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Highlights 
 
Q3 2009 
(compared with Q3 2008)  
 Gross operating revenues  -   4% 
 Underlying EBITDA   - 42% 
 Underlying profit before tax - 48% 
 Underlying profit after tax  - 66% 

Year-to-date 
(compared with comparable period last year)   
 Gross operating revenues  +   5% 
 Underlying EBITDA    - 13% 
 Underlying profit before tax  - 21% 
 Underlying profit after tax   - 32% 
 

Statkraft's profit for the first three quarters of 
the year has been influenced by lower prices. 
The incorporation of new activities from the 
asset swap with E.ON AG and the 
consolidation of SN Power have made positive 
contributions. Operating revenues increased 
as a result of these transactions, but lower 
power prices lead to lower capacity utilisation 
and the Group's revenues have therefore not 
shown the same relative growth as the Group's 
costs. 

Important events during the quarter 
In August, Statkraft and the Swedish forest 
industry company Södra signed a letter of 
intent relating to renewable energy. The 
agreement includes all electricity deliveries to 
the Södra group in Norway, development and 
construction of wind power at Södra's 
properties in Sweden, construction of 
Sweden's longest residual heat pipeline and 
supply of biofuel from Södra to Statkraft's 
district heating plants in Sweden. The projects 
in this portfolio have an investment potential of 
up to NOK 8.5 billion leading up to 2017. On 1 
October, a wind power cooperation agreement 
was signed, which entails that Statkraft will buy 
90.1% of Södra's wind power development 
company.  The activities will be continued in 
two companies, one for investment, ownership 
and operation, where Statkraft will own 90.1% 
of the shares, and one for early-phase project 
development, where Statkraft will own 40% of 
the shares.  The portfolio contains projects in 
various stages of development, with an overall 
potential of about 608 MW of installed capacity 
and an annual production of 1.6 TWh. 
 
On 16 September, Trondheim Energi and 
TrønderEnergi agreed on the principles for a 
grid merger in Sør-Trøndelag County. The 
companies have started commercial 
negotiations with a shared intention of merging 
the grid companies Trondheim Energi Nett and 
TrønderEnergi Nett. The merger will be 
implemented by TrønderEnergi, from the 
assumed merger date on 1 January 2010, 
buying shares to increase its stake to 51% in 

the merged company, and at the same time 
pledging to buy the remaining 49% of the 
company from 1 January 2013. 
 
On 24 September, Statkraft and the Italian 
company Solar Utility SpA signed an 
agreement relating to the acquisition of eight 
ready-to-build solar power projects in the 
Puglia region in southeast Italy.  The projects 
have a total capacity of almost 20 MW, and 
represent the first step towards an ambition to 
develop a nexus for renewable energy in Italy. 
 
In the third quarter, Statkraft and the Scottish 
company Duke Energy received a license for 
the construction of the Berry Burn wind farm 
(Statkraft ownership 50%) in Scotland. The 
farm will consist of 29 turbines with a total 
installed capacity of up to 78.3 MW. 
 
Elkem and Statkraft have agreed on the 
framework for a joint energy recovery project 
for the silicon smelting plant at Thamshavn in 
Orkanger in Central Norway. Following a 
pledge of financial support from Enova, the 
Norwegian state agency for the promotion of 
green energy, a joint venture agreement was 
signed in September.  The parties will 
collaborate on a major study that will form the 
basis for an investment decision in the first half 
of 2010. 
 
All physical installations for the prototype for an 
osmotic power plant at Tofte have been 
completed.  The installation underwent 
successful testing on 2 October, and the 
official opening will take place on 
24 November.  A continuous effort is underway 
to further develop membranes in cooperation 
with a number of external partners. 
  
The power sales company Fjordkraft's 
customer centre has won the energy industry 
award for best customer service. The award is 
a result of a comprehensive test of the 
customer service in 56 companies from nine 
different industries. 
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Financial performance 
In order to give a better understanding of 
Statkraft’s underlying operations, unrealised 
changes in value and material non-recurring 
items within the Group and associates have 
been excluded from the financial review for the 
Group and the segments. Further information 
on these items can be found in the section 
“Items excluded from the underlying profit” 
later in the report. 
 
At the beginning of the year, Statkraft's total 
installed production capacity amounted to 
14 857 MW, of which 2433 MW stems from the 
asset swap with E.ON implemented on 
31 December 2008. The increase is mainly in 
hydropower and gas power. From 13 January 
this year, SN Power was consolidated as a 
subsidiary, and the Group's production 
capacity increased by an additional 621 MW as 
a result. 

Quarterly profit1

 

 

 
For the third quarter of the year, the Group 
posted a profit before tax of NOK 888 million 
(NOK 1698 million) and profit after tax of 
NOK 233 million (NOK 693 million).  The 
Group's revenues were lower than in the 
corresponding quarter last year as a result of 
significantly lower power prices in both the 
Nordic region and Germany, where the price 
declines were 44% and 49%, respectively. As 
a result of the consolidation of SN Power as a 
subsidiary from 2009, and the swapping of the 
44.6% shareholding in E.ON Sverige AB in 
2008 against hydro, gas and district heating 
assets, the operating costs increased 
compared with the third quarter of 2008. 
Higher share of profit from associates, 
primarily from BKK and Skagerak Energi, 

                                                      
1 Figures in parentheses show comparable figures for the 
corresponding period in 2008. 

offset the lower revenues and higher operating 
expenses somewhat. 

Year-to-date profit 
The accumulated profit for the first three 
quarters of the year was NOK 6668 million 
(NOK 8419 million) before tax, while the profit 
after tax was NOK 3559 million 
(NOK 5205 million). Both operating revenues 
and expenses increased as a result of the new 
assets from the asset swap with E.ON AG and 
the consolidation of SN Power as a subsidiary. 
However, due to the drop in power prices, the 
Group's total revenues for this period have not 
increased as much as the expenses. The 
Group's production capacity has increased by 
25% in 2009, while the actual produced 
volume has increased by 3% in the year to 
date. 

Return on investment 
The Group achieved a return on average 
capital employed (ROACE) of 17.0% over the 
last 12 months, compared with 26.6% for 2008. 
The decline of 9.6 percentage points is due to 
both higher average capital employed and 
lower operating profit. 
 
The return on equity after tax was 10.6%, 
compared with 15.6% for full-year 2008, while 
the total return on capital after tax was 6.3%, 
compared with 9.9% for 2008. The fall is 
attributable to lower earnings, as well as higher 
average equity and total capital as a 
consequence of the E.ON transaction and the 
consolidation of SN Power. 

Operating revenues 
The Group generated gross operating 
revenues of NOK 4588 million in the third 
quarter (NOK 4778 million). The total gross 
operating revenues for the first three quarters 
of the year were NOK 17 518 million 
(NOK 16 723 million), representing an increase 
of 5%. 
 
The average system price on the Nord Pool 
power exchange was 34.5 EUR/MWh in the 
first nine months of the year (42.7 EUR/MWh) 
and the average spot price on the European 
Energy Exchange (EEX) in Germany was 
38.9 EUR/MWh (65.1 EUR/MWh).  The Group 
produced 39.1 TWh (38.1 TWh) in the first 
three quarters of the year. Hydropower 
production increased by 0.9 TWh, of which 
1.4 TWh relates to SN Power, which was 
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consolidated as a subsidiary as of 13 January 
2009. In addition, hydropower production 
increased in Sweden owing to new production 
capacity from the asset swap with E.ON AG. 
Norwegian hydropower production was 
significantly lower than in 2008 due to changes 
in the market situation. Gas and wind power 
production held steady compared with the 
same period last year. Year-to-date net 
physical spot sales were NOK 7893 million, on 
a par with the same period in 2008. Revenues 
from end-user activities rose by 12% to 
NOK 3006 million, largely owing to higher 
volumes. The revenues from the hedging 
activities were higher than at the same time 
last year, and contributed NOK 1379 million. 
 

 
 
Other operating revenues amounted to 
NOK 485 million in the first three quarters of 
the year (NOK 630 million). 
 
Energy purchases totalled NOK 3475 million 
(NOK 2851 million). The increase is primarily 
related to increased power volumes in the end-
user business and purchase of the gas to gas 
power business. 
 
Transmission costs associated with the 
transport of power totalled NOK 939 million 
(NOK 794 million). The increase is related to 
increased volumes through the NorNed cable, 
which started operating in May last year, as 
well as new capacity in Sweden from the asset 
swap with E.ON AG. 
 
Net operating revenues amounted to 
NOK 13 103 million (NOK 13 077 million). 

Operating expenses 
The operating expenses totalled 
NOK 2374 million during the third quarter 
(NOK 1747 million). Accumulated for the three 
first quarters of the year, the operating 
expenses were NOK 6925 million 
(NOK 5121 million), an increase of 35% from 
the same period last year. 
 

Salaries and payroll costs rose by 
NOK 490 million to NOK 1790 million.  The 
increase is primarily attributable to the taking 
on of more employees as a result of the asset 
swap with E.ON AG and the consolidation of 
SN Power as a subsidiary. In addition, there 
was an increase in provisions for pension 
liabilities. 
 
The increase in depreciation, amortisation and 
impairments of NOK 577 million primarily 
relates to new assets acquired under the asset 
swap with E.ON AG and the consolidation of 
SN Power. In total, depreciation amounted to 
NOK 1921 million in the first nine months of the 
year. 
 
Property tax and license fees increased by 
NOK 82 million and amounted to 
NOK 865 million in the first three quarters of 
the year. Property tax for the Group increased 
in Sweden as a result of the acquisition of new 
assets following the asset swap with E.ON AG. 
However, this was partly offset by a decrease 
in this item in Norway due to a lower 
calculation basis. 
 
Other operating expenses amounted to 
NOK 2350 million in the first nine months of the 
year. The increase of NOK 656 million is 
primarily related to new assets from the asset 
swap with E.ON AG, the consolidation of 
SN Power and the breakdown of the Baltic 
Cable, which remained out of commission from 
mid-February to late March. 

Operating profit 

 
 
For the third quarter of the year, Statkraft 
posted an operating profit of NOK 814 million 
(NOK 2065 million). The operating profit for the 
first three quarters of the year was 
NOK 6177 million (NOK 7957 million). 
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Share of profit from associates 
The share of profit from associates amounted 
to NOK 412 million for the third quarter 
(NOK 26 million). Accumulated for the first 
three quarters of the year, the profit share was 
NOK 826 million (NOK 1816 million). 
 
The decline in profit shares in the first three 
quarters of the year is due to the fact that the 
44.6% shareholding in E.ON Sverige AB was 
swapped for wholly owned hydro, gas and 
district heating assets at the end of 2008.  
Statkraft also acquired 4.17% of the shares in 
E.ON AG. The dividend from these shares 
amounted to NOK 1093 million before 
withholding tax and was recognised as 
financial income in the second quarter. 
 
The 2008 accounts included the profit shares 
from E.ON Sverige AB for the period up to 
18 June, when the board of Statkraft resolved 
to proceed with the asset swap. Profit shares 
after this date were included in the calculation 
of gain and recognised in the income 
statement upon the implementation of the sale 
on 31 December 2008. 

Financial items 
Net financial items amounted to               
NOK -335 million in the first three quarters of 
the year (NOK -1354 million). 
 
Financial expenses increased by 
NOK 151 million compared with first three 
quarters of last year, largely as a result of 
losses on loans to Telenor Cinclus. However, 
interest expenses have been reduced as a 
result of lower market interest rates.  
 
Financial income increased by 
NOK 868 million compared with first nine 
months of last year. The increase is 
attributable to dividends from E.ON AG of 
NOK 1093 million.  Average liquidity was 
higher this year, but falling market interest 
rates generated a decreased yield from the 
portfolio. 
 
The Group has four loan portfolios in NOK, 
SEK, EUR and USD, respectively.  The 
portfolios are exposed to both variable and 
fixed interest rates, with exposure to variable 
interest rates amounting to 71%.  The average 
current interest rates for the year to date for 
loans denoted in NOK, SEK, EUR and USD 
have been 4.3%, 3.0%, 3.8% and 6.3%, 
respectively. Debt in USD is in relation to 
project financing in SN Power. The Group also 

has a minor loan portfolio in local currency in 
Peru for the same purpose. 
 
Statkraft has used hedge accounting in 2009 to 
reduce the volatility in the income statement by 
hedging a large proportion of the euro debt 
against changes in market interest rates. 
 
Statkraft has entered into agreements with the 
company's financial counterparties for the 
settlement of changes in value of interest rates 
and foreign exchange rates that limit 
counterparty risk resulting from derivative 
contracts to one week’s changes in value.   
 
From time to time, Statkraft places significant 
amounts in banks and securities, particularly in 
advance of major payments. Counterparties 
are continually followed up to reduce the risk of 
losses. 

Items excluded from the underlying 
profit 

  
In the first three quarters of the year, total 
unrealised changes in value and material non-
recurring items after tax amounted to 
NOK 2379 million (NOK -606 million). 
 
Unrealised changes in the value of energy 
contracts amounted to NOK -2169 million 
(NOK 965 million). The Group’s contracts are 
indexed against various commodities, 
currencies and indices, and at the end of the 
quarter unrealised changes in the value of 
contracts were in particular being impacted by 
the falling dollar exchange rate. 
 
Unrealised changes in value of associates and 
joint ventures amounted to NOK 409 million 
(NOK -846 million). 
 
Unrealised changes in value for financial items 
amounted to NOK 5544 million                
(NOK -536 million), and are primarily related to 
currency effects. This applies to currency 
effects on internal loans, the shareholding in 
E.ON AG, debt denoted in SEK and EUR as 
well as currency hedging contracts. The 
unrealised financial items have increased by 
NOK 3756 million in the third quarter, and the 
increase can mainly be explained by the fact 
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that the NOK has become stronger compared 
with EUR. 
 
Of the unrealised value changes for financial 
items, currency exchange gains on internal 
loans amounted to NOK 3500 million, and 
arose as a result of a stronger NOK compared 
with EUR. Statkraft Treasury Centre (STC) 
provides loans to the Group's companies in the 
companies' local currency, of which a large 
percentage is in NOK.  STC, which prepares 
its accounts in EUR, accordingly reports 
significant currency effects in its income 
statement. A contra item is recognised for the 
foreign currency effects upon the consolidation 
of STC. 
 
Unrealised changes in value connected with 
the shares in E.ON AG that can be allocated to 
foreign currency are reported as a currency 
gain/loss under financial items. This offsets the 
corresponding effect on the Group's debt 
denoted in EUR.  The amount was NOK -3055 
million. 
 
Debt in SEK and EUR resulted in unrealised 
changes in value of NOK 2672 million in the 
first three quarters of the year, as a 
consequence of the NOK becoming stronger 
compared with SEK and EUR in 2009. The 
change in value of interest rate derivatives 
made a negative contribution to this item. 
 
Unrealised changes in value for currency 
hedging contracts were positive and amounted 
to NOK 1547 million in the first three quarters 
of the year, and are a consequence of the 
NOK becoming stronger compared with EUR 
and SEK during the period.  Statkraft uses 
currency hedging contracts to hedge future 
cash flows, and the contracts are mainly 
related to power sales denoted in EUR. 
 
Non-recurring items excluded from the 
calculation of the underlying profit amounted to 
NOK -1402 million    (NOK -68 million).  The 
amount in 2009 is related to the investment in 
Naturkraft and the asset swap with E.ON AG, 
while the amount in 2008 is related to 
improvement expenses in E.ON Sverige in 
connection with the storm in January/February 
last year.  
 
As a result of lower prices and foreign currency 
changes, the investment in Naturkraft has 
been written down by NOK 33 million in 2009.  
 
The profit on the sale of shares in E.ON AB 
was recognised as income as of 31 December 
2008. The final settlement was completed in 

2009, and NOK 149 million has been 
recognised as financial income which will be 
excluded from the calculation of the underlying 
result. In the second quarter, loans from 
Statkraft AS to subsidiaries in connection with 
the sale of and the settlement for the shares in 
E.ON Sverige AB were repaid and replaced 
with ordinary loan agreements. The loans were 
denoted in EUR, and a currency loss of 
NOK 1518 million arose, primarily as a result of 
EUR following a different development than 
NOK and SEK. The currency loss has been 
recognised under financial expenses as 
realised, but it is excluded from the calculation 
of the underlying profit. The currency loss had 
no effect on liquidity. 

Taxes 
Tax expense on the underlying profit amounted 
to NOK 3109 million in the first three quarters 
of the year (NOK 3214 million), corresponding 
to an effective tax rate of 46.6% (38.2%). 
Unrealised changes in value and non-recurring 
items increased taxes by NOK 3 million 
(NOK 119 million). 
 
Accounting tax expense amounted to 
NOK 3112 million (NOK 3333 million). 
 
Resource rent tax amounted to 
NOK 956 million (NOK 1383 million), which 
corresponds to 30.7% of the Group’s total tax 
expense recognised in the financial 
statements, compared with 41.5% in the same 
period in 2008.  

Cash flow and capital structure 
The operations generated a cash flow of 
NOK 3842 million in the three first quarters of 
the year (NOK 6003 million).  Changes in 
short-term and long-term committed capital 
resulted in a positive change in liquidity of 
NOK 5505 million (NOK 550 million), and 
relate chiefly to the share of profit for 2008 paid 
from E .ON Sverige AB amounting to 
NOK 3200 million and changes in receivables 
and liabilities related to cash collateral of 
NOK 2028 million.  Dividends received from 
associates amounted to NOK 924 million 
(NOK 2484 million). The net change in liquidity 
from the activities was thus NOK 10 271 million 
(NOK 9037 million).   
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Capital investment amounted to 
NOK 3358 million (NOK 2133 million).  In 
addition to maintenance investment, the 
largest items were the purchase for 
NOK 469 million of 50% of the shares in 
Statoil’s project to construct the Sheringham 
Shoal offshore wind farm and the purchase of 
95% of the shares in Yesil Enerji of Turkey for 
NOK 633 million.  
 
Both the international and the Norwegian credit 
markets were under great pressure in the last 
half of 2008. Liquidity improved considerably 
throughout the year with falling credit margins. 
The markets are, however, still characterised 
by high credit margins compared with the 
levels prior to the onset of the problems in the 
financial markets in 2007, and the margins are 
expected to remain high for the rest of the 
year. 
 
So far in 2009, Statkraft has been active in the 
Norwegian, Swedish and European bond 
markets. In total, new bond issues were made 
for NOK 3300 million in the Norwegian market, 
SEK 900 million in the Swedish market and 
EUR 1000 million in the European market. In 
addition, certificates totalling NOK 1660 million 
were issued in the Norwegian market. New 
borrowings totalled NOK 15 363 million. During 
the same period, bond and certificate debt 
totalling NOK 7027 million fell due.  
 

 
 
There was a positive change in net liquidity of 
NOK 9915 million during the three first quarters 
of the year and the Group’s cash and cash 
equivalents totalled NOK 11 770 million at the 
end of the period, compared with 
NOK 2209 million at the start of the year.  The 

high figure for cash and cash equivalents is 
partly due to new borrowing to meet future 
capital requirements and the fact that some of 
the dividend for 2008, which totals 
NOK 4000 million, has not yet been disbursed. 
Two partial dividend disbursements have 
previously taken place, one in July and one in 
September, totalling NOK 6000 million. The 
final disbursement will take place in December. 
 

 
 
Interest-bearing liabilities were 
NOK 48 496 million at the end of the third 
quarter, compared with NOK 40 791 million at 
the start of the year. The interest-bearing debt-
to-equity ratio was 43.8%, compared with 
36.1% at year-end 2008.  The increase of 
7.7 percentage points is due to a combination 
of increased liabilities and lower equity as a 
result of the disbursement of dividend for 2008.  
 
Loans from Statkraft SF to Statkraft AS totalled 
NOK 6.2 billion at the end of the quarter, 
compared with NOK 7.2 billion at 1 January. 
Guaranty premium payments to the Norwegian 
state fell and amounted to NOK 30 million in 
the first three quarters of the year. 
 
An overarching goal for Statkraft’s financing is 
to establish and maintain financial flexibility 
and secure an even distribution of liability 
maturities.  Efforts are made to adapt new 
borrowings to the maturity profile. 
 
At the end of the third quarter, current assets, 
excluding cash and cash equivalents, totalled 
NOK 14 845 million and short-term non-
interest-bearing liabilities amounted to 
NOK 22 335 million.  Derivatives amounted to 
NOK 6483 million and NOK 3732 million, 
respectively, compared with NOK 7090 million 
and NOK 3612 million, respectively, at the start 
of the year.  Of short-term non-interest-bearing 
liabilities, dividends accounted for 
NOK 4000 million at the end of the third 
quarter of 2009. 
 
At the end of the third quarter, Statkraft’s 
equity totalled NOK 62 296 million, compared 



 7 

with NOK 72 324 million at the start of the 
year. This corresponds to 41.8% of total 
assets. The reduction of 8.3 percentage points 
from the start of the year is primarily due to 
disbursement of dividend for 2008, as well as 

the fact that the last partial disbursement of 
dividend has been   transferred from equity to 
short-term liabilities. 
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The power market 

 
The majority of Statkraft’s output is generated 
in the Nordic region and Germany.  The Group 
is also exposed in markets outside Europe 
through its ownership of SN Power.  Power 
prices are influenced by hydrological factors 
and commodity prices for thermal power 
plants. Gas is also an input factor in Statkraft's 
own production. Average prices in both the 
Nordic and German markets have so far in 
2009 been significantly lower than during the 
same period last year. Forward prices fell 
through the third quarter, in particular in the 

short-term forward prices. In the Nordic region, 
the lower prices are primarily due to high inflow 
and weather forecasts predicting substantial 
precipitation, while the lower prices in 
Germany are primarily due to lower fuel prices.  
 
At the end of September (Week 40), the overall 
water level in the Nordic region’s reservoirs 
was 99.5% of normal, corresponding to 
102.8 TWh. This represents 84.4% of the 
maximum reservoir capacity of 121.2 TWh. 
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The Nordic power market 
The average system price in the Nordic market 
during the first half of 2009 held stable 
compared with the same period in 2008. This 
is primarily due to low inflow and less available 
nuclear power in Sweden. During the third 
quarter, however, the system price was 
substantially lower than during the same period 
in the preceding year as a result of significant 
precipitation. The ongoing financial crisis 
resulted in substantially lower consumption in 
the first three quarters of the year compared 
with the same period in 2008. As a result of a 
relatively dry first half of 2009, the water level 
in the Nordic reservoirs was lower than normal 
throughout the period, but plenty of 
precipitation in the third quarter has resulted in 
approximately normal water levels in the 
Nordic reservoirs at the end of September. The 
average system price in the first nine months 
of the year was 34.5 EUR/MWh, compared 
with 42.7 EUR/MWh for the same period in 
2008 and 23.0 EUR/MWh in 2007. January 
was the month with the highest average 
monthly price, with 41.4 EUR/MWh, while the 
average monthly price in September was the 
lowest so far in 2009 with 28.6 EUR/MWh.  
 

 
Source: Nord Pool 
 
The average system price on Nord Pool was 
31.3 EUR/MWh in the third quarter 
(55.5 EUR/MWh). The system price fell 
somewhat during the quarter, after rising 
substantially during the same period last year, 
and ended 8% lower than the average for the 
second quarter this year and 44% lower than in 
the third quarter last year. The main reasons 
for this were plenty of precipitation and 
resulting forced power production, especially in 
Norway, as well as lower consumption. 
 
In September, there were large price area 
differences as a result of low access to nuclear 
power in Sweden, high inflow in Norway and 
reduced export capacity. NO1 was the lowest 
price area with an average price of 
22.9 EUR/MWh, while prices in NO2 and NO3 

were 24.6 EUR/MWh. In Sweden and Finland, 
prices were higher than the system price - 
35.5 EUR/MWh and 35.6 EUR/MWh, 
respectively. In mid-October, the Oslofjord 
cable was back in operation after being out of 
commission for an extended period of time. 
This, combined with more available nuclear 
power in Sweden, contributed to stabilising the 
area prices. 
 
The whole forward curve fell in September, 
and the short end of the curve saw the most 
severe drop. The main factor in the decline 
was high inflow and wet weather forecasts. 
 

 
 
Consumption in the Nordic region and Norway 
was lower in the first nine months of the year 
than in the same period last year. Total 
consumption in Norway fell by 6.7%, mostly 
due to reduced consumption in the energy-
intensive industry. The regular consumption in 
Norway was 61.2 TWh, down 0.4% from the 
preceding year. 2009 has been warmer than 
normal, and the regular consumption corrected 
for temperature conditions was 63.5 TWh, 
down 2.0% from last year. The underlying 
decline in consumption is an effect of the 
financial crisis. The consumption in energy-
intensive industry was 19.8 TWh in the first 
nine months of the year, compared with 
25.1 TWh in the same period in the preceding 
year. The lower consumption in energy-
intensive industry is caused by the global 
recession, and comes after years of high metal 
prices and full capacity utilisation in the sector. 
However, it seems that the Norwegian energy-
intensive industry reached bottom at the 
beginning of the third quarter, and that demand 
is now on the increase. 
 
The Nordic power production in the first nine 
months of the year was 26.3 TWh lower than 
during the same period last year, a decrease of 
9.1%, and the net import was 5.1 TWh. 
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The Norwegian production was 11.8 TWh 
lower in the first nine months of the year 
compared with the same period last year, a 
decrease of 10.7. The net export was 5.5 TWh, 
compared with 10.4 TWh during the same 
period in 2008. Little precipitation in the first 
half of 2009 is the main cause of the export 
reduction. There were also limitations in the 
export capacity due to low access in the cable 
connections out of Norway, especially to 
Sweden. 

The power market in Germany  
The average spot price in the German market 
was considerably lower in the first three 
quarters of the year than in the corresponding 
period last year. Only in January was the price 
higher. The principal cause of the substantial 
fall is lower coal prices and lower consumption 
as a result of the global financial crisis. The 
average spot price in the first nine months of 
the year was 38.9 EUR/MWh, compared with 
65.1 EUR/MWh in 2008 and 31.4 EUR/MWh in 
2007.   
 

 
Source: European Energy Exchange (EEX) 
 
The average spot price on EEX was 
37.1 EUR/MWh in the third quarter 
(73.3 EUR/MWh). The spot price increased 
somewhat through the quarter, but the average 
price ended 49% lower than the price in the 
corresponding quarter last year. 
 
At the beginning of the quarter, prices rose in 
spite of a decline in demand and improved 
nuclear power production in France, which 
resulted in lower imports from Germany. This 
may be an indication of the spot market having 
reached bottom. Primarily, the delays in the 
start-up of German nuclear power plants and 
lower than normal wind power production in 
Germany pushed prices up during the period. 
The prices rose substantially in the middle of 
the quarter as a result of a heat wave in 
Germany and France, low wind power 
production and an unexpected drop in coal 
power production. Towards the end of August 

prices fell as a result of more stable access to 
nuclear power production in Germany and 
France. Towards the end of the quarter, prices 
rose substantially as a result of low access to 
nuclear power in France and Germany. The 
transmission capacity in the Baltic Cable and 
between the UK and France was limited in 
September, while the demand rose steadily. 
This resulted in the shortfall in nuclear power 
production being replaced by more gas and 
coal power production. 
 
The forward market showed falling prices 
along the entire curve, and the 2010 contracts 
fell the most. The downside was chiefly 
impacted by falling fuel prices. 

Commodity prices  
The oil price showed a v-shaped development 
in July. The US unemployment rate had a 
negative effect on commodity prices, but the 
bullish stock market and the weakening of the 
USD vs. EUR had a positive impact on prices. 
The oil price rose in August, reaching its 
highest level since October 2008. A strong 
stock market and increased demand 
contributed to the price increase. In 
September, increased supply caused oil prices 
to fall, ending at 67.1 USD/bbl. 
 
The gas price fell over the course of July as a 
result of excessive supply in an already well-
supplied market. Oil prices also influenced gas 
prices over the course of July. At the beginning 
of August, gas prices followed the rising oil and 
share prices, but fell again towards the end of 
the month under the threat of low demand and 
large stock levels. The gas price fell further in 
September. The gas market was very volatile 
in September, as a result of supply variations. 
Gas prices fell an average of about 15% in the 
first week of September.  Prices rose again the 
following week, as a result of a weaker USD, 
but an over-supplied market pushed prices 
down again. 
 
Coal prices rose in July as a result of 
increased demand in the UK and the rest of 
Europe. The increased demand for coal is due 
to the fact that coal became more competitive 
vs. gas. In August, coal prices were buoyed by 
strong demand in the Asian market. China in 
particular has imported some coal in recent 
months, which has led to the shipment of large 
volumes of coal to East Asia, resulting in 
reduced supply to the European market. On 
the other hand, more competitive gas prices 
and high stock levels have contributed to 
curbing prices. At the start of September, it 
seemed that the record Chinese import levels 
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had come to an end, causing prices to fall. 
However, the Chinese coal price rose, which 
made buying coal from Colombia attractive. 
These arbitrage opportunities resulted in coal 
prices rising again towards the end of 
September. 
  
The CO2 market showed a rising trend in July, 
as a result of a stronger stock market. The 
trend continued in August, and was clearly 
driven by the positive macro-economic figures 
and improving financial markets. The 

development in European emission allowances 
(EUA) prices has lost its correlation to most of 
the other energy-related commodities, in 
particular to the falling gas prices. The CO2 
market showed a downward trend in 
September, and during the first two weeks of 
the month, EUA was traded at as low a level 
as 12.8 EUR/tonne. During the last two weeks 
of September, prices rose by 1 EUR/tonne, 
and the price for Dec-09 EUA ended at 
13.7 EUR/tonne. 



 12 

HSE and the workforce
At the end of the third quarter, the Group 
employed 3322 full-time equivalents, 689 more 
than at the end of 2008. Of this increase, 468 
full-time equivalents were acquired as a result 
of the consolidation of SN Power. The 
remaining increase is the result of growth in 
the workforce in the rest of the Group. 
 

   
The Group experienced five fatalities at SN 
Power in the first three quarters of the year, all 
in the first quarter. Four of the fatalities 
occurred at the Allain Duhangan construction 
project in India, in which SN Power has a 43% 
shareholding, and one at a power plant in 
Peru. As a consequence of these fatalities and 
previous fatalities at the Allain Duhangan 
project, a new project manager was brought in 
in April. Combined with the increased presence 
of international tunnel and HSE experts, this 
has contributed to marked improvements in the 
HSE situation. 
 
On 7 August a truck driver employed by a 
subcontractor died while working at the Cakit 
facility in Turkey. A preliminary official report 
found the cause of the accident to have been 
the driver either falling asleep at the wheel or 
becoming suddenly unwell. An internal 
investigation by Statkraft’s HSE organisation 
has not revealed any faults or deficiencies with 
respect to safety measures, vehicles or road 
standards at the site.  Consequently no urgent 
measures are being implemented at the site as 
a result of the accident. In cooperation with the 
subcontractor, Statkraft held an HSE seminar 
in September, focusing on high-risk operations 
in the construction phase, review of HSE 
regulations, establishment of new contracts 
focusing on HSE, continuous dialogue with 
suppliers, increased presence and 
implementation of weekly HSE reporting. 

 
The Group had 19 lost-time injuries during the 
first three quarters of the year, corresponding 
to an H1 indicator value of 5.0 (3.1).  Nine of 
the lost-time injuries took place in the 
Generation and Markets segment, seven in the 
Skagerak Energi segment and three in the 
Customers segment. In total, 38 injuries were 
recorded in the Group, compared with 39 
injuries in the first nine months of 2008. In 
addition, 17 lost-time injuries were reported 
among the Group’s contractors. The causes of 
all the incidents were investigated, and 
remedial measures were implemented where 
relevant. Follow-up of contractors has been 
intensified in the Group. The goal is to achieve 
complete reporting from contractors and injury 
figures from associates over the course of 
2009. 
 
Absence due to illness was 3.3% in the first 
three quarters of the year (3.9%). Statkraft's 
goal is to achieve an absence rate of less than 
4%.   
 

 
 
There were no serious environmental incidents 
during the first nine months of the year. In total, 
86 less serious environmental incidents and 16 
undesirable environmental conditions have 
been reported in the year to date. Of these, 
five incidents are characterised as having a 
high environmental risk. Risk-reducing 
measures have been implemented for these 
incidents. 
 
In total, five dead sea eagles were found 
during the first three quarters of the year. 
Three were found at Smøla and two at Hitra. 
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Segments  
Statkraft has a group segment structure that is implemented in accordance with IFRS 8.  The 
segments are grouped in line with how the business is organised for internal management purposes, 
and the information used by the management for internal decisions is reflected in the segment 
reporting. 
 
Statkraft’s business is organised into six segments – Generation and Markets, Wind Power, Emerging 
Markets, Skagerak Energi, Customers and Industrial Ownership.  There is also the Other segment 
which includes Southeast Europe Hydro, Solar Power, Small-Scale Hydro, Innovation and Growth and 
the 4.17% shareholding in E.ON AG. 
 
 
  

  
 
 

 
 
 

  
* The Emerging Markets segment currently consists of Statkraft’s shareholding in SN Power. SN Power has been consolidated 
as a subsidiary since 13 January 2009, but was recognised as an associate in 2008. 
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Generation and Markets

The Generation and Markets segment is 
responsible for the operation and maintenance 
of hydropower plants and gas-fired power 
plants in Europe, as well as physical and 
financial trading in energy and energy-related 
products in Europe The production plants are 
generally flexible and include 182 wholly and 
partly owned hydropower plants, five gas-fired 
power plants and two biomass plants. The total 
installed capacity is 12 726 MW.  In addition to 
own power production, the segment is 
engaged in extensive trading in standardised 
and structured power contracts, gas, coal, oil 
and carbon quotas.  Statkraft owns two-thirds 
of a 600 MW subsea cable between Sweden 
and Germany through the company Baltic 
Cable AB. 

Highlights in the quarter 
In August, Statkraft and the Swedish forest 
industry company Södra signed a letter of 
intent relating to renewable energy. For the 
Generation and Markets segment, this means 
all electricity deliveries to the Södra group in 
Norway, which includes the plants at Tofte in 
Hurum and Follafoss in Nord-Trøndelag 
County. In total, this amounts to an annual 
consumption exceeding 400 GWh. 
 
In April, the gas-fired power plant Emden 4 in 
Germany was taken out of operation for safety 
reasons. A thorough inspection of the turbine 
was implemented, and problems in connection 
with the generator bearings were solved. The 
inspection was completed in August, and the 
power plant was back in operation on 
9 September. 
 
The industrial power agreement between 
Statkraft and Boliden Odda came into force on 
1 July. As part of this agreement, Statkraft and 

Boliden Odda signed two long-term industrial 
power agreements for the period 2009-2030. 
With a delivery of about 20 TWh, this is the 
largest industrial power agreement Statkraft 
has entered into since 1998.  Statkraft SF 
owns the power facilities in Tyssedal, but the 
waterfall rights and power plants are leased 
out to AS Tyssefaldene on terms set by the 
authorities. Under the agreement, Statkraft 
acquired Boliden’s 39.88% shareholding in 
Tyssefaldene, and now owns 60.17% of the 
shares in Tyssefaldene. The remaining shares 
are owned by Eramet through the company 
DNN Industrier AS. A new board has been 
elected for AS Tyssefaldene. 
 
Statnett has adopted new tariffs for the 
national grid for 2010. The new tariffs entail 
that the fixed part of the production tariff 
increases from 5.6 NOK/MWh in 2009 to 
8.0 NOK/MWh, and that the maximum loss 
rate in the energy segment increases from the 
current +/- 10% to +/- 15%. The new tariffs for 
2010 have been estimated to have an annual 
negative effect of more than NOK 100 million 
for the segment. 
 
The gas-fired power plants at Kårstø have 
been in operation since the end of February, 
with the exception of a two-week shut-down in 
the third quarter, of which one week was a 
planned maintenance shut-down. A valuation 
is made quarterly of the tolling agreement 
regarding the Kårstø plant. The tolling 
agreement has been written down by a total of 
NOK 430 million, of which NOK 397 million 
was carried out in 2008. The most important 
reason for the write-down is a change in the 
margin between gas and power prices, and 
foreign exchange rates. 
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Financial performance 
The segment’s underlying profit before 
financial items and tax was NOK 5915 million 
in the first three quarters of the year 
(NOK 7377 million). The average Nordic 
system price was 8.2 EUR/MWh lower than 
during the same period in 2008, while the 
hydropower production was 0.8 TWh higher. 
Total hydropower production in the Nordic 
region was 98% of normal production, 
compared with 107% during the same period 
last year. 
 
The gas power production capacity has 
increased as a result of the asset swap with 
E.ON AG, and the production was 4.2 TWh in 
the first nine months of the year (4.1 TWh). 
The production increased considerably in the 
third quarter compared with the first half of 
2009. Realised net sales revenues from gas 
power were NOK 538 million, and the profit 
before tax and financial items  was NOK -161 
million, due to a substantially lower margin 
between gas and power prices than in 2008. 
 
Gross operating revenues fell by 
NOK 120 million to NOK 12 399 million. The 
sales revenues fell by NOK 37 million. Total 
net physical spot sales were NOK 7183 million, 
NOK 756 million less than in the first nine 
months of 2008. Dynamic hedging achieved 
good results, realising revenues of 
NOK 1379 million. Energy optimisation was 
also good and the achieved price was higher 
than both the applicable area price and the 
price achieved by Statkraft’s competitors.  The 
trading and origination portfolios also achieved 
good results, realising revenues of 
NOK 423 million. 
 
Operating expenses increased by 
NOK 1102 million to NOK 2616 million. The 
increase primarily relates to the new assets 
acquired in connection with the agreement with 
E.ON AG. 
 
The segment posted an operating profit of 
NOK 5867 million (NOK 7320 million). 
 
The share of results from associates was 
NOK 48 million, which is NOK 8 million lower 
than for the corresponding period in 2008. 

Operations 
Operations and production in the first three 
quarters of the year were stable. Saleable 
hydropower production totalled 29.5 TWh, 
which is 0.8 TWh higher than in the 
corresponding period last year.  The increase 
in production is largely owing to significantly 
higher production in Sweden as a result of 
greater production capacity achieved through 
the asset swap with E.ON AG. Production in 
Norway was slightly lower than in the same 
period in 2008. Saleable gas power production 
was 4.2 TWh (Statkraft’s share), which is 
0.1 TWh higher than in the corresponding 
period last year. 
 
Utility-adjusted downtime, i.e. production 
stoppages expected to result in a loss of 
revenue, was 2.27% and thus somewhat 
higher than the target figure of 2.20%.  
 
Nine lost-time injuries and eight injuries that 
did not result in lost time were reported among 
the segment’s own employees so far this year. 
In addition six lost-time injuries were reported 
from the subcontractors. 
 
Year-to-date absence due to illness in the 
segment is 2.9%. 
 
No serious environmental incidents have been 
recorded in the year to date. 
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Wind Power

   
 
The Wind Power segment is responsible for 
the development, construction, operation and 
ownership follow-up of onshore and offshore 
wind farms in Norway and Europe. 
Responsibility for development and 
commercialisation of offshore wind power 
technology also rests with the segment. 
Development and construction projects are 
currently being implemented in Norway, 
Sweden and the United Kingdom.  The 
segment has three wind farms in operation in 
Norway –   Smøla, Hitra and Kjøllefjord.  The 
combined installed capacity of these wind 
farms is 245 MW. 

Highlights in the quarter 
On 1 October, Statkraft and the Swedish forest 
industry company Södra entered into a 
collaboration agreement which entails that 
Statkraft will buy 90.1% of Södra's company 
for development of wind power on land owned 
by Södra shareholders in southern Sweden. 
The activities will be continued in two 
companies, one for investment, ownership and 
operation, where Statkraft will own 90.1% of 
the shares, and one for early-phase project 
development, where Statkraft will own 40% of 
the shares.  The portfolio contains projects in 
various stages of development, with an overall 
potential of about 608 MW of installed capacity 
and an annual production of 1.6 TWh. 
 
The Blaengwen project in Wales has changed 
name to Alltwalis. The construction of the wind 
farm, with a total installed capacity of 23 MW, 
has mostly been completed, and 
commissioning and testing is underway. The 
hand-over from the supplier Siemens to 
Statkraft is scheduled for 4 December. 
 

In the third quarter, Statkraft and the Scottish 
company Duke Energy received a license for 
the construction of the Berry Burn wind farm 
(Statkraft ownership 50%) in Scotland. The 
farm will consist of 29 turbines with a total 
installed capacity of up to 78.3 MW. 

Financial performance 
The segment posted an underlying loss before 
financial items and tax of NOK 88 million (loss 
of NOK 45 million) in the first three quarters of 
the year. The wind farms in operation had 
higher production than in the same period last 
year, but lower prices resulted in revenues in 
line with the first nine months of 2008. The 
result for the wind farms was lower than last 
year as a result of significantly higher 
depreciation due to a higher basis of 
depreciation. The basis of depreciation was 
increased in the fourth quarter of 2008 when 
depreciation from previous years was 
reversed. The result for the segment reflects 
increased project activity as well as the 
recognition of expenses in the amount of 
NOK 12 million in connection with wind power 
projects which will not be realised, of which the 
WindSea investment amounts to 
NOK 7 million. 
 
Gross operating revenues totalled 
NOK 146 million (NOK 145 million). 
Transmission costs related to transport of 
power were NOK 14 million, both this year and 
last year. 
 
Net operating revenues were thus 
NOK 133 million (NOK 131 million). 
 
Operating expenses amounted to 
NOK 227 million (NOK 176 million). The 
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increase is primarily due to increased activity 
related to new wind power projects. 
 
The segment posted an operating loss of 
NOK 95 million (loss of NOK 45 million).  

Operations 
Total production for the wind farms was 
448 GWh in the three first quarters of the year 
(373 GWh). 
 
Statkraft Agder Energi Vind currently has a 
portfolio of 16 reported projects and four 
projects where a license has been applied for. 
The total potential installed capacity of these 
projects is about 3000 MW. The work of the 
project development groups is focused on 
carrying out impact assessments and 

preparing license applications for a number of 
projects in Central Norway. 
 
Five dead sea eagles have been found 
following collisions with wind turbines during 
the first three quarters of the year. Statkraft 
invests significant resources in research to 
help prevent sea eagles flying into wind 
turbines.  
 
No injuries have been reported for the 
segment’s own employees so far this year. Nor 
have any lost-time injuries been reported by 
the subcontractors. 
 
Year-to-date absence due to illness in the 
segment is 3.4%. 
 
No serious environmental incidents have been 
recorded in the year to date. 
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Emerging Markets 

  
 
The Emerging Markets segment is responsible 
for managing and further developing ownership 
positions outside Europe, and currently 
comprises the 60% shareholding in SN Power. 
Norfund, Norway’s state-backed investment 
fund for developing countries, owns the 
remaining 40%.  In addition, Theun Hinboun 
Power Company (THPC) (20% shareholding) 
is managed on behalf of Statkraft SF.  THPC is 
not included in the segment’s financial figures.  
At the end of the year, SN Power had 
shareholdings in 17 hydropower plants and 
one gas-fired power plant in Latin America and 
Asia. The power plants have a combined 
installed capacity of 966 MW. Together with its 
partners, SN Power is also currently 
constructing and refurbishing 656 MW of 
capacity. THPC owns one hydropower plant 
with an installed capacity of 210 MW and has 
two further hydropower plants with a combined 
installed capacity of 280 MW under 
construction in Laos. 

Highlights in the quarter 
The third quarter saw HSE improvements for 
the general contractor and subcontractors in 
SN Power's partially owned development 
projects in India and Chile. 
 
In September, a settlement was achieved with 
Queiroz Galväo, the general contractor for the 
La Higuera development in Chile. The 
settlement, which was in connection with extra 
costs, resulted in SN Power's shareholding in 
the project being reduced from  50%  to 42.5%. 
The power plant is scheduled for completion in 
the first half of 2010. SN power has an option 
to increase its shareholding back to 50% until 
the end of 2015. 
 

The balance between power supply and 
demand in Peru has been strained for some 
time, and the authorities therefore arranged a 
competitive tender process in mid-October to 
secure the construction of new hydropower 
plants. SN Power Peru has had a bid for the 
realisation of the Cheves project north of Lima 
accepted. The final agreement with the 
authorities, entailing a 15-year sales 
agreement for 600 GWh, will be signed in the 
fourth quarter. 

Financial performance 
SN Power has been consolidated as a 
subsidiary since 13 January 2009.  The 
company was previously reported as an 
associate. 
 
The segment’s underlying profit before 
financial items and tax was NOK 261 million in 
the first three quarters of the year 
(NOK 25 million). Gross operating revenues 
totalled NOK 569 million and operating profit 
NOK 137 million. The achieved power prices 
were lower than expected in the Philippines 
and in Peru, but this was partially offset by 
higher production in both countries.  

Operations 
Up-time for the power plants in Peru, Chile, 
India, Nepal, the Philippines and Sri Lanka was 
generally good and no major interruptions were 
experienced during the first nine months of the 
year.  SN Power’s pro-rata share of production 
in all wholly and partially owned power plants 
was 2.0 TWh. 
 
As reported previously, significant delays and 
cost overruns are being experienced on SN 
Power’s construction projects Allain Duhangan 
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in India (43% shareholding) and La Higuera in 
Chile (42,5% shareholding).  The construction 
of both plants is more than a year-and-a-half 
behind schedule and will be significantly more 
expensive than was initially assumed. Parts of 
the La Confluencia development in Chile (50% 
shareholding) will be delayed as a result of 
difficult geological conditions in one of two 
tunnels. 
 
The Totoral wind farm in Chile (80% 
shareholding) was completed at the end of 
October. 
 
The refurbishment and expansion of the 
Ambuklao hydropower plant in the Philippines 
(50% shareholding) started in the autumn of 
2008 went according to plan until the region 
was hit by the tropical storm Pepeng. Large 
parts of the plant were inundated, and the road 
to Ambuklao was closed for several days in 
mid-October as a result of several mud and 
rock slides. The consequences for costs and 
progress have not yet been clarified.  
 
The progress in THPC’s development in Laos 
is in line with the budget, but the start-up of the 
construction of the Roller Compact Concrete 

dam is more than one and a half months 
behind schedule.  
 
There have been five fatalities in connection 
with SN Power's activities so far this year, all in 
the first quarter. Four of these fatalities 
occurred at the Allain Duhangan construction 
project in India, in which SN Power has a 43% 
shareholding, and one at a power plant in 
Peru. As a consequence of these fatalities and 
previous fatalities at the Allain Duhangan 
project, a new project manager was brought in 
in April. Combined with the increased presence 
of international tunnel and HSE experts, this 
has contributed to marked improvements in the 
HSE situation. 
 
No injuries have been reported for own 
employees so far this year, but three lost-time 
injuries have been reported by subcontractors. 
 
Year-to-date absence due to illness in the 
segment was 1.1%. 
 
No serious environmental incidents have been 
recorded so far this year. 
 
  



 20 

Skagerak Energi

  
 
This segment comprises the company 
Skagerak Energi and the business focuses on 
production and sale of power, district heating, 
and distribution grid activities. Other activities 
include fibre, electrical contractor activities and 
settlement activities. The company is owned by 
Statkraft (66.6% shareholding) and the local 
municipalities in Skien (15.2%), Porsgrunn 
(14.8%) and Bamble (3.4%).  The production 
assets cover 45 wholly and partly owned 
hydropower plants with a total installed 
capacity of 1325 MW.  The company has about 
177 000 distribution grid customers. 

Highlights in the quarter 
Skien Fjernvarme AS has started the 
development of a district heating plant in 
Skien. The plant is scheduled for completion in 
2011, and the installed capacity will be 19 MW. 
Skien Fjernvarme AS is owned by Skagerak 
Varme AS (51%), AT Skog BA (34%) and 
Løvenskiold Fossum ANS (15%). 
 
In September, the Norwegian Water 
Resources and Energy Directorate granted 
Viking Varme a license for development of 
district heating in Larvik. Viking Varme is jointly 
owned by Skagerak Energi and Agder Energi, 
with 50% each. 

Financial performance 
The segment posted an underlying profit 
before financial items and tax of 
NOK 727 million (NOK 839 million) in the first 
three quarters of the year. 
 
Gross operating revenues totalled 
NOK 1868 million (NOK 2060 million). The 
decline is mainly due to lower power sales 

revenues of NOK 304 million compared with 
the same period in 2008. Higher grid revenues 
of NOK 123 million have an opposite, positive 
effect. The decline in power sales revenues is 
due to lower production, while the increase in 
grid revenues is due to higher tariffs to the 
customers, as well as the fact that lower tariffs 
from Statnett resulted in lower transmission 
costs for Skagerak Energi. 
 
Operating expenses totalled NOK 1088 million 
(NOK 1035 million). The operating profit 
totalled NOK 746 million (NOK 975 million).  
 
The share of results from associates was 
NOK -20 million (NOK -136 million).  The 
change is primarily due to a negative result 
share from Telenor Cinclus in 2008. 
 
The shareholding in and loan to Telenor 
Cinclus have previously been written down to 
zero. In addition, guarantees have been 
pledged by the owners vis-à-vis significant 
customers. Skagerak Energi's share of the 
guarantee liabilities is NOK 248 million. No 
provisions have been made in the third quarter 
for a potential guarantee liability.   

Operations 
Operations and production in the power 
activities were stable in the first three quarters 
of the year, but the production of 3.6 TWh was 
significantly lower, 1.2 TWh below the 
production in the same period last year. The 
decline in production is due to the hydrological 
situation. 
 
The grid activities had a normal operating 
situation in the first half of 2009, but some 
periods with bad weather in the third quarter 
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caused more disruptions in the grid than 
normal for the period. 
 
The district heating activities are in full swing 
with construction in Skien through Skien 
Fjernvarme AS and in Tønsberg through 
Skagerak Varme AS. There have been two 
minor operating disruptions in the quarter. In 
total, 18.7 GWh of district heating was 
delivered during the first nine months of the 
year. 
 

Five lost-time injuries and nine injuries that did 
not result in lost time were reported among 
own employees in the segment so far this year. 
No lost-time injuries have been reported by the 
subcontractors so far this year. 
 
Year-to-date absence due to illness in the 
segment was 4.4%. 
 
No serious environmental incidents have been 
recorded so far this year. 
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Customers

  
 
The Customers segment comprises the 
distribution grid, district heating and power 
sales activities that are performed by 
Trondheim Energi. The segment has about 
95 000 distribution grid customers and 84 000 
electricity customers. The district heating 
system in Trondheim and Klæbu has a total 
installed capacity of 297 MW, and supplies 
about 550 business customers and 6000 
households with district heating.  In Sweden 
the segment has an installed district heating 
capacity of 211 MW which it supplies to about 
1400 customers.  The segment also covers 
property management.  The end-user company 
Fjordkraft is included in the Industrial 
Ownership segment. 

Highlights in the quarter 
In August, Statkraft and the Swedish forest 
industry company Södra signed a letter of 
intent relating to renewable energy. For the 
Customers segment, this entails the 
construction of a district heating pipeline from 
Väröbacka to Kungsbacka. Södra Cell's plant 
in Värö will, according to plan, deliver energy in 
the form of residual heat to Statkraft's district 
heating grid in Kungsbacka. This will provide 
good opportunities for further developing 
Statkraft's district heating activities in 
Kungsbacka. According to plan, the final 
agreement will be negotiated over the course 
of 2009. 
 
On 16 September, Trondheim Energi and 
TrønderEnergi agreed on the principles for a 
grid merger in Sør-Trøndelag County. The 
companies have started commercial 
negotiations with a shared intention of merging 
the grid companies Trondheim Energi Nett and 
TrønderEnergi Nett. The merger will be 

implemented by TrønderEnergi, from the 
assumed merger date on 1 January 2010, 
buying shares to increase its stake to 51% in 
the merged company, and at the same time 
pledging to buy the remaining 49% of the 
company from 1 January 2013. 
 
During the last quarter, Trondheim Energi 
Kraftsalg has strengthened its profitability 
through the launch of new products.  In 
addition, the company has gained 835 
customers so far in 2009. Following 
clarification of the ownership situation in 
September 2009, Trondheim Energi Kraftsalg 
AS has worked to merge its business with 
Fjordkraft.  The merger is expected to be 
implemented effective 1 January 2010. 
 
In addition, work is underway on other growth 
initiatives within district heating in Norway and 
Sweden. 

Financial performance 
The segment’s underlying profit before 
financial items and tax was NOK 41 million in 
the first three quarters of the year 
(NOK 102 million). 
 
Gross operating revenues totalled 
NOK 1206 million (NOK 1165 million). The 
increase is primarily attributable to increased 
district heating and power sales revenues as a 
result of higher volumes and prices. The 
increase in district heating relates to new 
district heating plants in Sweden from the 
asset swap with E.ON AG.  The revenue cap 
established for the distribution grid company 
for 2009 is about NOK 46 million lower than in 
the previous year as a result of lower interest 



 23 

rate levels and lower electricity prices than in 
2008. 
 
Energy purchases and transmission costs rose 
by NOK 16 million to NOK 671 million. The 
costs of the distribution grid business fell by 
NOK 24 million, and the cost of power 
purchases of the power sales business fell by 
NOK 8 million, while the district heating 
business saw an increase of NOK 48 million as 
a result of new plants in Sweden. 
 
Operating expenses totalled NOK 502 million 
(NOK 420 million). The increase is primarily 
attributable to operating expenses relating to 
the new district heating plants in Sweden and 
costs associated with the acquisition of these.  
 
The segment posted an operating profit of 
NOK 34 million (NOK 90 million). 

Operations 
The segment’s business areas, including the 
new district heating plants in Sweden, 
experienced largely stable operations and 

production levels in the first three quarters of 
the year, although availability was slightly 
lower than normal for the district heating 
plants.  In total, 1498 GWh of heat was 
supplied to customers in Norway and Sweden 
in the first nine months of the year.   
 
The net increase in volume within sales to end-
users was 146 GWh, compared with the three 
first quarters last year. The company has seen 
progress both in the business market and in 
the household market.  In total, the company 
had a net increase of 3500 customers. 
  
There were three lost-time injuries and three 
injuries without lost time among own 
employees so far this year, as well as two lost-
time injuries among the subcontractors. 
 
Year-to-date absence due to illness in the 
segment was 4.8%. 
 
No serious environmental incidents have been 
recorded so far this year.
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Industrial Ownership 

  
 
The Industrial Ownership segment is 
responsible for managing and further 
developing Norwegian shareholdings where 
Statkraft has industrial ambitions. The segment 
comprises the companies Fjordkraft2

 

, BKK 
(49.9% shareholding) and Agder Energi 
(45.5% shareholding). The first company is 
included in the consolidated financial 
statements, while the other two companies are 
reported as associates. 

Statkraft aims to be a good co-shareholder and 
exercise an active and industrial ownership. 
Statkraft will have clear ownership strategies 
for the individual companies, and seek to 
achieve a high degree of openness in this 
context with a view to creating predictability for 
the employees, the companies and the co-
shareholders. 

Highlights in the quarter 
In September, the Ministry of Petroleum and 
Energy awarded a license to build Havsul I, the 
first full-scale offshore wind farm in Norway, to 
Vestavind Offshore, in which BKK has a 45% 
shareholding. The license covers 78 wind 
turbines in the sea area off Harøy in Sandøy 
Municipality at Sunnmøre. The wind farm will 
cover an area of about 62 square kilometres. 
The installed capacity will be 350 MW, and the 
annual production 1 TWh. The project will 
require investments of about NOK 7 billion. 
The project could contribute to securing the 
power supply in Central Norway, but the 
framework conditions for a profitable 
investment are currently not in place.   
 

                                                      
2 Fjordkraft is owned by Statkraft (3.15%), Skagerak 
Energi (48.0%) and BKK (48.85%). 

The power sales company Fjordkraft's 
customer centre has won the energy industry 
award for best customer service. The award is 
a result of a comprehensive test of the 
customer service in 56 companies from nine 
different industries. 

Financial performance 
The segment’s underlying profit before 
financial items and tax was NOK 688 million in 
the first three quarters of the year 
(NOK 512 million). The subsidiary Fjordkraft 
has improved its financial performance 
compared with the same period last year as a 
result of higher volumes. BKK’s financial 
performance has improved significantly, in 
spite of lower area prices. The improvement is 
mainly the result of price hedging of power 
sales. Agder Energi has a somewhat lower 
result compared with the nine first months of 
last year. 

Operations 
Both BKK and Agder Energi operations have 
been stable in the first three quarters of the 
year. However, heavy thunderstorms in early 
July resulted in operational disruptions for the 
customers of Agder Energi Nett. 
 
Fjordkraft reported no injuries in the first nine 
months of the year, while the associates BKK 
and Agder Energi reported three and eight lost-
time injuries, respectively. 
 
Year-to-date absence due to illness in the 
segment was 4.3%. 
 
No serious environmental incidents have been 
recorded in the subsidiaries so far in 2009. 
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Other 
The Other segment includes the business units 
Southeast Europe Hydro, Solar Power, Small-
Scale Hydro, Innovation and Growth, along 
with the 4.17% shareholding in E.ON AG, and 
Group functions and eliminations. In 2008, the 
segment also included the investment in E.ON 
Sverige AB (44.6% shareholding).  The 
shareholding was sold to E.ON AG on 
31 December 2008. 

Southeast Europe Hydro 
The business unit is responsible for all 
hydropower activities in Southeast Europe, 
including acquisitions and refurbishment of 
existing assets, and the development and 
construction of new hydropower projects. The 
main focus is directed towards projects in 
Albania and Turkey. 

Solar Power 
The business unit is responsible for Statkraft's 
initiatives within development of solar power 
plants. 
 
On 24 September, Statkraft and the Italian 
company Solar Utility SpA signed an 
agreement relating to the acquisition of eight 
ready-to-build solar power projects in the 
Puglia region in southeast Italy.  The projects 
have a total capacity of almost 20 MW, and 
represent the first step towards a joint ambition 
to develop a nexus for renewable energy in 
Italy. 
 
The development of the Casale solar park in 
the Latina region, 60 kilometres south of 
Rome, is proceeding according to schedule 
and will be completed in 2009. Installed 
capacity will be 3.3 MW, at an investment cost 
of about NOK 120 million. 

Small-Scale Hydro 
The business unit is responsible for ownership 
follow-up of shareholdings and initiatives within 
the area of small-scale hydropower 
(hydropower plants with an installed capacity 
of between 1 and 10 MW). 
 
At the end of the third quarter, Småkraft AS3

                                                      
3Småkraft is jointly owned by Statkraft, Trondheim 
Energi, Skagerak Energi, BKK and Agder Energi, by 
20% each. 

  
owned 16 operating power plants with an 
overall annual production of about 200 GWh.  
The company had 13 power plants under 
construction. Småkraft has 11 projects which 

have received a final license. Småkraft's 
licenses for five small-scale power plants in 
Fjærland, with an overall expected production 
of 110 GWh have been appealed to the 
Ministry of Petroleum and Energy. At the end 
of the quarter, Småkraft has 61 licence 
applications with a potential combined output 
of about 700 GWh under processing by the 
Norwegian Water Resources and Energy 
Directorate (NVE). An additional 63 projects 
totalling about 600 GWh are being prepared for 
processing by the NVE. 

Innovation and Growth 
The business unit is responsible for developing 
new business areas, products and services, 
and coordinating and initiating research and 
development activities. 
 
Elkem and Statkraft have agreed on the 
framework for a joint energy recovery project 
for the silicon smelting plant at Thamshavn in 
Orkanger in Central Norway. Following a 
pledge of financial support from Enova, the 
Norwegian state agency for the promotion of 
green energy, a joint venture agreement was 
signed in September.  The parties will 
collaborate on a primary study that will form 
the basis for an investment decision in the first 
half of 2010. 
 
All physical installations for the prototype for an 
osmotic power plant at Tofte have been 
completed.  The installation underwent 
successful testing on 2 October, and the 
official opening will take place on 
24 November.  A continuous effort is underway 
to further develop membranes in cooperation 
with a number of external partners. 
 
Statkraft has attained a good position in the 
marine energy market, a market which is in the 
process of developing globally.  
 
Shares in E.ON AG 
The shareholding in E.ON Sverige AB was 
exchanged for assets and shares in E.ON AG 
at the end of 2008. The dividend from 
E.ON AG totalling NOK 1093 million was 
recognised as financial income at the 
distribution date of 7 May 2009. 
 
As a result of the fall in the value of the 
E.ON AG shares and changes in foreign 
exchange rates, a negative change in value of 
NOK 2603 million has been recognised so far 
in 2009. The change in value of 
NOK 452 million related to share price 
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changes was recognised directly against 
equity, while the negative currency effect of 
NOK 3055 million was recognised in the 
income statement under financial expenses. 

Financial performance 
The Other segment posted an underlying loss 
before financial items and tax, including Group 
functions and eliminations, of NOK 543 million 

in the first three quarters of the year (profit of 
NOK 962 million). The decline in the result can 
mainly be explained by the fact that the result 
from associates contributed NOK 895 million in 
2008, compared with NOK -10 million during 
the same period this year. The share of profit 
from associates in 2008 related primarily to the 
investment in E.ON Sverige AB, a 
shareholding that was sold at the end of 2008. 
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Outlook 
Significant precipitation in the third quarter 
resulted in the resource situation in the Nordic 
region at the end of the quarter being restored 
to a comparable level as at the same time last 
year, despite lower water levels in the 
reservoirs at the start of 2009. Power prices in 
the Nordic region and Germany were 
substantially lower than in the three first 
quarters of last year. Forward prices indicate 
that prices will be lower in the future compared 
with the previous year. However, there is major 
uncertainty regarding the further development 
of power prices and the hydrological resource 
situation. There is also considerable 
uncertainty attached to prices and the trend in 
demand as a result of the global financial 
crisis. Statkraft manages this type of market 
risk by trading physical and financial 
instruments in various markets and 
continuously adjusts the portfolio on the basis 
of the Group's perception of future prices and 
own production.  
 
At the end of last year, the Statkraft Group 
unveiled a strategy for the period until 2015. 
This strategy sets out three main areas for 
further development – industrial developer in 
Norway, European flexible producer, and 
green global developer. The first objective 
involves Statkraft being a driving force behind 
developments in the Norwegian power 
industry, and through this creating profitable 
workplaces and helping meet the need for 
clean energy. As a European flexible producer, 
Statkraft will generate growth within flexible 
power production in Western Europe and 
further develop its market positions. As a green 
global developer, Statkraft wishes to establish 
a strong niche position within international 
hydropower and renewable energy sources in 
Europe. 

In the political platform for the majority 
Government, presented in October 2009, the 
Government states ”the Government will 
facilitate the further development of Statkraft 
as a driving force in the field of renewable 
energy”. 
 
Overall, Statkraft’s strategy is based on a 
growth rate in the period leading up to 2015 
similar to the Group’s average growth rate over 
the last five years. In order to be able to 
implement a strategy of continued profitable 
growth within environmentally friendly and 
flexible power generation, Statkraft’s board 
proposed in February to the Norwegian state 
as owner that it should increase the company’s 
equity by NOK 8 billion and that the company 
should retain a larger share of the value 
creation by adjusting its dividend policy. The 
board is engaged in a dialogue with the 
Ministry of Trade and Industry regarding a 
clarification of the issue. An unclarified capital 
situation in combination with weaker market 
outlook will cause the Group to implement 
measures to safeguard the Group's financial 
strength. We are currently considering 
extraordinary efficiency measures to increase 
short-term profitability. We will also be revising 
the investment plans - depending on the final 
outcome for the capital situation.  In addition, 
the Group is considering a restructuring of the 
balance sheet in the intermediate term. 
 
In the national budget for 2010, the 
Government has proposed a dividend from 
Statkraft for 2009 of 85% of the group profit 
after tax and minority interests. 
 
 

 
 

 

 
 

Oslo, 11 November 2009 
The Board of Directors of Statkraft AS 
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Comments on the financial statements 
1. Framework and material 
accounting policies 
The consolidated interim financial statements 
for the third quarter of 2009, the three months 
ending 30 September, have been prepared in 
accordance with the International Financial 
Reporting Standards (IFRS) and include 
Statkraft AS, its subsidiaries and associates.  
The interim financial statements have been 
prepared in accordance with IAS 34, Interim 
Financial Reporting. As the information 
provided in the interim financial statements is 
less comprehensive than that contained in the 
annual financial statements, these statements 
should therefore be read in conjunction with 
the consolidated financial statements for 2008. 
The accounting policies applied in the interim 
financial statements are the same as those 
used for the annual financial statements.  
 
2. Presentation of the financial 
statements  
IAS 34 has been amended in line with the 
revised standard for the presentation of 
financial statements, IAS 1. 
 
The revised standard has resulted in some 
changes in the presentation format. Statkraft 
has amended its presentation formats for 
equity and non-owner transactions. The 
presentation format has also been amended 
so that derivatives are classified as being 
either short or long-term, based on the same 
assessments used for other balance sheet 
items. 
 
Comparative figures have been amended 
accordingly. 
 
The changes to IAS 1 have had no effect on 
the reporting of the Group’s results.   
 
3. Accounting judgements, 
estimates and assumptions 
In applying the Group’s accounting policies in 
connection with the preparation of the interim 
financial statements, management has 
exercised its judgement and employed 
estimates and assumptions that affect the 
figures included in the income statement and 
the balance sheet.  
 
The most important assumptions regarding 
future events and other significant sources of 
uncertainty in relation to the estimates, and 
which may involve a significant risk of material 

changes to the amounts recognised in future 
financial periods, are discussed in the annual 
financial statements for 2008.  
In preparing the consolidated interim financial 
statements for the third quarter, the Group’s 
management has exercised its judgment in 
relation to the same areas where such 
judgment has had material significance in 
relation to the figures included in the Group’s 
income statement and balance sheet, as is 
discussed in the annual financial statements 
for 2008. 
 
4. Segment reporting  
Statkraft's segment reporting is prepared in 
accordance with IFRS 8. The segments had 
previously been reported in accordance with 
IAS 14. Statkraft underwent an internal 
reorganisation in the summer of 2008, in 
connection with which the company chose to 
implement IFRS 8 as of the third quarter of 
2008, ahead of the mandatory deadline. 
Application of the standard was mandatory as 
of 1 January 2009. 
 
Following the change, the Group now reports 
in line with the way in which Group 
management makes, follows up and evaluates 
its decisions, rather than the previously 
adopted segmentation. The operating 
segments have been identified on the basis of 
internal management information that is 
periodically reviewed by management and 
used for resource allocation and target 
achievement. The new segments are 
described in more detail in the respective 
sections of the interim financial report. 
 
The new organisational structure was chosen 
to accommodate the major changes that will 
follow in the wake of increased growth and 
internationalisation. The aim is to achieve a 
more flexible and dynamic organisation where 
new prioritisations and growth areas can be 
highlighted and made visible as separate 
business units with clear responsibilities for 
results. At the same time, the company is 
establishing a basis for an efficient 
management and control structure. 
 
Generation and Markets is the largest segment 
and is responsible for the operation and 
maintenance of hydropower plants in the 
Nordic region, gas-fired power plants in 
Europe, and physical and financial trading in 
Europe. These business units are organised 
into one segment due to the close integration 
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between operations, maintenance and energy 
optimisation.  
 
Management will pay particular attention to 
initiatives relating to development, construction 
and ownership of wind power, and 
development of new growth markets outside 
Europe, which will be reported and displayed 
as separate segments in the respective Wind 
Power and Emerging Markets areas. 
 
Activities in Skagerak Energi are followed up 
as a joint activity by management and reported 
as a separate segment. 
 
The Customers segment covers distribution 
grid activities, power sales and district heating. 
 
The Industrial Ownership segment includes the 
shareholdings in BKK, Agder Energi and 
Fjordkraft. 
 
5. Other financial assets 
Other financial assets in the balance sheet 
include the shareholding in E.ON AG which is 
recognised in the amount of 
NOK 23 125 million. The shares are 
designated as available-for-sale assets and 
recognised at fair value with changes in value 
being recognised against equity.  Any part of 
the change in value that can be allocated to 
changes in currency is recognised in the 
income statement as a premium/discount and 
included in financial income and financial 
expenses respectively. The change in value at 

the end of the third quarter was 
NOK 2603 million, of which NOK 3055 million 
NOK is due to a lower exchange rate for EUR.   
 
6. Business combinations 
On 13 January 2009, Statkraft purchased 10% 
of the shares in SN Power and thus increased 
its shareholding in the company from 50% to 
60%. The purchase amount for the shares was 
NOK 1100 million.  Statkraft will also receive a 
purchase option for a further 7% of the shares 
in 2015, or when the investment portfolio in 
Africa reaches 500 MW. 
 
At the same time, Norfund is guaranteed the 
opportunity to sell its residual shareholding in 
SN Power by selling options on its remaining 
shares in 2010, 2013, 2014 and 2015. Pricing 
of the shares, and thus Statkraft’s financial 
obligation to Norfund, will be based on 
guidelines in the agreement calculated in 
accordance with approved valuation models at 
the relevant time. The options will be 
recognised at fair value in the balance sheet 
as they are exercised.  Estimated changes in 
value are recognised in the income statement. 
 
Prior to the transaction, SN Power was 
recognised as a joint venture in accordance 
with the equity method. The allocation of the 
purchase amount has not been completed. 
Costs connected with the transaction comprise 
about NOK 23.5 million and are recognised in 
their entirety as part of the cost price of the 
shares. 

 
 

 
 

Book value
at the time of

acquisition
Intangible assets 217 256 473
Property, plant and equipment 4 103 3 263 7 366
Investements in associates 2 472 2 472
Total non-current assets 6 792 3 519 10 311
Receivables 651 651
Cash and cash equivalents 1 371 1 371
Total current assets 2 022 0 2 022
Purchased assets 8 814 3 519 12 333
Provisions 0 979 979
Long-term interest-bearing liabilities 2 122 0 2 122
Other interest-free liabilities 538 0 538
Total liabilities 2 660 979 3 639
Net value of purchased assets 6 154 2 540 8 694

Assets
NOK million Fair value 

investments Fair value
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Statkraft AS purchased 95% of the shares in 
Yesil Enerji of Turkey on 23 June 2009. The 
investment amounts to EUR 78 million, 
including the cost price of the shares at 

EUR 56 million and assumed debt of 
EUR 22 million. Due to the fact that the 
purchase took place towards the end of June, 
the cost allocation has yet to be completed. 

 

 
 

Book value
at the time of

acquisition
Intangible assets                        100                        440                        540 
Property, plant and equipment                        142                        142 
Investements in associates                            1                          -                              1 
Total non-current assets                        243                        440                        683 
Receivables                          17                          -                            17 
Total current assets                          17                          -                            17 
Purchased assets                        260                        440                        700 
Long-term interest-bearing liabilities                          67                          -                            67 
Other interest-free liabilities                        108                          -                          108 
Total liabilities                        175                          -                          175 
Net value of purchased assets                          85                        440                        525 

Assets
NOK million Fair value 

investments Fair value
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