KH TXDUWHUO\ PDLQWHQDQFH LQYHVWPHQWYV RI 12. PLOOLRQ ZHUH SULPDULO\ UHODWHG WR 1RUGLF K\GURSRZHU

2 WHUIQHR HOVR 12 . P LORQ IQFOGH FDSMIOVHG GHFRP P MRQQJ MELDINV DV Z HODV IQYHR HQW 1Q QRQ FRUH
DFWLYLWLHV

, QYHVWPHQWY UHFRJQLVHG LQ WKH EDODQFH VKHHW H[FHHGHG FDVK LQYHVWPHQWYV PDLQO\ GXH WR FDSLWDOLVHG GHFRPPLVVLRQLQJ
OLDELOLWLHY DQG WLPLQJ GLIIHUHQFHY EHWZHHQ FDSLWDOLVDWLRQ DQG FDVK SD\PHQWYV
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢
&ROQWHQWYV &(2xV EHYLHAWIUDWHI_F SAUIRMRDQFHWHIPHQWY 2XWORRN VWDWHPHQWYV

6HIJPHQWYV

7KH *URXSxV RSHUDWLQJ VHIPHQWY DUH LQ DFFRUGDQFH ZLWK KRZ WKH FRUSRUDWH PDQDJHPHQW PDNHV IROORZV XS DQG HYDOXDWHYV LWV GHFLVLRQV
UHYLHZHG E\ WKH FRUSRUDWH PDQDJHPHQW DQG XVHG DV D EDVLV IRU UHVRXUFH DOORFDWLRQ DQG NH\ SHUIRUPDQFH UHYLHZ

JRU PRUH GHWDLOHG LQIRUPDWLRQ DERXW VHJPHQWY LQ 6WDWNUDIW VHH QRWH WR WKH ILQDQFLDO VWDWHPHQWY LQ WKH DQQXDO UHSRUW IRU 6WDW
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YIQDQFLDO
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN

1RUGLFV

H\ HYHQWYV

QWHUIP [LQDQFLD¢
VWDWHPHQWV

'XULQJ WKH TXDUWHU VHYHUDO QHZ ORQJ WHUP SRZHU FRQWUDFWYV ZHUH VLIQHG LQFOXGLQJ DJUHHPHQWYV ZL WK FR\Y&SUR DUQWHU J L< HOWNARPG D W H <HDU

DQG $OFRD 1RUZD\ 12. PLOOLRQ

6HYHUDO LQYHVWPHQW GHFLVLRQV ZHUH DSSURYHG LQFOXGLQJ UHIXUELYVKPRYYUW SHYBRWHPE WY HRXAGBIRRWHHYD QFRPH  iwuHQIL

+ \DQJHU DV ZHOO DV %O¥IMHOO SXPS DQG HOHFWULFDO DQG FRQWURO HTXT%BHYRVHW YT NRIHYBRE RWKHU LQFRPH
2SHUDWLQJ H[SHQVHV H[ GHSUHFLDWLRQV DQG DPRUWLVDWLRQV

/ILFHQFH DSSOLFDWLRQV ZHUH VXEPLWWHG IRU WKH OHOORPVWUDQG ZLQG IDUPSXQRMMNIPFRWIDQG WKH 1HZ 0¥U *ZHU SO
'HSUHFLDWLRQV DQG DPRUWLVDWLRQV

AXDUWHUO\ ILQDQFLDO SHUIRUPDQFH 2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

8QGHUO\LQJ (%,7'$ LQFUHDVHG FRPSDUHG ZLWK WKH FRUUHVSRQGLQJ SHULRK XDNANXQHIDODO LPHLELQHFWWGWLYHQ E) LFEDQWC U

UHDOLVHG SRZHU SULFHV 7KH SRVLWLYH HIIHFW ZDV SDUWO\ RIIVHW E\ ORZRUWHUIHQYH® DMVOXR QK DRBH/XIB RIFGHBEHNGIE HG (85 GHURR DIWQ Y¥H V

VHUYLFHV DERQUOURZIBYWLRQ IURP %DOWLF &DEOH *DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHV DQG DVVHWYV
,PSDLUPHQWV UHYHUVDO RI LPSDLUPHQWV

$ UHYHUVDO RI LPSDLUPHQW RI1 12. PLOOLRQ ZDV UHFRJQLVHG RQ 6ZHGLWKHROWIKRB U bR ZAMASR BN WHW V5P DLQC IFWLQJ

HVWLPDWHG IXWXUH SRZHU SULFHVY 6HH QRWH 6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

6KDUH RI SURILW IURP HTXLW\ DFFRXQWHG LQYHVWPHQWY LQFUHDVHG PDL®3&(GUROYHQ E\PIFWMKEQJIHU UHDOL\ ‘HU SUL H

FRQWULEXWLRQ ZDV SDUWO\ RIIVHW E\ LPSDLUPHQWY DQG ORZHU UHVXOWVSPERP\WHWN HWRPHEUR WYRQYL HROOLQJ PRQWKYV
52$( UROOLQJ PRQWKV

<HDU WR GDWH ILQDQFLDO SHUIRUPDQFH WDO L YHVWPH
7KH LQFUHDVH LQ XQGHUO\LQJ (%,7'$ \HDU WR GDWH ZDV PDLQO\ GULYHQ E\ I}(\é}ﬁUD QIB I—QWRUV DV IRU WKH - U

8QUHDOLVHG HIIHFWV IURP HPEHGGHG (85 GHULYDWLYHYV ZHUH QHJDWLYH SULPDULO\ UHIOHFWLQJ D VWURQJHU IRUZDUG 12. DJDLQVW
(85

52$&( LQFUHDVHG WR SHU FHQW UHIOHFWLQJ KLJKHU PRQWK UROOLQJ (%,7 52$( GHFUHDVHG WR SHU FHQW PDLQO\
GXH WR ORZHU UROOLQJ FRQWULEXWLRQV IURP HTXLW\ DFFRXQWHG LQYHVWPHQWY FRPSDUHG ZLWK WKH SULRU \HDU

,QYHVWPHQWY GXULQJ WKH \HDU ZHUH PDLQO\ UHODWHG WR PDLQWHQDQFH DFWLYLWLHV ZLWKLQ K\GURSRZHU RSHUDWLRQV LQ 1RUZD\ DQG

6ZHGHQ DV ZHOO DV JULG VHUYLFHV LQ 1RUZD\
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RROWHQWYV 21(7)(\/ SHYLHAWIUDWHI_F 'SHUIRMPDQF®HIPHQWYV 2XWORRN VWDWHPHQWYV
.H\ HYHQWYV
,QYHVWPHQW GHFLVLRQV ZHUH PDGH IRU WKH 0: 6BWDUJRRVH 6RODU )DUP SURMHFW LQ WKH 8. WKH 0: .LOFXVd4FRRO BXYDUWHU <HDU WR GDWH <HDU
)DUP SURMHFW LQ ,UHODQG DQG WKH JDV WXUELQH XSJUDGH RI .QDSVDFN 12QprtHORRQ\ ZKLFK ZLOO LQFUHD" FLW\ ZL
0: *URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH
7KH QHW RSHUDWLQJ UHYHQXHV LQFUHDVHG GXH WR KLJKHU JHQHUDWLRQ PSSP TIEH R REMAMK AT GU K bR ROV DQC DPRYWL K RWLRQV
JHQHUDWLRQ LQ *HUPDQ\ DQG KLJKHU SRZHU SULFHV LQ 6SDLQ (%,7'$ XQGH( d\ﬁ_é%GEb‘{)L\‘?i(SSRUWHG E\FRQW ZRVW
UHGXFWLRQV UHVXOWLQJ IURP WKH H[LW RI DFWLYLWLHV LQ RIIVKRUH ZLQG ) !-.--3 aidete

7KHVH PHDVXUHV FRQWULEXWHG WR D SRVLWLYH RSHUDWLQJ H[SHQVH GHY )’V RO s’ﬁ?ﬁlﬂf&%“m VDPH W LW H

|
GRZQV RQ ZLQG DQG VRODU GHYHORSPHQW SURMHFWY OHG WR DQ RYHUDOQ Réﬁ'ﬁﬂf?%?/%? » d'H't'JFd’W I (%1 RW H
LQV ORVVHV IUR HVWPHQW EXVLQHVV DFWLYLWLHY DQG DVVHWYV

7KH ORVVHV IURP GLYHVWPHQW RI EXVLQHVV DFWLYLWLHV DQGGJ_W\HPWW\Paawﬁ-ﬁﬂmPWVWHWWWGRWQSHW@QQW% WV IURE
1,6$ RIIVKRUH ZLIQG,BHRMBBW QG RQVKRUH ZLQG LQ &DQDGD LQ SUHYLRXV \3PHYRWLQJ SURILW ORVV (%,7 ,)56
6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
7KH LPSDLUPHQWYV LQ WKH TXDUWHU ZHUH PDLQO\ UHODWHG WR UHSRZHULQJRSHRUWIQLWI Y R!I RQVKRUH 2 s1rninn 100 DV
ZLQG DQG VRODU GHYHORSPHQW SURMHFWV 6HH QRWH

52$&( DVVHWY LQ RSHUDWLRQV UROOLQJ PRQWKYV

6KDUH RI SURILW IURP HTXLW\ DFFRXQWHG LOQYHVWPHQWY GHFUHDVHG PDLYS\ BRELRR BN Y PHOW RIRHVE QG 1O — gHH

QRWH 7RWDO LQYHVWPHQWYV
*HQHUDWLRQ 7:K

<HDU WR GDWH ILQDQFLDO SHUIRUPDQFH
,QFUHDVH LQ QHW RSHUDWLQJ UHYHQXHV GXH WR KLJKHU K\GURSRZHU JHQHUDWLRQ LQ $OEDQLD DQG SRVLWLYH ILQDQFLDO KHGJLQJ
UHVXOWV IURP JDV ILUHG SRZHU JHQHUDWLRQ LQ *HUPDQ\ 7KLV ZDV SDUWO\ RIIVHW E\ ORZHU ILQDQFLDO KHGJLQJ UHVXOWV IURP ZLQG
DFWLYLWLHV LQ *HUPDQ\ WKH 8. DQG 6SDLQ $W WKH VDPH WLPH ZULWH GRZQV RQ ZLQG DQG VRODU GHYHORSPHQW SURMHFWYV OHG WR
DQ RYHUDOO GHFUHDVH LQ WKH XQGHUO\LQJ (%,7'$

52$&( GHFUHBVHBDULO\ GXH WR KLJKHU ZULWH GRZQV RQ GHYHORSPHQW SURMHFWYV 52%$( GHFUHDVHG PDLQO\ GXH WR
LPSDLUPHQW RI ,ULVK RIIVKRUH ZLQG SURMHFW

,QYHVWPHQWY ZHUH PDLQO\ UHODWHG WR JULG VHUYLFHY DQG EDWWHU\ VWRUDJH SURMHFWY LQ WKH 8. DQG ,UHODQG DV ZHOO DV ZLQG
DQG VRODU SURMHFWY LQ ,UHODQG 6SDLQ DQG WKH 8.
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢

&ROWHQWYV &(2xV EHYLHABWUDWHI_F SBUIRMPRDQFHMHIPHQWYV 2XWORRN VWDWHPHQWV
 QWHUQDWLRQDO

.H\ HYHQWYV

JLQDO LQYHVWPHQW GHFLVLRQV ZHUH PDGH IRU D 0: ZLQG SRZHU SURMHFW LQ %UD]LO DQG D 0: ZLQG SRZHUWsHEE M HbWwHQ <HDU WR GDWH <HDU
3HUX 12. PLOOLRQ

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH
4XDUWHUO\ ILQDQFLDO SHUIRUPDQFH 1HW RSHUDWL@J UHYH(E| HV DQG RWKHU LQFRPH

7KH GHFUHDVH LQ XQGHUO\LQJ (%,7'$ ZDV PDLQO\ GULYHQ E\ H{WHQVLRQV RZISQLBDQI‘E Q UG\QQLQ'J-'L DREI&J DQG DPRUWLLV]DQV IgQV
WKH ILUVW TXDUWHU DW UHGXFHG SULFH OHYHOV DQG D UHFRJQLVHG UHEDW S v

.
%UD]LO 7KH GHFUHDVH LQ XQGHUO\LQJ (%,7'$ ZDV DOVR UHODWHG WR UHG .,fslﬂnggv@ng \pQLGR[QDFgngngngLR%Q/ FXI HQW HII
FRPELQHG ZLWK KLJKHU VSRW SULFHV LQFUHDVLQJ HQHUJ\ SXUFKDVHV LQ o e Ty P33 ERRCRRRITE b
RSHUDWLQJ FRQQHFWHG WR WKH GLYHVWPHQWV LQ ’QGLD *DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVY DFWLYLWLHY DQG DVVHWYV
7KH GHFUHDVH LQ GHSUHFLDWLRQV DQG DPRUWLVDWLRQV ZDV PDLQO\ UHOMMMM—-FWM{%G—

(TXLSPHQW DQG ,QWDQJLEOH DVVHWY HIIHFW RQH RIlI HIIHFWV LQ WKHUMHR%%B%L%%US%&}#%“%@%%VLV :’/;XLW)\SSFFRX e
IURP ILQDOLVLQJ WKH (QHUILQ SXUFKDVH SULFH DOORFDWLRQ Q Q © Q

528&( UROOLQJ PRQWKYV
<HDU WR GDWH ILQDQFLDO SHUIRUPDQFH 52$&( DVVHWV LQ RSHUDWLRQV UROOLQJ PRQWKYV

7KH GHFUHDVH LQ XQGHUO\LQJ (%,7'$ ZDV PDLQO\ UHODWHG WR WKH VDPH GUdYHbOLRBY IRRoWKH TXDUWHU

7KH GHFUHDVH LQ 52%$&( DQG 52%&( DVVHW LQ RSHUDWLRQ ZDV PDLQO\ DIIHFRWRP ERYORYHIRWY PRQWKY UROOLC DLQO\
GULYHQ E\ KLJKHU VSRW SXUFKDVH SULFHV FRPELQHG ZLWK VHDVRQDO VKRUWHERWLYRR | ROV | Q %UD]IL O DQG V RVIWLR _ . KILOH

7KH UROOLQJ PRQWK PDI(QLOQFE&XHD WHRGLPSDLUPHQW UHFRJQLWLRQ LQ &KLOH LQ

7KH LQYHVWPHQWY ZHUH PDLQO\ GULYHQ E\ K\EULG VRODU SURMHFWYV LQ %UD]LO DQG D VRODU SRZHU SURMHFW LQ 3HUX

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

&RQWHQWYV &(2xV BEHYLHAWIDWHI_F SAUIRMPRDQFHBHIPHQWYV 2XWORRN VWDWHPHQWV
.H\ HYHQWYV
6WDWNUDIW VLIQHG D \HDU YLUWXDO EDWWHU\ VWRUDJH DJUHHPHQW LQ 6ZHGHQ 7KH FRQWUDFW VWDUWYV LQ 6HFRDNQG xPRWHW V LM DYUL W AV XDV <HDU
FDSDFLW\ RI 0:K 12. PLOOLRQ

4XDUWHUO\ |LQDQFLDO SHU'RUPDQFH *URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH
7KH ODUNHWY VHIJPHQW GHOLYHUHG XQGHUO\LQJ (%,7'$ RI 12. PLOOLRQ L@%%%%QWW RSV PR G YV YRR FRPH HO U 1G

JHY
LQ W KH FRUUHVSRQGLQJ SHULRG ODVW \HDU 2SHUDWLQJ H[SHQVHV H[ GHSUHFLDWLRQV DQG DPRUWLVDWLRQV
(%,7'$ XQGHUO\LQJ

2SHUDWLQJ H[SHQVHY GHFUHDVHG FRPSDUHG ZLWK WKH SUHYLRXV \HDU PDHWFPYHRARPOR 2HRY WIYOWIRRY H O RVWYV D¢ XKEHG

KHDGFRXQW IROORZLQJ WKH LPSOHPHQWDWLRQ RI WKH FRVW HIILFLHQF\ SUFRSYPWLQI SURILW ORVV (%,7 XQGHUO\LQJ
RI ZKLFK XQUHDOLVHG HIIHFWV

<HDU WR GDWH ILQDQFLDO SHUIRUPDQFH *DLQV ORVVHV IURP GLYHVWPHQWYVY RI EXVLQHVV DFWLYLWLHV DQG DVVHWV
8QGHUO\LQJ (%,7'$ \HDU WR GDWH DPRXQWHG WR 12. PLOOLRQ UHSUHVHOSWUOWLRDSYRFWIIBIVH (R171256 PLC RPSDUH
ZLWK WKH VDPH SHULRG ODVW \HDU 7ZRWDO LOYHVWPHQWYV

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDOFLDO

QWHUIP [LQDQFLD¢

RROWHQWYV 21(7)(\/ SHYLHAWIUDWHI_F 'SHUIRMPDQF®HIPHQWYV 2XWORRN VWDWHPHQWYV
2WKHU
6HFRQG TXDUWHU <HDU WR GDWH <HDU
12. PLOOLRQ
4XDUWHUO\ ILQDQFLDO SHUIRUPDQFH
8QGHUO\LQJ (%,7'$ LPSURYHG E\ 12. PLOOLRQ ZKLFK ZDV SULPDULO\ GUM@W&S&M&%&@GQW@WLQFRPH _EW KHEL
EXVLQHVV LQ 'HFHPEHU DQG D JGHQHH WIRO WFHRHY W KEHUFBUKHAOHSEH W WHUDWHHLUQ R S HUDWEHYPWLEQI UHYHQXHV DQG RWKHU LQFRPH

H[SHQVHV LV PDLQO\ GULYHQ E\ D UHGXFHG QXPEHU RI )7(V DQG ORZHU XV R RIVAMMPUBTIWIN L CHAYHFLDWLRQV DQG DPRUWLVDWLRQV

(%,7'$ XQGHUD\LQJ
<HDU WR GDWH ILQDQFLDO SHUIRUPDQFH HSUHFLDWLRQV DQG DPRUWLVDWLRQV
8QGHUO\LQJ (%,7'$ LPSURYHG E\ 12.

PLOOLRQ ZKLFK ZDV SULPDULO\ GULYH'YPE- W EHRE-MY RV FH G W FIHWR HRY

-FW KHEL
EXVLQHVVY DQG D JHQHUDO FRVW GHFUHDVH LQ WKH VHIPHQW

*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWV
,PSDLUPHQWYV UHYHUVDO RI LPSDLUPHQWYV

2SHUDWLQJ SURILW ORVV (%,7 ,)56

7TRWDO LQYHVWPHQWYV

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

2XWORRN

7KH HQHUJ\ WUDQVLWLRQ LVWOO'YDDW KOV WS ANSMOWFRPSOHWHS X K6 DQGXMDQVXW HDQHAREDIHG D Q 6WHIW.IR UB QW ZRDID § RIPWIL@XQH WR RIIHU QI

z FRPSDQ\ DQDO\VH ¥ FHMO-HUDDOH DRLG LY IVHLIDIOL R Q D Q GWUKKN WMB BD®WQHU WR WKH LQGXVWULD
D PRUH FRPSOH[ DQG DPEL‘]%BY %d:s%ﬁQ%UVYD@G HYDOXDWHYV ZKHWKHU DGMXVWPHQWYV WR WKH EXVLQHVVHV 'XULQJ WKI6 WBWRQG WX B U
WKLV VEWDWERBQIWIPYV WKDWxbWM\w vwubwHI\ DQG WDUJHWYV DEW RWNERIGV M MWERPWHS\-ALWKLQ UHHZPE @ MR ERIHURDGHE O JUHHPHQWY Z

VWUDWHJI\ LV UREXVW DQG ZWOWHRIQWREOXMW DQG IRFXV zLOG EH Rd& MQMWE KQLROGWMPGHEWY %DVHG RENWKH & B BroHR Y LG sWDWNUDIWxV S
FROWULEXWLQJ WR WKH WUD’%%%V}I_@QL@Q @IQSYW_YVG\QLSY@%UVVmeXMﬁM%@EW%WWU%R\Ki%ééLFH DU KV IR EY ¥ YARMMUON SRZHU WR 1RUZH.

[LPLV H FUHDWLRQ WR WRW RWHHDIWYHLP WAWMY W bQYHVW RQ PNHYPIHIIERQI WHHPROERQWUDFWY D VW
RSHUDWLQJ DQG RZQLQJ UH&S/ z/%mlgloq&%@b%\u DQQXDOO\ LQ WKH FRPLQJ \HDUV $ VXEMWBRKXW LPRUSDWYW ¢ LS RKHHG ZKLOH D\

DVVHWV VWUHQJWKHQLQJ VHFXULW\ RI HQHUJ\\ o ;QY';@\QWHG LQSZDBQQV\E_F&QD&HME\SL&QH@WL“@%R@@E@N WQI‘#‘%&HVLWLRQ DVQD VWDEC
W | VWARWHI\ LV EXLOW DEBKKBFWRUWXSSR \J D IW V YDOXH FUHDWLRQ WDUJHWYV

VXSSO\ DQG HQDEOLQJ ZHO@KEXVIQ%&\EV[{;EXQ lDﬁtJEEjLWLRQv DORQJ WER UZDA XEHWDKDNQDIW SODQV WR LQYHVOW DWRXQGNLZLOOEQBI®HRQFRPSURPLVH RC

HQHUJ\ PDUNHWYV RYHU WKH QH[W \HDUV ZLWK WKH PO MHRG&LW W& HVILIFHMN HGHFXULW\ DQG VXV W

a%»HLQJ D FRPSHWLWLYH GHYHORSHU RR¥HQEY K& E DRERMHMNV DWNUDIW WRRNM WREW GHNSREQLEO\ :H JURZ WRJHWKHU
7KH FOHDQ HQHUJ\ WUDQVLWLRQ FRQNBKRY DZY WRXFORBB-HF®LVLQJ RZQHU DR REMWEPWBYIMHYEBXPS WR FKDQQHPSPRFWH ZIXWGE UQLIQRRE WY MWV DQG PDNF
LQOYHVWPHQW DW UHFRUG OHYHOV DQGPEMBVENPHRMUH FRVW 1RUZD\xV ODUJHVW K\GURSRZHU UHVHUYBQBLDQ G RERXXBIQHMHDQG UHVLOLHQF
FRPSHWLWLYH WHFKQRORJLHV VXFK DAYVRED PO Q@ ROMRUAHA BRI SURY i RINDDY NHW UMRRERYWMURERP SOH[ 2 YWROWEPW\ RS WHKRH FRPISDQ\ DQG LWV FUHC
7KLV VWUXFWXUDO VKLIW LV EDFNHG E\ GHFOL%LQJ EDWWHU\ FRVWV WRWDO LQYHVWPI[—| WV ZLQO EH DOORFODMRHUE WIRF ROBUNHWY RXWVLGH RI
FRQWLQXHG HOHFWULILFDWLRQ DQG UYMWV ERY /) @R RO LS GWHBR SULRYEWEWH MY FQRILG O F KW R P8 4RYwPHQwW SURJUDPPH zZLOO EH
GULYHQ E\ GDWD FHQWUHV 6wDWNUDIWBYpRW It Hs §RW\BERMY UHSUHVHQWLQJ Wﬁ”pEBEN\E@?'ﬁ/@Rl WHUP SRZHU SULFH YRODWLOLW\

PDVVLYH JURZWK LQ UHQHZDEOHV JORBFSBRWRRPABLWRRR WKH FRPSDQV SULRULWLVHV LWV LQGXVWU\
DQG FRQILUPLQJ WKDW WKH XQGHURESREWIUYRRIR & PRRHRULILQADWLR G BF WU NEEM RPREOHPARW XWREQ KDV EHHQ FRQFOXGHG
HQHUJ\ WUDQVLWLRQ UHPDLQ UREXVWQG EDWWHU\ DFWLYLWLHV LQ WKH 1RgE6KE L QOURTHAR @RaGHUNY KDYH EHHQ

$PHULFD 2YHU WKH SDVW \HDUV D ORYZ{J iy SHRWWERWRRHBYXUH 6WDWNUDIWxV ILQDQFLDO VROLGLW\ DQG
:KLOH UHQHZDEOH GHYHORSPHQW JURZXMWKUZDLFOML ¥R QMMIQQDEOHY DQG EDWWHP S iYW RWDPYHPHHSAR URYQLWIHHNYLHQF\ PHDVXUHV LQFOXGLQJ D
GRZQVLGH ULVNV DUH LQFUHDVHG E\ KDYKEKHIQ QDHYFH QR SAHRV W@ YHVWPHQW\ 46X @ ViFIHR BDIGGH 1 X IOkbUW I IKKHH TXLYDOHQWY KDV EHHQ LPSOHPHQWHG
HOHYDWHG WHFKQRORJ\ FRVWV DQG FRRSHWXWGYSRDEFDQWDIHV DUH VWURRJRYW wkKi R U 18848 BRIV H\GE RQ WUDFN WR PHHW
XQFHUWDLQW\ +HLJKWHQHG JHRSROLSLFILDW WEHOULMRQR VXU MRWXPRIGIURZW Ky K H FRVW WDUJHW
SROLWLFDO IUDJPHQWDWLRQ DGG IXUWKHU XQFHUWDLQW\ :LWK
HQHUJ\ VHFXULW\ ULVLQJ RQ WKH DJH/FRcPHGRYHY FrHW WK VHUUMWUDWHJILF D PELYH B QD weNNUDWW UWHMH 8 WQOPDUNHW ULVN D SDUW RI WKH DVVHW
LQFUHDVLQJO\ SULRULWLVLQJ GRPHVWYVH IROWKBRIBXDEBFDRL QRVLHYV WR MY BWALRQ WHHPOG RQ SRZHU FRQWUDFWY WR UHGXFH WKH ULVN RI
UHGXFH H[SRVXUH WR VXSSO\ GLVUXSMRARSFW LW L¥BRHWHRRE\ VXFFHVVIXO @\cyHQHHYUR @ HWEKEY YW HOWY IDY ZHOO DV WR FUHDWH YDOXH
HYHQWYV VXFK DV WKH FORVXUH RI WKHBWiIhNHY RRRROP Y)Y DUH /RQJ WHUP SRZHU FRQWUDFWY DUH 6WDWNUDIW V PDLQ KHGJLQJ

WHG_ZLWK ILQDQFLDO SRZHU FRQWUDFWYV DQG

$IJDLQVW WKLV EDFNGURS WKH PDUNH % %@R% VGH % R%VJP%NKH WK H FRWRRO VXLSSOHPVI\-/| okl

RSSRUWXQLWLHY DQG FKDOOHQJHV IR LI%JU |_I|-|\ﬁ )FQ HHU UI Ij('SGLQJ Q g\%/%ﬂUYJL\?I\?%SYW 3DQNLQGJ BI'}WLYLWLHV 7TKHVH FRQWUDFWY KDYH D
FRPSDQLHV VWDELOLVLOJ HIITHFW R FDVK IORZ RYHU WLPH , 1RUZD\

Q &ERQWLQXRXVO\ GULYH IRU FRVW FRPSHWLWLYH8HVV Q Q

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDOQFLDO LOWHUIL P ILQDQFLD
RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN VWDWHPHQWV

QWHULP
)LODQFLDO
6WDWHPHQWV

,QWHULP 5HSRUW 6WDWNUDIW $6



&RQWHQWV

6WDWHPHQW RI SURILW RU ORVYV

6WDWNUDIW $6 *URXS

6HFRQG TXDUWHU <HDU WR GDWH <HDU

12. PLOOLRQ

YIQDOFLDO
LF SRUJRMPDQFHHIPHQWYV

QWHUIP [LQDQFLD¢

R(?2xV BHYLHAWUDWH. 2XWORRN VWDWHPHQWYV

6WDWHPHQW RI FRPSUHKHQVLYH LQFRP

6WDWNUDIW $6 *URXS

6HFRQG TXDUWHU <HDU WR GDWH <HDU

12. PLOOLRQ

6DOHV UHYHQXHYV
*DLQV ORVVHV IURP PDUNHW DFWLYLWLHV
2WKHU RSHUDWLQJ LQFRPH

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH
(QHUJ\ SXUFKDVH
7UDQVPLVVLRQ FRVWYV

1IHW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

6DODULHYVY DQG SD\UROO FRVWYV
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV
5HIXODWRU\ IHHV

2WKHU RSHUDWLQJ H[SHQVHV

2SHUDWLQJ H[SHQVHYV

2SHUDWLQJ SURILW ORVV (%,7

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
 QWHUHVW LQFRPH

L QWHUHVW H[SHQVHV

2WKHU ILQDQFLDO LWHPV

1HW FXUUHQF\ HIIHFWV

1HW ILQDQFLDO LWHPYV

BURILW ORVYV EHIRUH WD][

,QFRPH WD[ H[SHQVH
3URILW ORVV IURP DVVHWV KHOG IRU VDOH

1HW SURILW ORVYV

21 ZKLFK QRQ FRQWUROOLQJ LQWHUHVW
21 ZKLFK RZQHUV RI WKH SDUHQW

,QWHULP 5HSRUW 6WDWNUDIW $6

,WHPV LQ RWKHU FRPSUHKHQVLYH LQFRPH WKDW UHF\FOH RYHU SURILW

RVV
,WHPV UHFRUGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH LQ HTXLW\ DFFRXQWHG
LOYHVWPHQWYV

5HFWOLQJR FXUUHQF\ WUDQVODWLRQ HIIHFWV UHODWHG WR IRUHLJQ RSHUDWLRQYV
GLVSRVHG

&XUUHQF\ WUDQVODWLRQ HIIHFWYV

7RWDO

,WHPV LQ RWKHU FRPSUHKHQVLYH LQFRPH WKDW ZLOO QRW UHF\FOH RYHU
SURILW ORVYV

&KDQJHV LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY QHW RI WDJ
(VWLPDWH GHYLDWLRQ SHQVLRQ LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
(VWLPDWH GHYLDWLRQ SHQVLRQ QHW RI WD]

7TRWDO

2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH

21 ZKLFK QRQ FRQWUROOLQJ LQWHUHVW
21 ZKLFK RZQHUV RI WKH SDUHQW




6WDWHPHQW R

6WDWNUDIW $6 *URXS

12. PLOOLRQ

6HFRQG TXDUWHU

&RQWHQWV

<HDU

$66(76

"HIHUUHG WD[ DVVHWYV

*RRGZLOO

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW
(TXLW\ DFFRXQWHG LQYHVWPHQWYV
"HULYDWLYHV

2WKHU QRQ FXUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV

L QYHQWRULHV
5HFHLYDEOHYV

JLQDQFLDO LQYHVWPHQWYV

"HULYDWLYHV

&DVK DQG FDVK HTXLYDOHQWYV LQFO UHVWULFWHG FDVK
$VVHWV KHOG IRU VDOH

&XUUHQW DVVHWYV

$VVHWYV

,QWHULP 5HSRUW 6WDWNUDIW $6

YIQDQFLDO
R(2xV EHYLHBWUDWHI_F 'SAUIRMWPDQFHWHIPHQWYV

ILQDQFLDO SRVLWLRQ

12. PLOOLRQ

,LQWHUIL P

2XWORRN

6HFRQG TXDUWHU

<HDU

(48,7< $1' /,$%,/,7,(6
3DLG LQ FDSLWDO
2WKHU UHVHUYHV
5HWDLQHG HDUQLQJV

7RWDO HTXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVW

(TXLW\

"HIHUUHG WD]

3HQVLRQ OLDELOLWLHYV

%RQG DQG EDQN GHEW

/HDVH OLDELOLWLHV

&RQWUDFW OLDELOLWLHV
"HULYDWLYHV

2WKHU QRQ FXUUHQW OLDELOLWLHV

1RQ FXUUHQW OLDELOLWLHYV

&RPPHUFLDO SDSHUV ERQG DQG EDQN GHEW

/HDVH OLDELOLWLHV

&RQWUDFW OLDELOLWLHV

7D[HV SD\DEOH

'"HULYDWLYHV

2WKHU FXUUHQW OLDELOLWLHYV

/LDELOLWLHY UHODWHG WR DVVHWYVY KHOG IRU VDOH

&XUUHQW OLDELOLWLHV

(TXLW\ DQG OLDELOLWLHYV

ILQDQFLD

VWDWHPHQWYV



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

6WDWHPHQW RI FKDQJHV LQ HTXLW\

6WDWNUDIW $6 *URXS
+HGJLQJ UHVHUYHV DQG

SURILW DQG ORV¥FEBEKRKODIWWG WUDQVODWLRQ 7RWDO HTXLW\ DWWULERQY FRQMWUROOLQJ
12. PLOOLRQ 3DLG LQ FDSLWD®WKHU VKDUHV  GLIIHUHQFHWRWDO RWKHU UHVHWMHWHG HDUQMOR\RZQHU RI SDUHQW LQWHUHVWY  7RWDO HTXLW\
%DODQFH DV RI  'HF
1HW SURILW ORVYV
7RWDO RWKHU FRPSUHKHQVLYH LQFRPH
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
‘'LYLGHQG
7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV
%DODQFH DV Rl  -XQH
%DODQFH DV RI  'HF
1HW SURILW ORVYV
7RWDO RWKHU FRPSUHKHQVLYH LQFRPH
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
'LYLGHQG
‘LYHVWPHQWYV
%XVLQHVV FRPELQDWLRQV
7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV
%DODQFH DV RI  'HF
1HW SURILW ORVYV
7RWDO RWKHU FRPSUHKHQVLYH LQFRPH
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
‘LYLGHQG
%DODQFH DV RI  -XQH
7KH QHW LQYHVWPHQW KHGJH UHVHUYHV DPRXQWHG WR 12. PLOOLRQ JURVV
,QFOXGHV LQIODWLRQ DGMXVWPHQW RI 7XUNLVK HQWLWLHV GXH WR K\SHULQIODWLRQ RI 12. PLOOLRQ DV RI  -XQH

0DLQO\ UHODWHG WR QRQ FRQWUROOLQJ LQWHUHVWV LQ WKH (QHUILQ JURXS

,QWHULP 5HSRUW 6WDWNUDIW $6



6WDWHPHQW R IORZV

6WDWNUDIW $6 *URXS

FDVK

6HFRQG TXDUWHU
12. PLOOLRQ

<HDU WR GDWH

YIQDOFLDO

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV

<HDU 6HFRQG TXDUWHU <HDU WR GDWH

12. PLOOLRQ

2XWORRN

QWHUIP [LQDQFLD¢
VWDWHPHQWV

<HDU

&$6+ )/2:6 )520 23(5$7,1* $&7,9,7,(6

2SHUDWLQJ SURILW ORVV (%,7

'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

*DLQV ORVVHV IURP GLYHVWPHQWY DQG GLVSRVDOV RI DVVHWYV

8QUHDOLVHG HIIHFWV LQFOXGHG LQ RSHUDWLQJ SURILW ORVV (%,7

'LYLGHQGV IURP HTXLW\ DFFRXQWHG LQYHVWPHQWYV

&KDQJHV LQ ZRUNLQJ FDSLWDO

&DVK FROODWHUDO PDUJLQ FDOOV DQG RSWLRQ SUHSD\PHQWYV

&DVK HIIHFWV IURP IRUHLJQ H[FKDQJH GHULYDWLYHV UHODWHG WR RSHUDWLRQV
7D[HV SDLG

2WKHU

&$6+ )/2:6 )520 ),1$1&,1*
$&7,9,7,(6

1HZ GHEW

5HSD\PHQW RI GHEW

&DVK FROODWHUDO UHODWHG WR ILQDQFLQJ
,QWHUHVWV SDLG

'LYLGHQG DQG JURXS FRQWULEXWLRQ SDLG WR
6WDWNUDIW 6)

7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV &

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV $

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6

,QYHVWPHQWY LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

'LYHVWPHQW RI VKDUHV LQ VXEVLGLDULHY MRLQW DUUDQJHPHQWY DQG
DVVRFLDWHY QHW OLTXLGLW\ LQIORZV

$FTXLVLWLRQV RI VKDUHV LQ VXEVLGLDULHV MRLQW DUUDQJHPHQWYV DQG
DVVRFLDWHV QHW OLTXLGLW\ RXWIORZV

,QWHUHVW UHFHLYHG IURP FDVK DQG RWKHU DVVHWYV
2WKHU LQYHVWLQJ FDVK IORZV

$ % &

&XUUHQF\ H[FKDQJH UDWH HIIHFWV RQ FDVK DQG
FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWV -DQ oDU
&DVK DQG FDVK HTXLYDOHQWYV -XQ 'HF

21 ZKLFK DUH FDVK DQG FDVK HTXLYDOHQWYV LQ
MRLQW RSHUDWLRQV

8QXVHG FRPPLWWHG FUHGLW OLQHV
8QXVHG RYHUGUDIW IDFLOLWLHYV
SHVWULFWHG FDVK

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV %

,QFOXGHV 12. PLOOLRQ LQ LQYHQWRU\ ZULWH GRZQV IRU WKH ILUVW KDOI RI
QRWH

0DLQO\ UHODWHG WR GLYLGHQGVY SDLG WR QRQ FRQWUROOLQJ LQWHUHVW

$V Rl -XQH 12. ELOOLRQ "HFHPEHU 12.

,QWHULP 5HSRUW 6WDWNUDIW $6

RXW Rl ZKLFK 12. PLOOLRQ UHFRJQLVHG WKH VHFRQG TXDUWHU RI VHH

ELOOLRQ IURP %DOWLF &DEOH LV LQFOXGHG



)IODOFLDO OWHUIP [LQDQFLD
R,RQ\I\’HQWV R,(?x\/ SHYLHAWIDWHILF '.HHI,I.[IIRH\A'H/DQFI-&BH.'IDHQWV 2XWORRN \/\/\II')\I\/HPHQWV

1RWHYV

6WDWNUDIW $6 *URXS

,QGH[ RI QRWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

1RWH 9%DVLV IRU SUHSDUDWLRQ TRWH QYHQWRULHV

TRWH G6HIPHQWYV TRWH  QWHUHVW FHDULQJ OLDELOLWLHV
1TRWH S5HYHQXH VSHFILILFDWLRQ SHU VHIJPHQW 1RWH 'HUIYDWLYHV

TRWH 8QUHDOIVHG HIIHFWV UHSRUWHG LQ WKH SURILW RU ORVYV TBEWH EXEVHTXHQW HYHQWYV

TRWH QFRPH WO[ H[SHQVH $OWHUQDWI YH 3HUIRUPDQFH OHDVXUHYV

TRWH *RRGZ71LO00 1 QWDQJIJILFOH DVVHWY DQG SURSHUW\ SODQW D(

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH %»DVLV IRU SUHSDUDWLRQ

$&&2817,1* 32/,&,(6

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH VHFRQG TXDUWHU RI HQGHG  -XQH KDYH EHHQ SUHSDUHG LQ

DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV ,)56n DQG FRQVLVW RI 6WDWNUDIW $6 DQG LWV VXEVLGLDULHYV

DQG HTXLW\ DFFRXQWHG LQYHVWPHQWY 7KH LQWHULP ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,$6

,QWHULP )LQDQFLHW BKBRUWWRQBDWLRQ SURYLGHG LQ WKH LQWHULP ILQDQFLDO VWDWHPHQWY LV OHVV FRPSUHKHQVLYH WKDQ

WKDW FRQWDLQHG LQ WKH DQQXDO ILQDQFLDO VWDWHPHQWY WKHVH VWDWHPHQWY VKRXOG WKHUHIRUH EH UHDG LQ FRQMXQFWLRQ ZLWK WKH
FRQVROLGDWHG DQQXDO UHSRUW IRU 7KH DFFRXQWLQJ SROLFLHVY DSSOLHG DUH WKH VDPH DV WKRVH DSSOLHG LQ WKH DQQXDO
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU

7KH LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH QRW EHHQ DXGLWHG

$&8&2817,1* -8'*0(176 (67,0$7(6 $1' $668037,216

,Q DSSO\LQJ WKH *URXSxV DFFRXQWLQJ SULQFLSOHV WR WKH SUHSDUDWLRQ Rl WKH LQWHULP ILQDQFLDO VWDWHPHQWY PDQDJHPHQW KDV
H[HUFLVHG LWV MXGJPHQW DQG HPSOR\HG HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH ILJXUHV LQFOXGHG LQ WKH VWDWHPHQW RI
FRPSUHKHQVLYH LQFRPH DQG WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ 7KH PRVW LPSRUWDQW DVVXPSWLRQV UHJDUGLQJ IXWXUH HYHQWYV
DQG RWKHU VLJQLILFDQW VRXUFHV RI XQFHUWDLQW\ LQ UHODWLRQ WR WKH HVWLPDWHY DQG ZKLFK PD\ LQYROYH D VLJQLILFDQW ULVN RI
PDWHULDO FKDQJHV WR WKH DPRXQWYV UHFRJQLVHG LQ IXWXUH ILQDQFLDO SHULRGV DUH GLVFXVVHG LQ WKH DQQXDO UHSRUW IRU Q
SUHSDULQJ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH FXUUHQW TXDUWHU WKH *URXSxV PDQDJHPHQW KDV H[HUFLVHG LWV
MXGJPHQW LQ UHODWLRQ WR WKH VDPH DUHDV ZKHUH VXFK MXGJPHQW KDV KDG PDWHULDO VLJQLILFDQFH LQ UHODWLRQ WR WKH ILIXUHV
LQFOXGHG LQ WKH *URXSxV VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH DQG WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV GLVFXVVHG LQ WKH
DQQXDO UHSRUW IRU

1(: 67%$1'$5'6 7+$7 +$9( % ((1 ,668(" %87 $5( 127 <(7 ())(&7,9¢(

6WDWNUDIW ZLO G WDH\REWVDBERQ DQG 'LVFORV XU UQLW\Q DQRLXDM® EDNIBVIHPWBWIMW UHSRUWLQJ

SHULRGV EHJLQQLQJ RQ -DQXDU\ YXUWKHU WR WKH GLVFORVXUHV LQ WKH DQQXDO UHSRUW IRU QRWH )56 LV
H[SHFWHG WR LQWURGXFH OLPLWHG FKDQJHV WR WKH VWUXFWXUH RI WKH *URXSxV 6WDWHPHQW RI SURILW RU ORVV LQFOXGLQJ WKH
LQWURGXFWLRQ RI QHZ VXEWRWDOV DQG FKDQJHV WR H[LVWLQJ VXEWRWDOV DQG OLQH LWHPV

,)56 PDQDJHPHQW GHILQHG SHUIRUPDQFH PHDVXUHYV 030 ZLOO UHSODFH VRPH RI WKH *URXSxV FXUUHQW DOWHUQDWLYH

SHUIRUPDQFH PHDVXUHV $30 LQ SDUWLFXODU 2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ DQG (%,7'$ XQGHUO\LQJ 030V DUH

LOQWHQGHG WR EH D FRQWLQXDWLRQ RI WKH FXUUHQW $30V IRU 6WDWNUDIW LQ DOO PDWHULDO DVSHFWV 'XH WR FKDQJHV RI LWHPV LQFOXGHG
LQ WKH RSHUDWLQJ FDWHJRU\ XQGHU ,)56 VXFK DV IRUHLJQ H[FKDQJH JDLQV ORVVHVY WKH FDOFXODWLRQ DQG DGMXVWLQJ LWHPV RI
UHODWHG 030V DUH H[SHFWHG WR FKDQJH FRPSDUHG WR WKH FXUUHQW $30V 7KH H[DFW QDPHV RI WKH *URXSxV 030V XQGHU

,)56 KDYH QRW \HW EHHQ GHWHUPLQHG

7KH PDLQ LPSDFW RI ,)56 RQ WKH *URXSxV 6WDWHPHQW RI FDVK IORZV ZLOO EH WKH UHFODVVLILFDWLRQ RI 'LYLGHQGV IURP HTXLW\
DFFRXQWHG LQYHVWPHQWYV IURP 2SHUDWLQJ DFWLYLWLHV WR ,QYHVWLQJ DFWLYLWLHYV

,QWHULP 5HSRUW 6WDWNUDIW $6



1RWH

12. PLOOLRQ

6HFRQG TXDUWHU

RROQWHQWY &(2xV BHYLHAWUDWHI_F 'SHUIRMPDQFHHIPHQWYV

6HIJPHQWYV

$GCMXVWPHO®WHUO\LQJ ,)56

6HFRQG TXDUWHU
$GMXVWPHQ@WEHUO\LQJ

YIQDOFLDO

<HDU WR GDWH

)56

$GMXVWPHQ@WEHUO\LQJ

<HDU WR GDWH

)56

$GCMXVWPHQ@EFHUO\LQJ

2XWORRN

)56

JQWHIII P I[LQDQFLDO
VWDWHPHQWYV

7KH <HDU
$CMXVWPHQ@FHUO\LQJ

6DOHV UHYHQXHYV
*DLQV ORVVHV IURP PDUNHW DFWLYL
2WKHU RSHUDWLQJ LQFRPH

WLHV

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH

(QHUJ\ SXUFKDVH
7TUDQVPLVVLRQ FRVWYV

1IHW RSHUDWLQJ UHYHQXHYV DQG RWH

HU LQFRPH

6DODULHY DQG SD\UROO FRVWYV
5HIXODWRU\ IHHV
2WKHU RSHUDWLQJ H[SHQVHYV

(%,7'$

'"HSUHFLDWLRQV DQG DPRUWLVDWLR
,PSDLUPHQWY UHYHUVDO RI LPSDLUP

bV
HQWYV

2SHUDWLQJ SURILW ORVV (%,7

7KH IROORZLQJ DGMXVWPHQWY DUH QRW LQFOXGHG LQ WKH XQGHUO\LQJ ILIXUHV

a*DLQV ORVVHV IURP PDUNHW DFWLYLWLHY XQUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV LQ SRZHU VDOHVY FRQWUDFWYV
a2WKHU RSHUDWLQJ LQFRPH H[SHQVHYV JDLQV ORVVHV IURP GLYHVWPHQW RI EXVLQHVYVY DFWLYLWLHV WKDW DUH QRW FODVVLILHG DV '6 '"%6

a,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWY UHODWHG WR LQWDQJLEOH DVVHWY DQG SURSHUW\

,QWHULP 5HSRUW 6WDWNUDIW $6

SODQW DQG HTXLSPHQW



YIQDOFLDO

QWHUIP [LQDQFLD¢
VWDWHPHQWV

EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN
6HFRQG TXDUWHU
6HIPHQWYV
12. PLOOLRQ BWDWNUDIW $6 *URXS 1RUGLFV (XURSH ,QWHUQDWLRQDO ODUNHWYV 2WKHU *URXS LWHPV
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH H[WHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH LQWHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ
(QHUJ\ SXUFKDVH DQG WUDQVPLVVLRQ FRVWYV
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ
(%,7'$ XQGHUO\LQJ
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHYV
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVYV DFWLYLWLHV DQG DVVHWV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV
2SHUDWLQJ SURILW ORVV (%,7 ,)56
6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
6HFRQG TXDUWHU
6HIPHQWYV
12. PLOOLRQ BWDWNUDIW $6 *URXS 1RUGLFV (XURSH ,QWHUQDWLRQDO ODUNHWYV 2WKHU *URXS LWHPV

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH H[WHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH LQWHUQDO

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ

(QHUJ\ SXUFKDVH DQG WUDQVPLVVLRQ FRVWYV

1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

(%,7'$ XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWYV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV

2SHUDWLQJ SURILW ORVV (%,7 ,)56

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDOFLDO

QWHUIP [LQDQFLD¢
VWDWHPHQWV

EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN
<HDU WR GDWH
6HIPHQWYV
12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH  QWHUQDWLRQDO ODUNHWYV 2WKHU *URXS LWHPV
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH H[WHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH LQWHUQDO
*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ
(QHUJ\ SXUFKDVH DQG WUDQVPLVVLRQ FRVWYV
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ
(%,7'$ XQGHUO\LQJ
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV
*DLQV ORVVHV IURP GLYHVWPHQWV RI EXVLQHVYV DFWLYLWLHY DQG DVVHWYV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV
2SHUDWLQJ SURILW ORVV (%,7 ,)56
6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
<HDU WR GDWH
6HIPHQWYV
12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH L, QWHUQDWLRQDO ODUNHWYV 2WKHU *URXS LWHPV

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH H[WHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH LQWHUQDO

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ

(QHUJ\ SXUFKDVH DQG WUDQVPLVVLRQ FRVWYV

1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

(%,7'$ XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWYV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV

2SHUDWLQJ SURILW ORVV (%,7 ,)56

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

&RQWHQWYV &(2xV BEHYLHAWIDWHI_F SAUIRMPRDQFHBHIPHQWYV 2XWORRN VWDWHPHQWV
$VVHWV DQG FDSLWDO HPSOR\HG <HDU WR GDWH

6HIPHQWV

12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFYV (XURSH ,QWHUQDWLRQDO ODUNHWYV 2WKHU *URXS LWHPV
BURSHUW\ SODQW DQG HTXLSPHQW JRRGZLOO DQG LQWDQJLEOH DVVHWYV

(TXLW\ DFFRXQWHG LQYHVWPHQWYV

/RDQV WR HTXLW\ DFFRXQWHG LQYHVWPHQWV

,QYHQWRULHV '6 '%6

2WKHU DVVHWYV QD QD QD QD QD

7RWDO DVVHWV QD QD QD QD QD QD
&DSLWDO HPSOR\HG QD
$YHUDJH FDSLWDO HPSOR\HG UROOLQJ PRQWKV QD
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52$&( QD QD QD
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52$&( IURP DVVHWYV LQ RSHUDWLRQV QD QD QD
5HWXUQ RQ DYHUDJH HTXLW\ DFFRXQWHG LQYHVWPHQW 52%( QD QD QD
"HSUHFLDWLRQV DQG DPRUWLVDWLRQV

7RWDO LQYHVWPHQWYV

$VVHWYV DQG FDSLWDO HPSOR\HG <HDU WR GDWH

6HIPHQWV

12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFYV (XURSH ,QWHUQDWLRQDO ODUNHWYV 2WKHU *URXS LWHPV
BURSHUW\ SODQW DQG HTXLSPHQW JRRGZLOO DQG LQWDQJLEOH DVVHWYV

(TXLW\ DFFRXQWHG LQYHVWPHQWYV

/RDQV WR HTXLW\ DFFRXQWHG LQYHVWPHQWYV

,QYHQWRULHV '6 '%6

2WKHU DVVHWYV QD QD QD QD QD

7RWDO DVVHWYV QD QD QD QD QD QD
&DSLWDO HPSOR\HG QD
$YHUDJH FDSLWDO HPSOR\HG UROOLQJ PRQWKV QD
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52%&( QD QD QD
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52$&( IURP DVVHWYV LQ RSHUDWLRQV QD QD QD
5HWXUQ RQ DYHUDJH HTXLW\ DFFRXQWHG LQYHVWPHQW 52%( QD QD QD

'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV

7TRWDO LQYHVWPHQWYV

,QWHULP 5HSRUW 6WDWNUDIW $6



1RUZHJLDQ K\GURSRZHU DQG UHODWHG EXVLQHVV
7KLV QRWH GLVFORVHV VHOHFWHG ILQDQFLDO ILJXUHV IURP 1RUZHJLDQ K\GURSRZHU DQG UHODWHG EXVLQHVV 6HH QRWH

1RUZHJLDQ K\GURSRZHU

&RQWHQWV

1RUZHJLDQ K\GURSRZHU

YIQDOFLDO

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV

1RUZHJLDQ K\GURSRZHU

2XWORRN

,LQWHUIL P

6XP 1RUZHJLDQ K\GURSRZHU

12. PLOOLRQ 6WDWNUDIW $6 *URXBWDWNUDIW (QHUJLEMNDJHUDN .UDIW *HRPOSXGLQJ UHODWHG EXVERBPWHG EXVLQHVIYQG UHODWHG EXVLQHVV

<HDU WR GDWH
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

2SHUDWLQJ SURILW ORVV (%,7

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
1HW ILQDQFLDO LWHPV

,QFRPH WD[ H[SHQVH

1HW SURILW ORVYV

1HW SURILW ORVV RI ZKLFK RZQHUV RI WKH SDUHQW
3DLG GLYLGHQG DQG JURXS FRQWULEXWLRQ WR 6WDWNUDIW

$VVHWYV <HDU WR GDWH

(TXLW\ DFFRXQWHG LQYHVWPHQWYV
2WKHU DVVHWYV

7RWDO DVVHWYV

(%,7'$
'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

ODLQWHQDQFH DQG RWKHU LQYHVWPHQWV
,QYHVWPHQWY LQ QHZ FDSDFLW\
,QYHVWPHQWY LQ VKDUHKROGLQJV

7TRWDO LQYHVWPHQWYV

6WDWNUDIW V VKDUH

'LYLGHQG DQG JURXS FRQWULEXWLRQ DIWHU WD[ SDLG IURP 6WDWNUDIW (QHUJL $6

'LYLGHQG SDLG WR 6WDWNUDIW

,QWHULP 5HSRUW 6WDWNUDIW $6

ILQDQFLD

VWDWHPHQWYV

LQ WKH DQQXDO UHSRUW



1RUZHJLDQ K\GURSRZHU

12. PLOOLRQ

&RQWHQWV

YIQDQFLDO
R(2xV EHYLHBWUDWHI_F 'SAUIRMWPDQFHWHIPHQWYV

1RUZHJLDQ K\GURSRZHU IURP

2XWORRN

QWHUIP [LQDQFLD¢
VWDWHPHQWV

6XP 1RUZHJLDQ K\GURSRZHU 6XP 1RUZHJLDQ K\GURSRZHU

7KH \HDU
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

2SHUDWLQJ SURILW ORVV (%,7

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
1HW ILQDQFLDO LWHPV

QFRPH WD[ H[SHQVH

1HW SURILW ORVV

1HW SURILW ORVV RI ZKLFK RZQHUV RI WKH SDUHQW
3DLG GLYLGHQG DQG JURXS FRQWULEXWLRQ WR 6WDWNUDIW

$VVHWYV 'HF

(TXLW\ DFFRXQWHG LQYHVWPHQWYV
2WKHU DVVHWYV

7TRWDO DVVHWYV

(%,7'$
'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

ODLQWHQDQFH DQG RWKHU LQYHVWPHQWYV
,OQYHVWPHQWY LQ QHZ FDSDFLW\
,QYHVWPHQWY LQ VKDUHKROGLQJV

7TRWDO LQYHVWPHQWYV

6WDWNUDIW V VKDUH

'LYLGHQG DQG JURXS FRQWULEXWLRQ DIWHU WD[ SDLG IURP 6WDWNUDIW (QHUJL $6

'LYLGHQG SDLG WR 6WDWNUDIW

,QWHULP 5HSRUW 6WDWNUDIW $6

6WDWNUDIW $6 *URXGBWDWNUDIW (QHUJL6#MNSDJHUDN .UDIW *HRPOBXGLQJ UHODWHG EXVREREBMWHG EXVLQHVNQG UHODWHG EXVLQHVYV



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH SHYHQXH VSHFLILFDWLRQ SHU VHIPHQW

*HQHUDO LQIRUPDWLRQ 2WKPDLQO\ FRQVLVWV RI
7KH *URXSxV VDOHV UHYHQXHV DQG HQHUJ\ SXUFKDVH DUH GLYLGHG LQWR WKH IROORZLQJ IRXU FDWHJRULHV
a5HYHQXHV DQG HQHUJ\ SXUFKDVH UHODWHG WR '6 '%6 EXVLQHVV PRGHO LQ (;
*HQHUDMQMRMXGHY VDOHV UHYHQXHV DQG HQHUJ\ SXUFKDVH UHODWHG WR 6WH WXENH® L\ WKHWVERQQHRYRU BHYHAUBW I6ZAHGHQHIQG 7THHPDQ\Y LQ WKH FRPSD(
FDWHJRU\ LQFOXGHV VSRW VDOHV ORQJ WHUP FRQWUDFWYV FRQFHVVLRQDWSENDBRAXHVRQWOUDWWE WERGCDRHUXOD Y\ VIYUYULREGIVHIQW B QJ IF M B WY HIGE B WSIVF LW\
Aa5HQWDO RI SRZHU SODQWV LQ 1RUZD\

EXVWRAKUFWXGHY VDOHV UHYHQXHV DQG HQHUJ\ SXUFKDVH UHODWHG WR PRUYNHNDEFEMFIEMMWRRE HR GRUMVZADY DBWYW LHWKLHY ZLWK SK\VLFDO
GHOLYHU\ RI SRZHU PDLQO\ UHODWHG WR DFWLYLWLHV LQ *HUPDQ\ WKH 8. DQFKBUZDOIJ DFWLYLWLHV LQ (XURSH

'LVWULFWLIQHFDW G®Y VDOHVY UHYHQXHV DQG HQHUJ\ SXUFKDVH UHODWHG WR GLVWULFW KHDWLQJ DFWLYLWLHV ZLWKLQ VHIPHQW
1RUGLFV 'LVWULFW KHDWLQJ DFWLYLWLHYVY SUHVHQWHG LQ VHIPHQW 2WKHU ZHUH GLVFRQWLQXHG DW WKH HQG RI

6SHFLILFDWLRQ SHU UHYHQXH FDWHJRU\
12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH ,QWHUQDWLRQDO ODUNHWYV 2WKHU *URXS LWHPV

6HFRQG TXDUWHU

*HQHUDWLRQ VDOHV UHYHQXHV
*HQHUDWLRQ HQHUJ\ SXUFKDVH
*HQHUDWLRQ QHW

"‘LVWULFW KHDWLQJ VDOHV UHYHQXHV
"LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH
"LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV
&XVWRPHUV HQHUJ\ SXUFKDVH
&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHV

2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO

(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHY DGMXVWHG IRU HQHUJ\ SXUFKDVH

,QWHULP 5HSRUW 6WDWNUDIW $6



6SHFLILFDWLRQ SHU UHYHQXH FDWHJRU\
12. PLOOLRQ

6WDWNUDIW $6 *URXS

&RQWHQWYV

1RUGLFV

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV

(XURSH

YIQDQFLDO

,QWHUQDWLRQDO

ODUNHWV

CQWHUIP ILQDQFLD
2XWORRN VWDWHPHQWYV

2WKHU *URXS LWHPV

6HFRQG TXDUWHU
*HQHUDWLRQ VDOHV UHYHQXHV
*HQHUDWLRQ HQHUJ\ SXUFKDVH

*HQHUDWLRQ QHW

'LVWULFW KHDWLQJ VDOHV UHYHQXHV
'LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH

'LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV
&XVWRPHUV HQHUJ\ SXUFKDVH

&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHV
2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO
(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHV DGMXVWHG IRU HQHUJ\ SXUFKDVH

12. PLOOLRQ

6WDWNUDIW $6 *URXS

1RUGLFV

(XURSH

,QWHUQDWLRQDO

ODUNHWV

2WKHU

<HDU WR GDWH
*HQHUDWLRQ VDOHV UHYHQXHV
*HQHUDWLRQ HQHUJ\ SXUFKDVH

*HQHUDWLRQ QHW

'LVWULFW KHDWLQJ VDOHV UHYHQXHYV
'LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH

'LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV
&XVWRPHUV HQHUJ\ SXUFKDVH

&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHYV
2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO
(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHV DGMXVWHG IRU HQHUJ\ SXUFKDVH

,QWHULP 5HSRUW 6WDWNUDIW $6



6SHFLILFDWLRQ SHU UHYHQXH FDWHJRU\
12. PLOOLRQ

6WDWNUDIW $6 *URXS

&RQWHQWYV

1RUGLFV

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV

(XURSH

YIQDQFLDO

,QWHUQDWLRQDO

ODUNHWV

2XWORRN

2WKHU

CQWHUIP ILQDQFLD

VWDWHPHQWYV

*URXS LWHPV

<HDU WR GDWH
*HQHUDWLRQ VDOHV UHYHQXHV
*HQHUDWLRQ HQHUJ\ SXUFKDVH

*HQHUDWLRQ QHW

'LVWULFW KHDWLQJ VDOHV UHYHQXHV
'LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH

'LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV
&XVWRPHUV HQHUJ\ SXUFKDVH

&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHV
2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO
(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHV DGMXVWHG IRU HQHUJ\ SXUFKDVH

12. PLOOLRQ

6WDWNUDIW $6 *URXS

1RUGLFV

(XURSH

,QWHUQDWLRQDO

ODUNHWV

2WKHU

*URXS LWHPV

<HDU
*HQHUDWLRQ VDOHV UHYHQXHV
*HQHUDWLRQ HQHUJ\ SXUFKDVH

*HQHUDWLRQ QHW

'LVWULFW KHDWLQJ VDOHV UHYHQXHV
'LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH

'LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV
&XVWRPHUV HQHUJ\ SXUFKDVH

&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHV
2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO
(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHV DGMXVWHG IRU HQHUJ\ SXUFKDVH

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH 8QUHDOLVHG HIITHFWYVY UHSRUWHG LQ WKH SURILW RU ORVYV

7KH WDEOH EHORZ GLVFORVHV WKH HIIHFWV UHFRJQLVHG LQ WKH VWDWHPHQW RI SURILW RU ORVV IURP XQUHDOLVHG YDOXH FKDQJHV IURP
a*DLQV ORVVHV IURP PDQROXNGBFWIQMMQAWRULHY DQG ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH

42WKHU RSHUDWLQJ LQERFB )XRWHN[SBQQHRXW HIIHFWYV IURP DFTXLVLWLRQV RU GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHV

A1HW FXUUHQEQHOXGEMAW FXUUHQF\ JDLQV DQG ORVVHV RQ ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW DPRUWLVHG FRVW DQG IDLU YDOXH

4, QWHUHVW DQG RW KHYFQLXQ®H\F LD@DIQFHPY® LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH

IRUGLAWH SRVLWLYH XQUHDOLVHG HIIHFWV ZHUH PDLQO\ UHODWHG WR HPEHGGHG GHULYDWLYHYVY OLQNHG WR FRPPHUFLDO ORQJ WHUP FRQWUDFWYV GULY
ILQDQFLDO KHGJLQJ RI JHQHUDWLRQ UHYHQXHV GULYHQ E\ LQFUHDVHG IRUZDUG SRZHU SULFHV

(XURSMTKH QHIJDWLYH XQUHDOLVHG HIIHFWV ZHUH PDLQO\ UHODWHG WR ILQDQFLDO KHGJLQJ RI JHQHUDWLRQ UHYHQXHV IRU JDV ILUHG SRZHU DVVHWYV LQ °
ODUNHWWY SRVLWLYH XQUHDOLVHG HIIHFWV ZHUH PDLQO\ UHODWHG WR RULJLQDWLRQ DFWLYLWLHYV
*URXS LWHPV DRIGHRIWRKWHWLYH XQUHDOLVHG HIIHFWV ZHUH PDLQO\ UHODWHG WR FXUUHQF\ GHULYDWLYHV WRZDUGYV WKH VHIJPHQW ODUNHWYV

6HFRQG TXDUWHU <HDU WR GDWH 6HFRQG TXDUWHU <HDU WR GDWH <HDU
12. PLOOLRQ 8QUHDOLYHBOLVHG/RWBQUHDOLYHBOLVHGIRWDO 12. PLOOLRQ 8QUHDOLYMMOLVHG7RWBQUHDOLYHEBOLVHG7RWBQUHDOLYHMIBOLVHG7RWDO
*DLQV ORVVHV IURP PDUNHW DFWLYLWLHV *DLQV ORVVHV IURP PDUNHW DFWLYLWLHV
Rl ZKLFK 1RUGLFV Rl ZKLFK 1RUGLFV
RI ZKLFK (XURSH RI ZKLFK (XURSH
RI ZKLFK ODUNHWV RI ZKLFK ODUNHWV
RI ZKLFK *URXS LWHPV DQG RWKHU RI ZKLFK *URXS LWHPV DQG RWKHU
7RWDO *DLQV ORVVHV IURP PDUNHW
7RWDO *DLQV ORVVHV IURP PDUNHW DFWLYLWLHYV DEWLYLWLHY
(DUQ RXW HIIHFWV IURP DFTXLVLWLRQV RU GLYHVWPHQWYV IURP %DUUSLVQV\\,/V\',*F',LHQF\X,V\Y |'L§J,§pp EDXFVTE%X\';\\/,VLRQV
EXVLQHVV DFWLYLWLHYV DFEWLYLWLHYVY
1HW FXUUHQF\ HIITHFWV 1HW FXUUHQF\ HIIHFWV
, QWHUHVW DQG RWKHU ILQDQFLDO LWHPV ,QWHUHVW DQG RWKHU ILQDQFLDO LWHPV
7RWDO 1HW ILQDQFLDO LWHPV 7RWDO 1HW ILQDQFLDO LWHPV
7RWDO XQUHDOLVHG HIITHFWV LQ 3URILW RU /RVYV 7§\>A/VDO XQUHDOLVHG HIIHFWV LQ 3URILW RU
/QFOXGHV HIIHFWV IURP HPEHGGHG (85 GHULYDWLYHV WKDW LV H[FOXGHG IURP XQGHUO\LQJ (%,7 DV SUHYHOWHG LRI WKW W HIRH QW ERICEPE &4 b HYlt ¥ DURWH Y WKDW LV H[FOXGHG IURP XQGHUO\LQJ (%,7 DV SUHVH
&XUUHQF\ JDLQV \HDU WR GDWH IURP LQWHUQDO LWHPV ZHUH 12. PLOOLRQ RI ZKLFK D JDLQ RI'12. gRbYAFER SRYWMHLPRW WRH \HDU IURP LQWHUQDO LWHPV ZHUH 12. PLOOLRQ RI ZKLFK D ORVV RI 12.

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD

RROWHQWY &(2xV 5HYLHBWIDWHI_F WHUIRMRDQF4WHIPHQWY 2XWORRN VWDWHPHQWYV
1RWH ,QFRPH WD[ HI[SHQVH
6HFRQG TXDUWHU 6HFRQG TXDUWHU <HDU WR GDWH <HDU
a7KH HIITHFWLYH WD[ UDWH I RIHW KH QWDRMNWNKWY BXH WR UHVRXUFH UHQW WD{20%bH&®x RQ K\GURSRZHU &KDQJH &KDQJH
JHQHUDWLRQ LQ 1RUZD\ FRPELQHG ZLWK LPSDLUPHQWYV DQG ZULWH GRZQV LQ WKH Q/XURSH VHIPHQW ZK HIHUUHG WD 1WYV
KDYH QRW EHHQ UHFRJQLVHG SURILW ORVV EHIRUH WDI
43D\DEOH UHVRXUFH UHQW WD[ LQFUHDVHG PDLQO\ GXH WR VLJQLILFDQWOXRALRR WL YPWHGQ SRYERIoN oy v ppimewy 1y gy 000 0
JHQHUDWLRQ 7D[ FDOFXODWHG DW QRPLQDO 1RUZHJLDQ WD[ UDWH
&'HIHUUHG UHVRXUFH UHQW WD[ LQFUHDVHG PDLQO\ GULYHQ E\ KLJKHU LQYHVARHEW R sQ¥itW WRHQAW W TRLW\ bFrRKGLRW H O wpHow W LEOH
XQGHU WKH 1RUZHJLDQ UHVRXUFH UHQW WD[ UHJLPH FUHDWLQJ WHPSRUDHRXJEHUHKFRY §HERINLRLVHG IITHUUHG WD]|
a2WKHU GLIITHUHQFHV IURP WKH QRPLQDO 1RUZHJLDQ WD[ UDWH ZHUH PDLQONVRXIFWERi P WBLEPHQUWY DQC '"H GRZQV ZK
GHIHUUHG WD[ DVVHWV KDYH QRW EHHQ UHFRJQLVHG 2WKHU GLIIHUHQFHV IURP WKH QRPLQDO 1RUZHJLDQ WD[ UDWH

'QFRPH WD[ H[SHQVH

<HDU WR GDWH (ITHFWLYH WD[ UDWH

a7KH WD[ H[SHQVH ZDV GULYHQ E\ WKH VDPH IDFWRUV DV IRU WKH TXDUWHU

,QWHULP 5HSRUW 6WDWNUDIW $6



1RWH

&RQWHQWV

*RRGZLOO LQWDQJLEOH DVVHWYV DQG SURSHUW\

<HDU WR GDWH <HDU
12. PLOOLRQ
*RRGZLOO
%DODQFH DV RI
$GGLWLRQV IURP DFTXLVLWLRQ RI FRPSDQLHV
,PSDLUPHQWYV
'"HUHFRJQLWLRQ IURP GLYHVWPHQWYV
'LVSRVDOV
&XUUHQF\ WUDQVODWLRQ HIITHFWV
%DODQFH DV RI HQG RI SHULRG
<HDU WR GDWH <HDU

12. PLOOLRQ

,QWDQJLEOH DVVHWYV

%DODQFH DV RI

$GGLWLRQV

$GGLWLRQV IURP DFTXLVLWLRQ RI FRPSDQLHV
5HFODVVLILFDWLRQ

$PRUWLVDWLRQV

,PSDLUPHQWYV

'"HUHFRJQLWLRQ IURP GLYHVWPHQWYV
'LVSRVDOV

&XUUHQF\ WUDQVODWLRQ HIIHFWV

%DODQFH DV RI HQG RI SHULRG

7KH QHIJDWLYH DFTXLVLWLRQ DPRXQW RI 12.

,QWHULP 5HSRUW 6WDWNUDIW $6

YIQDQFLDO
R(2xV EHYLHBWUDWHI_F 'SAUIRMWPDQFHWHIPHQWYV

QWHUIP [LQDQFLD¢

2XWORRN VWDWHPHQWYV

SODQW DQG HTXLS

<HDU WR GDWH <HDU
12. PLOOLRQ
3URSHUW\ SODQW DQG HTXLSPHQW
%DODQFH DV RI
$GGLWLRQV
$GGLWLRQV GXH WR ,)56 QHZ FRQWUDFWYV
5HPHDVXUHPHQWY DQG RWKHU FKDQJHV ,)56
$GGLWLRQV IURP DFTXLVLWLRQ RI FRPSDQLHV
&DSLWDOLVHG ERUURZLQJ FRVWYV
5HFODVVLILFDWLRQV
‘HSUHFLDWLRQV
,PSDLUPHQWV
5HYHUVDO RI LPSDLUPHQWYV
'"HUHFRJQLWLRQ IURP GLYHVWPHQWYV
‘'LVSRVDOV
&XUUHQF\ WUDQVODWLRQ HIIHFWV
%DODQFH DV Rl HQG RI SHULRG
12. PLOOLRQ UHFODVVLILHG IURP LQYHQWRU\ WR 3URSHUW\ SODQW DQG HTXLSPHQW 12. PLOOLRQ VHH

+\SHULQIODWLRQ LQ 7%UNL\H

7KH 7XUNLVK HFRQRP\ KDV EHHQ GHILQHG DV K\SHULQIODWLRQDU\ VLQFH WKH
TXDUWHU RI 7KH FRQVXPHU SULFH LQGH[ SXEOLVKHG E\ WKH 7XUNLVK 6WD
,$6 7KH &3, LQGH[ ZDV LQ '"HFHPEHU DQG LQ -XQH JRU WKH
LQGH[ zDV LQ '"HFHPEHU DQG LQ -XQH

7KH PDLQ HIIHFW IURP WKH UHPHDVXUHPHQW LV DQ LQFUMDVHPLQ GURGHRW W R
VHFRQG TXDUWHU LQ

PLOOLRQ UHIOHFWYV GHUHFRJQLWLRQ RI FRQWLQJHQW FRQVLGHUDWLRQ



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQW

6HFRQG TXDUWHIWLDU WR GDWH
12. PLOOLRQ

,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV

7HFKQRORJ\ 6HJPHQW &RXQW U\
2QVKRUH ZLQBRUGLFV 6ZHGHQ

2QVKRUH ZLQEURSH *HUPDQ\

2WKHU (XURSH

7RWDO LPSDLUPHQWYV UHYHUVDO RI LPSDLUPHQWYV

$VVHWV KHOG IRU VDOH
3URSHUW\ SODQW DQG HTXLSPHQW
*RRGZLOO ,QWDQJLEOH DVVHWYV

2QVKRUH ZLQG SRZHU LQ 6ZHGHQ
BUHYLRXV LPSDLUPHQW PLOOLRQ UHODWHG WR 6ZHGLVK RQVKRUH ZLQG SRZHU LQ VHIJPHQW 1RUGLFV ZHUH
UHYHUVHG LQ WKH VHFRQG TXDUWHU 7KH PDLQ UHDVRQ IRU WKH UHYHUVDO LV LPSURYHG H[SHFWHG ORQJ WHUP SRZHU SULFHV LQ WKH

UHJLRQ 6(

2QVKRUH ZLQG SRZHU LQ *HUPDQ\
,PSDLUPHQW ORVVHV RI 12. PLOOLRQ LQ VHIJPHQW (XURSH LQ WKH VHFRQG TXDUWHU UHODWH PDLQO\ WR UHSRZHULQJ

RSSRUWXQLWLHV RI *HUPDQ RQVKRUH ZLQBDYRQ LVMH[CGBERG@®GC GH-rBBDYHLG SRZHU SULFHV IURP
DFFHOHUDWHG LQYHVWPHQWY LQ UHQHZDEOHYV

2WKHU
2WKHU LPSDLUPHQW ORVVHV RI 12. PLOOLRQ LQ WKH VHFRQG TXDUWHU UHODWH PDLQO\ WR ZLQG DQG VRODU GHYHORSPHQW SURMHFWYV
JULG FRQQHFWLRQ ULJKWV DQG D ELRPDVV SODQW DOO LQ VHJPHQW (XURSH

,PSDLUPHQWV RI (TXLW\ DFFRXQWHG LQYHVWPHQWYV
2IIVKRUH ZLQG SRZHU LQ ,UHODQG

,Q WKH VHFRQG TXDUWHU DQ LPSDLUPHQW ORVV RI 12. PLOOLRQ UHODWHG WR H[FHVV YDOXHV LQ D MRLQW YHQWXUH LQ ,UHODQG ZDV
UHFRJQLVHG LQ VHIPHQW (XURSH 7KH SURMHFW LV XQGHU GHYHORSPHQW DQG WKH UHDVRQ IRU WKH LPSDLUPHQW LV LQFUHDVHG

XQFHUWDLQW\ DERXW IXWXUH SURJUHVV RI WKH SURMHFW
2ZWKHU LPSDLUPHQW ORVVHV RI 12. PLOOLRQ UHODWH WR HTXLW\ DFFRXQWHG LQYHVWPHQWYV LQ VHIPHQWY 1RUGLFV

7KH LPSDLUPHQW ORVVHY DUH SUHVHQWHG DV 6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH ,QYHQWRULHYV 1RWH , QWHUHVW EHDULQJ OLDELOLW

6HFRQG TXDUWHU <HDU 6HFRQG TXDUWHU <HDU
12. PLOOLRQ 12. PLOOLRQ

,QWHUHVW EHDULQJ OLDELOLWLHV FXUUHQW
&RPPHUFLDO SDSHUV ERQG DQG EDQN GHEW
/IHDVH OLDELOLWLHV
&DVK FROODWHUDO

. QYHQWRULHY PHDVXUHG DW IDLU YDOXH OHVV FRVWV WR VHOO
(QYLURQPHQWDO FHUWLILFDWHYV

,QYHQWRULHYV PHDVXUHG DW WKH ORZHU RI FRVW SULFH DQG QHW UHDOLVDEOH YDOXH '"HEW WR 6WDWNUDIW 6)
(QYLURQPHQWDO FHUWLILFDWHV 2WKHU FXUUHQW OLDELOLWLHV
6SDUH SDUWYV 7RWDO

2WKHU

.QWHUHVW EHDULQJ OLDELOLWLHV QRQ FXUUHQW
%RQG DQG EDQN GHEW
Séﬁsgﬁﬁ.YESgEV%%%ﬂHﬁ¥8&HG %6 PHDVXUHG DW WKH ORZHU Rl FRVW SULFH /HDVH OLDELOLWLHYV
"HYHORSPHQW SURMHFWYV 7RWDO
&ROVWUXFWLRQ SURMHFWYV 7RWDO LQWHUHVW EHDULQJ OLDELOLWLHYV
.Q RSHUDWLRQ
7RWDO
12. PLOOLRQ
7RWDO LQYHQWRULHV

7TRWDO

,QWHUHVW EHDULQJ GHEW UHSD\PHQW SODQ

6WDWNUDIWxV LOYHQWRULHYV FRQVDQG ZLQG DQG VRODU SURMHFWYV WWHW/B¥YRD WNOVTOIWNUDWEHQGY WR GHYHORS

DQG GLYHVW WR WKLUG SDUWLHV HLWKHU EHIRUH DW WKH WLPH RI RU VKRARWONALR IWHW ARQMWUXFWLRQ '6 '%6 ,Q DGGLWLRQ 6WDWNUDIW KDV
VRPH LQYHQWRULHV ZKLFK DUH GLUHFWO\ UHODWHG WR 3URSHUW\ SODQW DRWGOHTXLSPHQW RI ZKLFK VSDUH SDUWV DUH WKH PRVW

VLIQLILFDQW JURXS LWK UHIHUHQFH WR WKH DQQXDO UHSRUW IRU QRWibvh oWdtP A MRk & bR DG WHB @R Po Wik MdbRWib d- RuMVdRW LoroxcHe
EXVLQHVV PRGHO '6 '%6 WKDW ZHUH SUHYLRXVO\ UHFRJQLVHG LQ LQYHQWRU\ ZHUH LQ WKH ILUVW KDOI RI HLWKHU FODVVLILHG DV
BURSHUW\ SODQW DQG HTXLSPHQW VHH QRWH RU ZULWWHQ GRZQ 12. PLOOLRQ RI ZKLFK 12. PLOOLRQ UHODWH WR WKH

VHFRQG TXDUWHU

,QWHULP 5HSRUW 6WDWNUDIW $6



1RWH

'"HULYDWLYHYV

YIQDOFLDO

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN

7KH WDEOH EHORZ GLVFORVHV GHULYDWLYHYV PHDVXUHG DW IDLU YDOXH VSHFLILHG RQ KLHUDUFK\ OHYHOV

<HDU WR GDWH

Y)DLU YDOXH PHDVXUHPHQW DW SHULRG HQG xvH®Y WR GDWH

/HYHO /HYHO /HYHO

$VVHWYV /ILDELOLWLHYV

,LQWHUIL P
VWDWHPHQWYV

ILQDQFLD

7TRWDO

7JRWDO 2SHQLQJ EDODQFH

'"HULYDWLYHV DW IDLU YDOXH WKURXJK SURILW DQG ORVYV

(QHUJ\ GHULYDWLYHV
(QHUJ\ GHULYDWLYHV
(QHUJ\ GHULYDWLYHV
(QHUJ\ GHULYDWLYHV

QRQ FXUUHQW DVVHWYV
FXUUHQW DVVHWYV

QRQ FXUUHQW OLDELOLWLHYV
FXUUHQW OLDELOLWLHV

S8QUHDOLVHG FKDQJHV LQ YDOXH UHFRJQLVHG LQ SURILW DQG ORVV
7UDQVIHUV WR RU IURP /HYHO
&XUUHQF\ WUDQVODWLRQ HIIHFWV

&ORVLQJ EDODQFH

(QHUJ\ GHULYDWLYHV ZLWK D IDLU YDOXH RI 12. PLOOLRQ ZHUH WUDQVIHUUHG WR /HYHO

(QHUJ\ GHULYDWLYHV

QHW

GLVFORVXUHV DUH QRW UHVWDWHG

&XUUHQF\
&XUUHQF\
&XUUHQF\
&XUUHQF\

DQG
DQG
DQG
DQG

LQWHUHVW
LQWHUHVW
LQWHUHVW
LQWHUHVW

UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV

QRQ FXUUHQW DVVHWYV
FXUUHQW DVVHWYV

QRQ FXUUHQW OLDELO
FXUUHQW OLDELOLWLHV

1HW UHDOLVHG JDLQ ORVYV UHFRJQLVHG LQ SURILW DQG ORVV \HDU WR GDWH

7KH \HDU $VVHWYV /ILDELOLWLHV

DV D FRUUHF

7TRWDO

2SHQLQJ EDODQFH

&XUUHQF\

DQG

LQWHUHVW

UDWH GHULYDWLYHV QHW

8QUHDOLVHG FKDQJHV LQ YDOXH UHFRJQLVHG LQ SURILW DQG ORVV

7KH \HDU

7UDQVIHUV WR RU IURP /HYHO
&XUUHQF\ WUDQVODWLRQ HIITHFWV

)DLU YDOXH PHDVXUHPHQW DW SHULRG HQG X\éIOLh"\/LQJ EDODQFH

/HYHO /HYHO /IHYHO

7TRWDO

'"HULYDWLYHV DW IDLU YDOXH WKURXJK SURILW DQG ORVYV

(QHUJ\ GHULYDWLYHV
(QHUJ\ GHULYDWLYHV
(QHUJ\ GHULYDWLYHV
(QHUJ\ GHULYDWLYHV

QRQ FXUUHQW DVVHWYV
FXUUHQW DVVHWYV

QRQ FXUUHQW OLDELOLWLHYV
FXUUHQW OLDELOLWLHV

1HW UHDOLVHG JDLQ ORVYV UHFRJQLVHG LQ SURILW DQG ORVV

(QHUJ\ GHULYDWLYHV

QHW

&XUUHQF\
&XUUHQF\
&XUUHQF\
&XUUHQF\

DQG
DQG
DQG
DQG

LQWHUHVW
LQWHUHVW
LQWHUHVW
LQWHUHVW

UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV

QRQ FXUUHQW DVVHWYV
FXUUHQW DVVHWYV

QRQ FXUUHQW OLDELO
FXUUHQW OLDELOLWLHV

&XUUHQF\

DQG

LQWHUHVW

UDWH GHULYDWLYHV QHW

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDQFLDO L, QWHIUIIP ILQDQFLDO
&ROQWHQWY &(2xV EHYLHBAWIUDWHI_F SAUIRMPADQFHWHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH 6XEVHTXHQW HYHQWYV

6WDWNUDIW HQWHUHG LQWR DQ DJUHHPHQW RQ -XO\ ZLWK LWV DVVRFLDWH (YLQ\ $6 WR FRQWULEXWH 6WDWNUDIWxV SXEOLF IDVW
FKDUJLQJ EXVLQHVYV OHU ZLWK RSHUDWLRQV LQ 1RUZD\ 6ZHGHQ DQG *HUPDQ\ VXEMHFW WR UHJXODWRU\ DSSURYDOV WR (YLQ\
(OHNWULILVHULQJ $6 D VXEVLGLDU\ RI (YLQ\ $6 6WDWNUDIVSHU LI@WFHLYH DQ RZQHUVKLS LQWHUHVW RI DSSUR]

(YLQ\ (OHNWULILVHULQJ $6 DV FRQVLGHUDWLRQ 7KH WUDQVDFWLRQ ZLOO EH UHFRJQLVHG LQ 6WDWNUDIW ZKHQ DOO UHTXLUHG UHJXODWRU\
DSSURYDOV DUH REWDLQHG ZKLFK LV H[SHFWHG GXULQJ WKH VHFRQG KDOI RI

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

$OWHUQDWLYH 3HUIRUPDQFH OHDVXUHYV

$V GHILQHG LQ (60$V JXLGHOLQH RQ DOWHUQDWLYH SHUIRUPDQFH PHDVXUH\2$%30V BEI$RHGVDNQRHUWIWRIRG) W DI LMQORVVD(0%,7 XQGHUO\LQJ GLYLGHG E\
PHDVXUH RI KLVWRULFDO RU IXWXUH ILQDQFLDO SHUIRUPDQFH ILQDQFLDO SROOWQRQ MRRIQMDK R YBBRYH FOWIGHIUVWK/HHEG WR @B QFXDEO PHBWOULHIURP WKH RSFH
GHILQHG RU VSHFLILHG LQ WKH DSSOLFDEOH ILQDQFLDO UHSRUWLQJ IUDPHBRUNRUPDQFH

6WDWNUDIW XVHV WKH IROORZLQJ $30V 52%$&( IURP DVVHWV LQLR/'SEHODWHRQNYV RSHUDWLQJ SURILW ORVV (%,7 XQGHUC
RSHUDWLRQV 52%$&( LV FDOFXODWHG RQ D UROOLQJ PRQWK DYHUDJH DQG L\

(%,7'$ XQGHUOXL®HILQHG DV RSHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ EB F\H OISV PLO HEQ \O © &6 @PRADNIINMRY LRHQM R UPHD Q F H
$30 LV XVHG WR PHDVXUH SHUIRUPDQFH IURP RSHUDWLRQDO DFWLYLWLHV (%,7'$ XQGHUO\LQJ VKRXOG QRW EH FRQVLGHUHG DV DQ

DOWHUQDWLYH WR RSHUDWLQJ SURILW DQG SURILW ORVV EHIRUH WD[ DV D®2$Q GV F®M RQHG B\ ¥ KIRPIS IRQ \$ V RR BW UDRWLR QY H © X0 A RIFGFIRQFHN HIGVIKQ Y H VW P H
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV 1RU LV (%,7'$ XQGHUO\L QUUR®@ SX®WHXQ DAW DY RAKR) WBI\GK LIDREZY MJRIP QRAB\H UTP\WW ( Q¥ BBWEXDWWHNG RQ D UROO
LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV WR PHDVXUH UHWXUQ IURP WKH *URXSxV HTXLW\ DFFRXQWHG LQYHVWPHQWV [

8QGHUO\LQJ RSHUDWILWY & H[SGKWYEHDW RSHUDWLQJ H[SHQVHV H[FOXGLQJ GHSU&F: DWD 8 HWPLSIDRRRGHE/EY DIWNLRQ D OQBFDWHG WR SHUIRUP RSHUDWLRQDO DFWLYL
LPSDLUPHQWY DQG DGMXVWHG IRU HDUQ RXW HIIHFWV DV ZHOO DV ORVVHVIDIDWIHMEJ 3UR 8HAUWWH \SW POWDRIGE X VX QHR/WOQMMF WIOWMLB/Q HVED g D VWRIRVY DQG VROD
WKH VDOH RU VFUDSSLQJ RI SURSHUW\ SODQW DQG HTXLSPHQW 33( VWDWHPHQW RI ILQDQFLDO SRVLWLRQ '6 "6 DUH GHILQHG DV 6WDWNUDIWxV

DVVHWYV LQ RSHUDWLRQV DV ZHOO DV DVVHWY DQG VRODU DQG ZLQG IDUPV X
2SHUDWLQJ SURILWQCERMMOLMNRYIQ $30 XVHG WR PHDVXUH SHUIRUPDQFH IURP RSHUDWLRQDO DFWLYLWLHV

&DSLWDO HPSOR\HG LY WKHHUBMSLIRMD/O DOORFDWHG WR SHUIRUP RSHUDWLRQD
yWHPV H[FOXGHG IURP RSHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ SODQW DQG HTXLSPHQW OHVV DVVHWYV XQGHU FRQVWUXFWLRQ LQWDQJLEOH I

SUHVHQWHG X GHU L(%YHQWRULHV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWI
6WDWNUDIW DGMXVWYV IRU WKH IROORZLQJ WKUHH LWHPV ZKHQ UHSRUWLQJ RSHUDWLQJ S RILW (%,7 XQGHUO\LQJ

1H aWHUHVW EHDUWLRVYHG WMR PHWBVAXVYH LOGHEWHGQHVYV
8QUHDOLVHG YDOXH FKDQJHV IURP HPEHQBH GVK3IH GRUQRWWILHIKDWHFW KRZ WKH VHIPHQW L

IROORZLQJ XS RQ WKH UHVXOWV 7KH (85 H[SRVXUH LQ WKH SRZHU VDOHV DYYW HRIHNVO\H ¥ WWEKH W §§ HQY RE IHIME LFYHN QRODYXNHH BRIEW \OMIBMWIPRW H UHVW EHDULQJ OLD

KHGJHG E\ HQWHULQJ LQWR FXUUHQF\ GHULYDWLYHV RU (85 ERQGV +HQFH L\t XIQWW DEHDAH G Y D@ ¥ B LFODBARIHY D YRPHW K HWHQH U J\
(85 GHULYDWLYHV DUH SDUWO\ RIIVHW LQ 1HW ILQDQFLDO LWHPV LQ WKH VWDWHPHQW RI SURILW RU ORVV

2SHUDWLQJ SURILW (%,7 PDUUVGFXQBXOWDMWHG DV RSHUDWLQJ SURILW (%,7 X
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLY LWWIGHH W\KTHWJ D U@ YR 5@ DY Y W HF B M6 DBE RWKHU LOQFRPH XQGHUO\LQJ

ORVVHV GR QRW JLYH DQ LQGLFDWLRQ RI IXWXUH SHUIRUPDQFH RU SHULRGLF SHUIRUPDQFH IURP RSHUDWLQJ DFWLYLWLHV 6XFK JDLQV RU

ORVVHV DUH UHODWHG WR WKH FXPXODWLYH YDOXH FUHDWLRQ IURP WKH WLPH WKH DVVHW LV DFTXLUHG XQWLO LW LV VROG

,PSDLUPHQWY UHYHUVDO/RQ ER SOKHHPBQMWAW WKH HFRQRPLFV RI DQ DVVHW IRU WKH XVHIXO OLIH RI WKDW DVVHW
QRW RQO\ WKH SHULRG LQ ZKLFK WKH DVVHW LV LPSDLUHG RU SUHYLRXV SHULRGxV LPSDLUPHQWY DUH UHYHUVHG

7KH DERYH LWHPV DUH DOWVRVM[ROMGBWLUQRMHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ DQG 1HW
RSHUDWLQJ UHYHQXHV DQG RWK b H @FRRPH XIQ® MKG\FQRXS ILQDQFLDO VWDWHPHQW LQ WKH DQQXDO UHSRUW

,QWHULP 5HSRUW 6WDWNUDIW $6



$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV

6HFRQG TXDUWHU <HDU WR GDWH
12. PLOOLRQ

&RQWHQWV

<HDU

23(5%$7,1* 352),7 /266 (%,7 0$5* 1 81'(5/<,1*
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 PDUJLQ XQGHUO\LQJ

5(&21&,/,$7,21 2) 23(5$7,1* 352),7 /266 (%,7 81'(5/<,1*
72 (%,7'$ 81'(5/<,1*

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV

(%,7'$ XQGHUO\LQJ

),1$1&,$/ 67$7(0(17 /,1( ,7(06 ,1&/8'(" ,1 &$3,7$/ (03/2<("
*RRGZLOO

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

L QYHQWRULHV '6 '%6

&DSLWDO HPSOR\HG

$YHUDJH FDSLWDO HPSOR\HG

5(7851 21 $9(5%$*( &$3,7%/ (03/2<(' 52$8&(
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ UROOLQJ PRQWKYV
$YHUDJH FDSLWDO HPSOR\HG

52$&(

,QWHULP 5HSRUW 6WDWNUDIW $6

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV 2XWORRN

YIQDQFLDO L QWHIIIP ILQDQFLD ¢

VWDWHPHQWYV

<HDU WR GDWH <HDU
12. PLOOLRQ

5(7851 21 $9(5%*( &$3,7$/ (03/2<(' 52%$&( )520 $66(76 ,1
23(5%7,21

2SHUDWLQJ SURILW ORVV (%,7 IURP DVVHWYV L
PRQWKYV

$YHUDJH FDSLWDO HPSOR\HG IURP DVVHWV LQ RSHUDWLRQV

52$&( IURP DVVHWY LQ RSHUDWLRQV

5(7851 21 $9(5$*( (48,7< $&&2817(' ,19(670(17 52%(
6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWY UROOLQJ PRQWKV
$YHUDJH HTXLW\ DFFRXQWHG LQYHVWPHQW

52%(

1(7 ,17(5(67 % ($5,1* (%7
1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV
&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHV
&DVK DQG FDVK HTXLYDOHQWY LQFO UHVWULFWHG FDVK $

5HVWULFWHG FDVK %
&DVK DQG FDVK HTXLYDOHQWY LQFOXGHG LQ QHW LQWHUHVW EHDULQJ OLDELOLWLHV $ %
&XUUHQW ILQDQFLDO LQYHVWPHQWYV

IHW LQWHUHVW EHDULQJ GHEW

1(7 ,17(5(67 %($5,1* /,$%,/,7,(6 (48,7< 5$7,2
1HW LQWHUHVW EHDULQJ OLDELOLWLHV
(TXLW\

6XP RI QHW LQWHUHVW EHDULQJ OLDELOLWLHY DQG HTXLW\

1HW LOQWHUHVW EHDULQJ OLDELOLWLHY HTXLW\ UDWLR

$YHUDJH FDSLWDO HPSOR\HG DQG DYHUDJH HTXLW\ DFFRXQWHG LQYHVWPHQWY DUH EDVHG RQ W



YIQDQFLDO CQWHUIP ILQDQFLD ¢
KRROWHOWYV RI(2x\/ BEHYI HAWIIDWHI1I F 'SRAIIRMRNDOFBHIPHQWYV 2XWORRN VWDWHPHQWYV
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