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sTaTkrafT sf’s busIness

Statkraft SF is a Norwegian state-owned enterprise, established and domiciled in 
 Norway. Statkraft SF is wholly owned by the Norwegian state, through the Ministry 
of Trade and Industry.
 
The purpose of Statkraft SF is to own all the shares in, and provide loans to, Statkraft AS. 
In addition, Statkraft SF owns certain assets that for technical reasons may not be owned 
by Statkraft AS. This applies to power plants that have reverted to state ownership and 
are leased to third parties and to plants that will be owned by Statkraft on reversion to 
state ownership, together with certain overseas investments (Asian Power Invest AB and 
Nordic Hydropower AB).

The consolidated financial statements for Statkraft SF will, with the exception of the retained assets and individual items on 
the liabilities side, be identical with the consolidated financial statements for the Statkraft AS sub-group.

Statkraft SF’s  
Business

Statkraft aS

Board of directors

President and CEO

Group management Internal audit Department

audit Committee

Compensation Committee

ISO auditor

External auditor

Statkraft Sf

MINIStrY Of traDE aND INDUStrY



Statkraft Sf aNNUaL rEPOrt 2008
reporT from The board of dIrecTors02

ImporTanT evenTs
Statkraft implemented a swap deal with E.ON 
AG on 31 December 2008 under the terms of 
which E.ON AG acquired Statkraft’s 44.6% 
shareholding in E.ON Sverige AB and one 
hydropower plant in Sweden in exchange for 
40 hydropower plants and five district heating 
plants in Sweden, two gas-fired power plants 
and 11 hydropower plants in Germany, three 
hydropower plants in the United Kingdom, 
along with a gas storage contract and a power 
supply agreement. Statkraft also acquired 
4.17% of the shares in E.ON AG. The transac-
tion had a total value of around NOK 44 billion, 
and resulted in Statkraft recognising a profit 
of NOK 25 591 million in the fourth quarter. 
The transaction had a limited effect on liquidity.

Statkraft AS and Norfund agreed a new own-
ership structure for SN Power in November 
which saw Statkraft increase its shareholding 
to 60% with effect from 13 January 2009. 
The shareholder agreement was also re-nego-
tiated, with Statkraft acquiring an option to 
purchase up to a total of 67% of SN Power’s 
shares at market price by no later than 2015. 
Norfund was granted an option to sell all or 
some of its shares during the same period. 
A separate company was also established 
to focus on initiatives in Africa and Central 
America, in which Norfund participates as 
a direct owner alongside SN Power.

Statkraft and Agder Energi entered into an 
agreement in August to establish the company 
Statkraft Agder Energi Vind DA. The two par-
ties will use the newly established company 
to implement a joint initiative within onshore 
wind power in Norway.

In October Statkraft and Boliden Odda signed 
two long-term, commercial industrial power 
contracts that will run from 2009 to 2030. 
The agreement for the supply of around 20 
TWh is the largest industrial power agree-
ment Statkraft has entered into since 1998. 
As part of the agreement Statkraft acquired 
the shares in AS Tyssefaldene held by Boli-
den Odda, thus increasing its shareholding 
to 60.17%. The agreement will enter into 
force as soon as a number of issues including 
tax-related matters have been clarified.

Leirfossene Power Plant in Trondheim was 
opened in October. The new hydropower plant 
replaces two old power plants, increasing 
annual output from 150 GWh to 193 GWh.

Commercial operation of Knapsack gas-fired 
power plant in Germany, which has an 
installed capacity of 800 MW, commenced on 
16 January 2008. 

Statkraft and its partner Catamount Energy 
Corporation decided In March 2008, to con-
struct Blaengwen Wind Farm in Wales, which 
will have an installed capacity of 23 MW. 
Construction work started in autumn 2008 
and is expected to be completed in early 
2010. Statkraft acquired Catamount’s share-
holding in March 2009, thus becoming the 
sole owner of the project.

Together with one of its partners in the United 
Kingdom, Statkraft was in June granted a licence 
to construct Carraig Gheal Wind Farm near Oban 
on the west coast of Scotland. The new wind 
farm’s 20 turbines will have an installed capacity 
of between 46 MW and 60 MW.

Statkraft and the Austrian energy group EVN 
signed a licence agreement in December to 
construct hydropower capacity in Albania. 
The construction of three power plants with a 
combined installed capacity of 340 MW and 
an expected annual output of around 1 TWh 
is planned through a joint-venture. The project 
is expected to be implemented by 2016.

To be able to implement Statkraft’s strategy 
for continued profitable growth within environ-
mentally friendly and flexible power generation, 
in February 2009 Statkraft’s board  submitted 
a proposal to the state as owner to increase 
the equity by NOK 8 billion and adjust the 
 dividend policy to lie between 50% and 75%.

fInancIal performance 1

In order to facilitate better understanding of 
Statkraft’s underlying operations, unrealised 
changes in value and material non-recurring 
items in the Group and associates are 
excluded from the financial review of the 
Group and the segments. Further information 
on these items can be found in the section 
“Items not included in the underlying profit”.

annual profit In 2008 the Group posted 
respective pre- and post-tax profits of NOK 
11 857 million (NOK 9 349 million) and 
NOK 8 365 million (NOK 7 169 million). The 
improvement in profit is primarily attributable 
to higher power prices and production, though 
this was offset to a certain degree by signifi-
cantly higher financial expenses, lower contribu-
tions from associates and a higher tax expense.

return on investment The Group achieved 
a return on average capital employed (ROACE) 

2008 was an eventful year for Statkraft. The agreement with E.ON AG to swap Statkraft’s shares in E.ON Sverige 
AB for assets and shares in E.ON AG that was implemented at the end of the year made Statkraft Europe’s 
 largest generator of renewable energy, while the industrial agreements entered into with Boliden Odda confirm 
Statkraft’s role as the largest and most important power supplier to power-intensive industry in Norway. The 
agreement to increase the company’s shareholding in SN Power supports Statkraft’s ambitions to develop its 
role as a global niche player within hydropower and other forms of renewable energy. In addition to the significant 
profit recognised on the swap deal with E.ON AG, Statkraft posted a strong profit on underlying operations. The 
high profit is attributable to higher electricity prices, increased generation,  efficient operation and excellent 
results from hedging activities, and not least with significant contributions from the company’s employees.

1 Comparative figures for 2007 are shown in brackets.

Report from the  
Board of Directors
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of 26.4% in 2008 (17.8%). The increase of 
8.6%-points is primarily attributable to signifi-
cantly higher operating profits as a result of 
higher power prices and production.

The return on equity after tax was 17.3% 
(15.8%), while the total return on capital after 
tax was 10.0% (8.6%).

operating revenues At 44.7 EUR/MWh, 
the average system price in the Nordic market 
was EUR 16.8/MWh higher in 2008 than 
in 2007, and 3.8 EUR/MWh lower than the 
record prices seen in 2006. Precipitation 
was higher than normal in 2008 in Norway 
and consumption was also high, despite 
 relatively warm weather. Average monthly 
prices for 2008 were higher for all the 
months compared to the previous year, with 
the exception of December. The average 
spot price in  Germany was also considerably 
higher in 2008 than in 2007, increasing by 
EUR 27.8/MWh to EUR 65.8/MWh. With the 
exception of November, prices were higher in 
all months of the year in 2008 than in the 
previous year. 

The Group posted gross operating revenues 
of NOK 25 465 million in 2008 (NOK 17 950 
million). The increase of 42% is attributable 
to higher prices and a rise in output from 
44.9 TWh in 2007 to 53.4 TWh in 2008. 
Gas-fired power generation in Germany con-
tributed 4.1 TWh to the overall increase in 
output of 8.5 TWh, while the remainder of the 
increase primarily related to hydropower in 
Norway. Higher prices and increased levels 
of production resulted in an increase in net 
physical spot sales of NOK 7 199 million, 
which represents a 132% rise. High prices 
also impacted revenues from end-user activi-
ties, which increased by 27% to NOK 4 305 
million. At NOK 1 221 million, revenues from 
hedging activities were slightly lower than the 
historically strong results witnessed in 2007. 

Statutory-priced power sales to industry 
totalled 8.3 TWh, generating revenues esti-
mated to be NOK 1 438 billion lower than 
they would have been had the same volume 
of electricity been sold at spot prices.

Other operating revenues totalled NOK 1 260 
million in 2008 (NOK 1 406 million). The 
decrease is attributable to the recognition of 
insurance settlements for Svartisen in 2007 
and fines relating to the delayed completion 
of the gas-fired power plants.

Energy purchases amounted to NOK 4 416 mil-
lion in 2008 (NOK 2 680 million). The increase 
is primarily attributable to the purchase of gas 
for the Group’s gas-fired power plants.

Costs associated with the transmission of 
power totalled NOK 1 337 million (NOK 948 
million), where the increase is attributable to 
a rise in the variable portions of the trans-
mission tariff as a result of higher transmis-
sion volumes and prices. 

Net operating revenues totalled NOK 19 712 
million (NOK 14 322 million).

operating expenses Operating expenses 
amounted to NOK 7 229 million in 2008 
(NOK 6 182 million), which represents a 17% 
increase against 2007.

Salaries and payroll costs rose by NOK 250 
million to NOK 1 854 million. The increase 
is primarily connected to increased activity 
levels, normal salary development and 
increased provisions for pension liabilities.

The increase in depreciation, amortisation and 
impairments of NOK 257 million primarily relates 
to the gas-fired power plant at Knapsack. Total 
depreciation, amortisation and impairments 
amounted to NOK 1 913 million in 2008.

Property tax and licence fees increased by 
NOK 96 million, primarily as a result of an 
increased calculation basis for property tax in 
Norway and Sweden. In total property tax and 
licence fees amounted to NOK 1 130 million.

Other operating expenses totalled NOK 2 640 
million. The increase of NOK 752 million is 
primarily attributable to the gas-fired power 
plants, which contributed NOK 350 million. 
The remainder of the increase relates to 
other new business, project development 
and a general increase in activity levels.

operating profit Operating profit totalled 
NOK 12 176 million (NOK 8 140 million), 
which represents an improvement of 50% 
against 2007. 

share of profit from associates The share 
of profit from the Group’s associates was 
NOK 2 190 million in 2008 (NOK 2 682 mil-
lion), which corresponds to a decrease of 18%.

NOK 284 million of the above-mentioned 
decrease relates to E.ON Sverige in connection 
with the swap deal with E.ON AG. The share 
of profit from E.ON Sverige was not  recognised 
in the period between the Statkraft board’s 
decision to proceed with the swap deal on 
18 June 2008 and the time the deal was 
implemented on 31 December 2008. The 
share of the profit not recognised is included 
in the profit that was reported on the imple-
mentation of the sale as of 31 December 
2008.

Telenor Cinclus has posted weaker results than 
expected and Skagerak Energi recognised 
a loss share of NOK 239 million in respect 
of the company for 2008. As a result of the 
marked negative performance, extensive 
work is being performed to reorganise the 
company together with the majority share-
holder Telenor. The board emphasises that 
involvement in the business, which lies in the 
periphery of the Group’s core business, has 
proven challenging.

financial items Net financial items totalled 
NOK -2 510 million in 2008 (NOK -1 472 
 million).

Year-on-year financial expenses rose by 1 419 
million in 2008. The increase primarily relates 
to the net loss realised on foreign currency 
contracts previously entered into as well as 
increased interest expenses on liabilities due 
to higher market interest rates and higher 
average liabilities.

Financial income increased by NOK 411 million 
compared with 2007. Average liquidity was 
lower than in 2007, while higher market inter-
est rates generated an increased yield from 
the portfolio.

The Group has three loan portfolios denoted 
in NOK, SEK and EUR respectively. The port-
folios are exposed to both variable and fixed 
interest rates, where the exposure to variable 
interest rates is 78%. The average current 
interest rates for the year on loans denoted 
in NOK, SEK and EUR were 6.6%, 4.9% and 
5.3% respectively.

Statkraft entered into several currency and 
interest rate hedging relationships that 
reduced volatility reported in the income 
statement in 2008. The investment in E.ON 
Sverige was hedged against changes in SEK, 
loans in EUR were hedged against changes 
in market interest rates and a major contract 
in EUR was hedged against changes in foreign 
exchange rates (cash flow hedging).

Access to capital has been reduced in the 
wake of the financial crisis, and access to  
liquidity is limited through both the securities 
market and loans from banks. Although 
Statkraft has benefitted from good access to 
capital through the certificate market during 
the crisis, the company is nonetheless aware 
of the major uncertainty currently pervading 
the market. Over the last year Statkraft has 
increased its drawdown facilities by NOK 3 
billion and now has a total of NOK 8.45 bil-
lion in unused drawdown facilities.

1 Comparative figures for 2007 are shown in brackets.
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Statkraft has entered into agreements with 
financial counterparties for the settlement of 
changes in value of interest rates and foreign 
currencies that limit counterparty risk result-
ing from derivative contracts to one week’s 
changes in value. 

Statkraft places significant amounts in banks 
at times, particularly ahead of major payments. 
Counterparties are continually followed up to 
reduce the risk of losses.

Items not included in the underlying 
profit Total unrealised changes in value and 
material non-recurring items after tax for the 
year amounted to NOK 25 165 million (NOK 
-398 million).

Unrealised changes in the value of energy 
contracts totalled NOK 4 283 million in 2008 
(NOK -739 million). The Group’s contracts are 
indexed against a number of items including 
various raw materials and foreign currencies. 
At the end of the year unrealised changes 
in the value of contracts were in particular 
impacted by the appreciation of the USD.

Unrealised changes in value in associates 
and joint ventures amounted to NOK -753 
million in 2008 (NOK 279 million).

Unrealised changes in the value of currency 
and interest rates during the year amounted 
to NOK -3 102 million (NOK 227 million). The 
changes in value were attributable to both 
unrealised foreign currency effects on liabili-
ties denoted in SEK and EUR and currently 
effects on internal loans, and unrealised 
effects of foreign currency hedging of future 
cash flows denominated in EUR. This is 
due to depreciation of the Norwegian krone 
against the Swedish krona and the euro 
by 6.4% and 22.5% respectively in 2008. 
 However, the change in the value of interest 
rate derivatives contributed positively here.

Non-recurring items excluded from the 
 calculation of the underlying profit amounted 
to NOK 25 433 million in 2008 (NOK -309 
million). 

The entire above item in 2007 and an amount 
of NOK -68 million in 2008 relate to repair 
costs incurred in E.ON Sverige in connection 
with storm damage in January 2007 and 
 January/February 2008 respectively.

The figures for 2005 include write-downs rec-
ognised for the Smøla and Hitra wind farms. 
These were reversed in the fourth quarter of 

2008, resulting in the recognition of non-
recurring income of NOK 307 million. The 
write-downs were reversed on the basis of 
updated price assumptions, a broader experi-
ence basis for estimating production, and a 
slight extension in the wind farms’ projected 
lifetimes.

The investment in Naturkraft was written 
down by NOK 397 million in the fourth quarter 
of 2008 following the significant reduction in 
carbon quotas allocated to Kårstø gas-fired 
power plant for the period 2008-2012.

In connection with the swap deal with E.ON AG 
Statkraft recognised a profit of NOK 25 591 
million in the fourth quarter of 2008, which 
has been excluded from the underlying result.

Taxes Taxes on the underlying profit com-
prised NOK 3 492 million (NOK 2 180 mil-
lion), which equates to an effective tax rate 
of 29.5% (23.3%). The effect of unrealised 
changes in value and non-recurring items on 
the tax expense in 2008 was NOK 696 mil-
lion (NOK -144 million).

The tax expense recognised in 2008 totalled 
NOK 4 186 million (NOK 2 037 million).

In 2008 resource rent tax amounted to 
NOK 1 883 million (NOK 758 million), which 
equates to 45.0% of the Group’s total tax 
expense (37.2%). The increase in resource 
rent tax as a share of the Group’s total tax 
expense is attributable to higher production 
and area prices.

The tax expense for 2007 was impacted by 
changes in the regulatory framework for 
resource rent taxation, which resulted in a 
positive net effect in the form of a reduced 
recognised tax expense of NOK 525 million. 
This was primarily due to more power plants 
being taxable than previously. Combined with 
an increased tax rate, this generated higher 
negative resource rent carryforwards and 
thus an increase in recognised deferred tax 
assets.

cash flow and equity Operating activities 
generated a cash flow of NOK 8 571 million 
in 2008 (NOK 4 396 million). Changes in 
short-term and long-term tied capital gener-
ated a negative liquidity effect of NOK 1 432 
million (NOK 327 million), while dividends 
from associates totalled NOK 2 607 million 
(NOK 1 448 million). The net cash flow from 
operations thus amounted to NOK 9 746 mil-
lion (NOK 6 171 million).

Investments totalled NOK 3 046 million (NOK 
4 002 million) and primarily related to main-
tenance, increases in capacity and invest-
ment in other companies. The largest items 
comprised capital payments into SN Power 
and Energy Future Invest AS of NOK 200 mil-
lion and NOK 137 million respectively, and 
investments of NOK 105 million in Leirfossene 
Power Plant and purchases of shares worth 
NOK 73 million in the Swedish wind company 
Arise AB.

New borrowings totalled NOK 6 525 million, 
including NOK 5 570 million in certificate 
loans, while debt repaymnts amounted to 
NOK 7 551 million was repaid in liabilities. 
A further NOK 6 757 million was paid in 
 dividends and Group contributions.

There was a negative change in net liquidity 
of NOK 1 083 million, and at the end of the 
year the Group’s cash and cash equivalents 
totalled NOK 2 290 million, compared with 
NOK 3 344 million at the start of the year.

At the end of the reporting period interest-
bearing liabilities totalled NOK 43 541 mil-
lion, compared with NOK 40 034 million at 
the end of the previous year. The net 
increase is attributable to a marked deprecia-
tion of the Norwegian krone towards the end 
of 2008. The interest-bearing debt ratio was 
38.3%, against 49.0% at the end of 2007. 
The decrease of 10.7%-points is due to the 
fact that recognised equity increased as a 
result of the significant increase in value of 
Statkraft’s shares in E.ON Sverige realised 
following the swap deal with E.ON AG. The 
share of debt denominated in EUR increased 
in 2008, while the share of debt denomi-
nated in SEK was reduced by a corresponding 
amount. This measure was taken in order to 
align the liabilities with increased invest-
ments in EUR in connection with the swap 
agreement with E.ON AG.

An overarching aim for Statkraft’s financing is 
to establish and maintain financial flexibility 
and secure an even allocation of debt maturi-
ties. The maturity profile is now balanced. 
Significant debts are, however, due to mature 
in the coming years.

At the end of the reporting period current 
assets, excluding cash and cash equivalents, 
totalled NOK 25 506 million, while short-term 
interest-free liabilities amounted to NOK 
19 732 million. Of these amounts derivatives 
comprised NOK 12 806 million and NOK 
11 299 million respectively, compared with 
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respective amounts of NOK 8 326 million and 
NOK 12 454 million 12 months previously. 

At the end of 2008 Statkraft had equity of 
NOK 70 221 million (NOK 41 650 million). 
This corresponds to 48.3% of total capital. 
The increase of 10.6%-points since the start 
of the year is attributable to a rise in equity 
following the swap deal with E.ON AG.

going concern In accordance with the provi-
sions of the Norwegian Accounting Act, the 
board of directors confirms that the annual 
financial statements have been prepared on 
the assumption that the company is a going 
concern.

sTaTkrafT’s busIness
The Statkraft Group was the 14th largest 
electricity generator in Europe, but Europe’s 
largest generator of renewable energy in 
2007. The Group generates and develops 
hydropower, wind power, gas power and dis-
trict heating and is a major player on the 
European energy exchanges with specialist 
expertise within physical and financial power 
trading. Statkraft also focuses strongly on 
innovation and development of solar power, 
marine energy, osmotic power and other new 
environmentally friendly energy solutions. The 
Group supplies electricity and heat to around 
600 000 customers, has around 270 000 
distribution grid customers, and is the largest 
supplier of power to the Norwegian processing 
industry. Outside Europe Statkraft engages 
in power generation and development of new 
generating capacity through its subsidiary 
SN Power. The Group also has shareholdings 
in other energy companies in both Norway 
and the Nordic region, as well as a 4.17% 
shareholding in the German energy company 
E.ON AG.

In order to secure an effective structure 
for continued growth and profitability, the 
Statkraft Group’s operational structure was 
reorganised with effect from 1 July 2008. In 
connection with the introduction of the new 
management structure, Statkraft decided 
to implement IFRS 8 before the mandatory 
deadline of 1 January 2009. IFRS 8 classi-
fies the segments in accordance with the 
organisation of the business for internal 
 management purposes, which is essentially 
based on the premise that the information 
that management uses to make decisions 
internally should also be reflected in segment 
reporting. The new organisational structure 
was chosen to accommodate the major 
changes that will ensue in the wake of 

increased growth and internationalisation. 
The aim is to achieve a more flexible and 
dynamic organisation where new prioritisa-
tions and growth areas can be highlighted 
and made visible as separate business units 
with clear results responsibilities. At the 
same time we are establishing a basis for an 
efficient management and control structure.

Statkraft’s business is now organised into 
six segments – Generation and Markets, Wind 
Power, Emerging Markets, Skagerak Energi, 
Customers and Industrial Ownership. There 
is also the Other segment, which includes 
Southeast Europe Hydro, Solar Power, Small-
Scale Hydro, Innovation and Growth, and the 
investment in E.ON Sverige AB, Group func-
tions and eliminations. The shareholding  
in E.ON Sverige was sold to E.ON AG on 
31 December 2008. The 4.17% shareholding 
in E.ON AG has been included in the Other 
segment since 31 December 2008.

Generation and Markets is the largest segment 
and is responsible for the operation and 
maintenance of hydropower plants in the Nordic 
region, gas-fired power plants in Europe, and 
physical and financial trading in Europe. These 
business units are organised into one seg-
ment due to the close integration between 
operations, maintenance and energy optimi-
sation. In particular initiatives relating to the 
development, construction and ownership 
 follow-up of wind power, and development of 
new growth markets in areas outside Europe, 
will be followed up by management and be 
reported and displayed as separate segments 
in the respective Wind Power and Emerging 
Markets areas. Activities in Skagerak Energi 
are followed up as a joint activity by manage-
ment and reported as a separate segment. 
The Customers segment covers distribution 
grid, district heating and power sales activities 
owned by Trondheim Energi whilst Industrial 
Ownership includes the shareholdings in 
BKK, Agder Energi and Fjordkraft.

strategy and vision 
Vision Statkraft updated its vision in 2008. 

As Europe’s leader in renewables we will 
meet the world’s need for pure energy. 

We wish to leverage our expertise and 
 experience to help satisfy global climate 
and energy challenges.

Strategy In 2008 Statkraft prepared a new 
strategy for the period leading up to 2015. 
The strategy paves the way for continued 

profitable growth within environmentally 
friendly and flexible power production both 
nationally and internationally. 

The strategy states three main directions for 
further development.

Industrial developer in Norway Statkraft 
is the most important player in the efforts 
to supply clean energy to consumers and 
businesses in Norway. The company shall 
be a driving force behind developments in 
the  Norwegian power industry, and through 
this create profitable workplaces and help 
meet the world’s need for clean energy.

The major values connected to the hydropower 
plants shall be managed in a responsible 
manner. The ambitions are to generate further 
growth by developing new hydro and wind 
power and meeting industry’s need for long-
term power agreements. New growth areas 
shall be developed, while activities within dis-
tribution grid, power sales and  district heating 
and shareholdings in other power companies 
shall also be developed.

European flexible producer Statkraft shall 
further develop integrated market operations 
by establishing a strong position within flexi-
ble assets in Western Europe.

Existing power plants shall be expanded and 
upgraded, and the power plants’ inherent 
flexibility shall be leveraged to supply the 
market with environmentally friendly energy 
when fluctuations in demand and prices make 
this attractive. Specialist expertise within 
market analysis, energy optimisation, trading 
in energy products and operation and mainte-
nance shall be leveraged and further developed.

Green global developer The world needs 
to develop much more renewable energy to 
counter global energy and climate challenges. 
To benefit from the commercial opportunities 
presented by these developments, Statkraft 
is endeavouring to establish a strong niche 
position within international hydropower and 
renewable energy sources in Europe.

We will generate growth within hydropower in 
Southeast Europe and in selected countries 
in Asia, South America and Africa, step up 
our focus within onshore and offshore wind 
power and establish a basis for growth within 
solar power and marine energy.

corporate governance Statkraft’s principles 
for corporate governance regulate the 
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 relationship between its owner, board of 
directors and management. To the extent 
that it is applicable to Statkraft’s organisation 
and ownership, the company complies with 
the Norwegian Code of Practice for Corporate 
Governance. Recommendations relating to 
non-discrimination of shareholders, tradability 
of shares and the general meeting are not 
relevant for Statkraft as the company is not 
listed and the state is the sole owner.

Statkraft has an Audit Committee that per-
forms preparatory work in respect of the 
board’s deliberations and decisions regarding 
the company’s financial reporting, internal 
control and auditing. The company also has 
a Compensation Committee, which makes 
recommendations to the board with regard 
to the salary and other benefits paid to the 
President and CEO as well as on matters 
of principle related to salary levels, incentive 
schemes and pension terms for the compa-
ny’s employees.

The work of the board of directors There 
were no changes in the composition of the 
board of directors in 2008. The chair and 
board members of Statkraft AS are identical 
to the chair and board members of Statkraft 
SF. The board met 11 times during the year. 
In 2008 the board carried out a review of the 
company’s strategy.

In addition to monitoring ongoing operations, 
the board dedicated much of its time in 2008 
to the swap deal with E.ON AG and the agree-
ment with Norfund on a new ownership struc-
ture for SN Power.

risk and internal control Statkraft’s key 
risk factors are connected to market opera-
tions, financial management, operating activi-
ties and framework conditions. Risk manage-
ment at Statkraft is important for value 
creation and represents an integrated part of 
all business activities. This is followed up 
within the respective units using procedures 
for the monitoring and mitigation of risk. 

Significant volume and price risk attaches to 
power production and trading. Precipitation lev-
els and winter temperatures are of great signifi-
cance in the Nordic market and result in consid-
erable fluctuations in both prices and output 
volumes. Power prices are also impacted by gas, 
coal and oil prices, and carbon quota prices. 
Gas-fired power generation is directly exposed 
to gas, oil and carbon quotas. Statkraft man-
ages this market risk by trading physical and 
financial instruments in several markets. Closer 

integration of the energy markets is having a 
significant impact on business models and risk 
management. Consequently, significant empha-
sis is placed on the interrelationship between 
the various markets. Internal mandates and 
frameworks are established for all trading activ-
ities and followed up on an ongoing basis. 

The Group’s central treasury department 
coordinates and manages the financial risk 
associated with foreign currencies, interest 
rates and liquidity. Forward currency con-
tracts, interest rate swaps and forward inter-
est rate agreements are the most important 
instruments used. Foreign exchange and 
interest rate risk are regulated through man-
dates. Limits have also been established for 
liquidity and counterparty risk. Market risk 
and other financial risk, as well as exposure 
connected to the issued mandates, are fol-
lowed up by independent middle office func-
tions, and are regularly reported to Group 
management and the board.

Operational risk is largely managed using 
detailed procedures, contingency plans and 
insurance. A comprehensive system for regis-
tering and reporting hazardous conditions, 
undesired incidents and damage and injuries 
has also been established, and these are 
analysed on an ongoing basis. 

Other risk is primarily associated with general 
framework conditions and political decisions. 
Climate changes can present both threats 
and opportunities, and are of importance for 
all the risks described above. Statkraft there-
fore closely monitors consequences relating 
to climate changes.

The board attaches importance to further 
strengthening internal controls within the 
Group. To this end a management system 
has been established that gathers all govern-
ing documents and facilitates more efficient, 
systematic and uniform management of the 
Group incorporating adequate formalisation, 
documentation and compliance. An internal 
control system that will comprise risk assess-
ment, control measures and monitoring of 
compliance is being prepared. The system is 
scheduled to be completed by the end of 
2009. The status of compliance with the 
management system is included as a part of 
management’s review in accordance with ISO 
9000 and ISO 14000 certification.

The financial crisis that started in the second 
half of 2008 is having a direct impact on 
Statkraft’s financial risk profile and is also 

indirectly affecting prices and structural 
changes in the company’s key markets. The 
resulting increased risks are managed within 
the framework of financial risk, though are 
now being accorded greater attention and 
 followed up more closely than in the past. 

business principles These principles 
describe sustainable value creation, ethical 
business practice, a safe and healthy busi-
ness culture, and continuous improvement. 
When various considerations have to be 
weighed against each other, the following pri-
orities apply:

1. Safeguarding life and health 
2. Safeguarding the environment 
3. Safeguarding against the loss of trust of 

the market and society 
4. Safeguarding against financial loss 
5. Safeguarding critical business systems

These business principles are guiding for the 
Statkraft Group’s activities and shall apply to 
the Group’s employees at all levels, as well 
as to consultants, suppliers and others who 
act on behalf of Statkraft or who are busi-
ness partners of the Group.

susTaInable value creaTIon
ethical business operation The Group 
emphasises the importance of sound busi-
ness practice, and the company’s ethical 
guidelines apply to employees and everyone 
who acts on behalf of the Group. Statkraft 
encourages employees to notify censurable 
conditions. The Group’s Corporate audit 
department is an independent notification 
channel with the right and obligation to report 
to the board. The guidelines that describe the 
employer’s duties on receiving such notifica-
tion were prepared in 2008. 

Initiatives within ethics were strengthened as 
a result of Statkraft establishing itself in new 
markets. This increased focus covers a 
number of factors, including the establish-
ment of an ethics programme that covers the 
revision of principles and guidelines relating 
to ethics, training programmes for all employ-
ees along with the reinforcement of the sub-
ject of ethics in the Group’s management 
training programme. 

corporate social responsibility Statkraft 
focuses on renewable energy and climate 
challenges, and works to develop new pro-
duction capacity that can contribute to long-
term, reliable energy supplies, including into 
the future. The Group places great emphasis 
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on operational safety and responding rapidly 
to any serious unplanned incidents.

Statkraft generated a total added value of 
NOK 43 566 million in 2008. NOK 10 000 
million of this amount was returned to the 
company’s owner as dividends and Group 
contributions. Central and local government 
taxes totalled NOK 5 524 million. Statkraft’s 
total investments in 2008 amounted to NOK 
2 573 million (excluding loans granted). NOK 
1 758 million of which were made in Norway 
and NOK 815 million outside Norway. 46% of 
these investments related to the expansion 
of production capacity.

environmental matters One serious envi-
ronmental non-compliance was recorded in 
the Group in 2008. On 27 July a stretch of 
the Surna river experienced strongly reduced 
rates of water flow for 3.5 hours after an 
unforeseen breakdown at Trollheim Power 
Plant. The incident resulted in the stranding 
of around 20 000 salmon and sea trout 
alevin. Statkraft has contributed to the estab-
lishment of two funds intended to reinforce 
and maintain salmon and sea trout popula-
tions in the Surna river. Statkraft had previ-
ously decided to install a bypass valve at 
Trollheim Power Plant. The valve is scheduled 
to be installed and enter operation in spring 
2010. This will significantly reduce the risk of 
undesired downtime and reduced water flow 
in Surna river.

A further 27 less serious environmental non-
compliances were recorded in 2008. Most of 
these related to brief violations of minimum 
water flow requirements and minor oil emis-
sions.

In 2008 Statkraft’s greenhouse gas emissions 
totalled 1 605 000 tonnes. This represents 
an increase of 292 000 tonnes compared 
with 2007. This increase is primarily attribut-
able to the fact that 2008 was the first full 
year that CO2 emissions from the gas-fired 
power plant at Knapsack in Germany were 
included in the sustainability statement.

The Group will purchase carbon quotas on 
the voluntary carbon market to offset green-
house gas emissions from fuel consumption, 
business travel and accidental emissions in 
2008 for the part of the business that is not 
subject to quota schemes. 

In 2008 electricity consumption at Statkraft 
totalled 828 GWh. All the Group’s electricity 
consumption is certified as renewable in 

accordance with RECS (Renewable Energy 
Certificate System). In 2008 Statkraft gener-
ated 34 300 tonnes of hazardous waste which 
was treated in line with the applicable regula-
tions. The recycling rate (material and heat 
recycling) of other waste produced in the 
Generation and Markets segment was 82% in 
2008.

The subsidiaries Statkraft Energi AS and 
Statkraft Development AS are certified 
according to the ISO 14001:2004 environ-
mental standard. A project intended to 
develop a Group-wide environmental manage-
ment system is now in its final phase, and 
the new system will be implemented across 
the Group in 2009. 

a safe and healThy corporaTe culTure 
organisation The Statkraft Group was reor-
ganised in 2008 to cater for the strong inter-
national growth currently being experienced 
by the business. At the end of 2008 the Group 
employed 2 633 full-time equivalents, which 
represents an increase of 346 compared 
with at the end of 2007. 217 employees 
(183 full-time equivalents) were transferred 
from E.ON to Statkraft in connection with the 
swap deal with E.ON AG. These are included 
in the company’s headcount as of 31 Decem-
ber 2008 but not in other key figures. The 
average age of employees in the Statkraft 
Group is 45, and the average length of service 
is 14 years. Excluding retirement, Statkraft 
had a staff turnover rate of 4.0% in 2007.

The company’s sickness absence rate was 
3.9% in 2008 (3.9%). The company aims to 
have a sickness absence rate of less than 
4%. All the Group’s Norwegian companies 
participate in the government’s Inclusive 
Working Life (IA) scheme, which involves the 
active follow-up of those on sick leave and 
close cooperation with the company’s health 
service.

Statkraft is endeavouring to achieve a better 
gender balance within the Group and a higher 
proportion of women in management posi-
tions. In 2008 24% of the Group’s employees 
were women (24%). The percentage of 
women in management positions was 21% in 
2008 (24%), while the number of women on 
the board was 44%. This board follows up 
work to secure balanced gender distribution, 
including ensuring compliance with statutory 
requirements relating to gender balance on 
the boards of subsidiaries and companies in 
which Statkraft holds major shareholdings.
Statkraft embraces workforce diversity and 

pursues a policy of non-discrimination with 
regard to recruitment and personnel issues. 
The Group employs staff in more than 20 
countries.

safety  Statkraft aims to avoid injuries and 
health problems in connection with the 
Group’s activities. Health and safety aspects 
shall be identified and evaluated ahead of all 
operating and maintenance activities. All inju-
ries, near misses and hazardous conditions 
are registered, analysed and followed up in a 
systematic manner.

A Group-wide management system for health, 
safety and the environment is being pre-
pared. The work includes the establishment 
of Group-wide requirements for categorisa-
tion, analysis and follow-up of HSE non-com-
pliances, and revision of the Group’s HSE 
requirements for partners and suppliers.

In 2008 the H1 absence indicator was 4.6 
(5.9), while the H2 injury indicator was 12.1 
(16.5). The improvement is generally accred-
ited to an increased focus on reporting and 
analysis of incidents, near misses and haz-
ardous conditions, along with more stringent 
requirements concerning examination of haz-
ardous conditions. The Group has expressed 
a desire to learn from all injuries, near 
misses and hazardous conditions. 4 524 
hazardous conditions were recorded in the 
Group in 2008.

There were nine fatalities at SN Power in 
2008 and three to date in 2009. Six of the 
fatalities occurred on the Allain Duhangan 
construction project in India, in which 
SN Power has a 43% shareholding. A total of 
13 people have died since the start of con-
struction on the Allain Duhangan project. 
Most of the fatalities were connected to 
transportation activities, landslides or ava-
lanches. Statkraft and SN Power regard the 
situation as very serious and have imple-
mented a series of measures; including the 
engagement of international experts and new 
HSE management, and ongoing monitoring. 
Statkraft will further strengthen its efforts to 
improve safety following its increased share-
holding in SN Power.

Statkraft works continuously to increase 
understanding of, and compliance with safety 
requirements on all development projects in 
which the Group is involved. Health and 
safety work and performance are directly fol-
lowed up on the projects and by the respec-
tive boards.
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framework condITIons
Statkraft’s existing activities in Norway are 
impacted by a number of framework conditions 
including tax regulations, changes in the regime 
for grid rental charges, revisions of minimum 
water flow rates and other instructions from 
the Norwegian Water Resources and Energy 
Directorate (NVE), as well as restrictions in the 
transmission grid, general support schemes 
and regulations for industry. The framework 
conditions can impact Statkraft’s production, 
revenues and profitability. Statkraft is similarly 
exposed to framework conditions and regula-
tions through its activities within the EU and in 
international growth markets.

The EU’s recently adopted Renewables Direc-
tive will have major impact on Statkraft in the 
years to come. The Directive establishes a 
binding target that 20% of energy consump-
tion shall be generated from renewable 
energy by 2020. European power prices in 
themselves are not sufficiently high to render 
new renewable technologies commercially 
viable. Most countries therefore have support 
systems to secure growth within these tech-
nologies. The support systems are national 
and vary significantly in both their form and 
support levels. There are two main types of 
support systems: feed-in tariffs and green 
certificates. Statkraft is exposed to support 
schemes connected to the development of 
clean energy in a number of markets. Both 
established technologies such as onshore 
wind power and new technologies including 
offshore wind, wave and tidal power will 
require financial support if they are to be 
realised. Uncertainty attaching to the future 
scope and size of various countries’ support 
systems is accorded significant importance 
in investment decisions and will be critical in 
the long-term to be able to develop new tech-
nologies.

The financial crisis could result in some 
countries questioning whether to spend 

money on expensive support schemes for a 
period. However, there is also evidence to 
suggest that an economic downturn could 
result in increased support for renewable 
energy. It could be proposed that funds be 
specifically channelled into activities within 
environmentally friendly energy in order to 
stimulate economic activity levels.

allocaTIon of profIT for The year
In its national budget for 2009 the Norwegian 
government requires Statkraft to pay the Nor-
wegian state a dividend of NOK 10 billion. 
The dividend will be paid from Statkraft SF. To 
enable Statkraft SF to pay this dividend the 
board proposes the following allocation of the 
profit for the year in Statkraft AS.

At the end of the year the parent company’s 
unrestricted equity was 774 million.

ouTlook
High reservoir levels at the start of 2009 and 
higher than normal precipitation levels have 
resulted in a robust resource situation in the 
Nordic region. The average system price was 
significantly higher in 2008 than in 2007, but 
forward prices indicate that prices will be 
lower in the future. Together with the increase 
in generating capacity facilitated by the swap 
deal with E.ON, this will form the basis for a 
relatively high level of power generation dur-
ing 2009 and increases in revenues from 
ongoing power sales. However, major uncer-
tainty attaches to the further development of 
power prices and the hydrological resource 
situation. It is expected that prices and 
demand for power could fall in the short and 

medium-term as a result of the financial cri-
sis. The long-term consequences are more 
uncertain. 

At the end of the year the Group presented 
an enhanced strategy for the period 2009 to 
2015. The new strategy states three main 
directions for further development – Indus-
trial developer in Norway, European flexible 
producer and green global developer. The 
former involves Statkraft being a driving force 
behind developments in the Norwegian power 
industry, and through this creating profitable 
workplaces and helping meet the world’s 
need for clean energy. As a European flexible 
producer, Statkraft will generate growth within 
flexible power production in Western Europe 
and further develop its market positions. 
As a green global developer Statkraft wishes 
to establish a strong niche position within 
international hydropower and renewable 
energy sources in Europe.

The strategy accommodates investments 
in the region of NOK 80 billion – NOK 100 bil-
lion in this period. 85% of these investments 
are expected to relate to renewable energy, 
while the remainder will relate to mainte-
nance, gas and other environment-enhancing 
measures. Just under half of the total invest-
ments are planned for Norway. Overall 
Statkraft’s strategy is based on a growth rate 
in the period leading up to 2015 similar to 
the Group’s average growth rate over the last 
five years. In order to be able to implement 
Statkraft’s strategy of continued profitable 
growth within environmentally friendly and 
flexible power generation, Statkraft’s board 
has proposed to the state that it should 
increase the equity by NOK 8 billion and 
adjust its dividend policy. The board estimates 
that the overall requirement for equity will be 
met through a combination of new equity and 
an average dividend level in the period lead-
ing up to 2015 of between 50% and 75%.

aMOUNt IN NOk MIll

Net profit as per Statkraft aS’s  
financial statements  10 279

allocation of profit for the year: 
Dividend   10 000
transferred to other equity 279

The Board of Directors of Statkraft SF 
Oslo, 18 March 2009

Arvid Grundekjøn 
Chair

Ellen Stensrud 
Deputy chair

Berit Rødseth Halvor Stenstadvold Aud Mork

Egil Nordvik Thorbjørn Holøs Astri Botten Larsen Odd Vanvik Bård Mikkelsen 
President and CEO
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The Board of Directors of Statkraft SF 
Oslo, 18 March 2009

Arvid Grundekjøn 
Chair

Ellen Stensrud 
Deputy chair

Berit Rødseth Halvor Stenstadvold Aud Mork

Egil Nordvik Thorbjørn Holøs Astri Botten Larsen Odd Vanvik Bård Mikkelsen 
President and CEO

responsIbIlITy  
sTaTemenT

We confirm to the best of our knowledge that the consolidated financial statements for 2008 have been prepared in accordance with IFRS 

as adopted by the EU, as well as additional information requirements in accordance with the Norwegian Accounting Act, and that the financial 

 statements for the parent company for 2008 have been prepared in accordance with the Norwegian Accounting Act and generally accepted 

accounting practice in Norway, and that the information presented in the financial statements gives a true and fair view of the Company’s and 

Group’s assets, liabilities, financial position and result for the period viewed in their entirety, and that the Board of Directors’ report gives a true 

and fair view of the development, performance and financial position of the Company and Group, and includes a description of the principle risks 

and uncertainties.



Income 
 Statement 

Statkraft Sf group

NOK million NOTE 2008 2007

Sales revenues  7 24 205 16 544
Other operating revenues  8 1 260 1 406
Gross operating revenues   25 465 17 950
Energy purchases  9 -4 416 -2 680
Transmission costs  -1 336 -948
Unrealised changes in value of energy contracts  10 4 282 -739
Net operating revenues   23 995 13 583
Salaries and payroll costs  11 -1 853 -1 604
Depreciation, amortisation and impairments  17,18 -1 606 -1 656
Property tax and licence fees  13 -1 130 -1 034
Other operating expenses  14 -2 640 -1 889
Operating expenses   -7 229 -6 183
Operating profit   16 766 7 400
Share of profit from associates and joint ventures 19 972 2 652
Financial income  15 26 384 411
Financial expenses  15 -3 303 -1 884
Unrealised changes in value currency and interest contracts 15 -3 104 230
Net financial items   19 977 -1 243
Profit before tax   37 715 8 809
Taxes  16 -4 186 -2 037
Net profit   33 529 6 772

Of which minority interest   250 166
Of which majority interest   33 279 6 606 

Income statemet

Balance Sheet
Statement of Cash flow
Statement of Changes in Equity
Notes
auditor’s report
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Balance Sheet 
Statkraft Sf group

NOK million NOTE 31.12.08 31.12.07

ASSETS

Intangible assets 17 2 895 1 657
Property, plant and equipment 18 75 756 56 957
Investments in associates and joint ventures 19 14 693 32 332
Other non-current financial assets 20 24 151 1 930
Non-current assets  117 495 92 876
Inventories 21 699 303
Receivables 22 11 652 5 096
Short-term financial investments 23 349 347
Derivatives 24 12 806 8 326
Cash and cash equivalents 25 2 290 3 344
Current assets  27 796 17 416
Assets  145 291 110 292 

EQUITY AND LIABILITIES

Paid-in capital  29 250 29 250
Retained earnings  38 199 9 583
Minority interests  2 772 2 817
Equity  70 221 41 650
Provisions 26 11 797 9 603
Long-term interest-bearing liabilities 27 33 389 33 111
Long-term liabilities  45 186 42 714
Short-term interest-bearing liabilities 28 10 152 6 923
Taxes payable 16 2 796 2 901
Other interest-free liabilities 28 5 637 3 650
Derivatives 24 11 299 12 454
Current liabilities  29 884 25 928
Equity and liabilities  145 291 110 292

The Board of Directors of Statkraft AS 
Oslo, 18 March 2009

Berit Rødseth Arvid Grundekjøn 
Chair

Ellen Stensrud 
Deputy chair

Halvor Stenstadvold Aud Mork Egil Nordvik

Thorbjørn Holøs Astri Botten Larsen Odd Vanvik Bård Mikkelsen 
President and CEO

Income statemet

balance sheet

Statement of Cash flow
Statement of Changes in Equity

Notes
auditor’s report
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NOK million  2008 2007

CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax  37 715 8 809
Profit/loss on sale of non-current assets  -12 -9
Depreciation, amortisation and impairments  1 606 1 656
Profit from the sale of shares  -25 591 -
Share of profit from associates and joint ventures  -972 -2 652
Unrealised changes in value  -1 178 509
Taxes  -2 996 -3 917
Cash flow from operating activities  8 572 4 396
Change in long-term items  2 526 -355
Changes in short-term items  -3 959 682
Dividend from associates  2 607 1 448
Net cash flow from operating activities A 9 746 6 171

CASH FLOW FROM INVESTING ACTIVITIES

Investments in property, plant and equipment, maintenance  -796 -571
Investments in property, plant and equipment, new capacity  -1 196 -1 443
Proceeds from sale of non-current assets  13 25
Loans to third parties  -486 -212
Investments in other companies  -581 -1 800
Net cash flow from investing activities B -3 046 -4 001

CASH FLOW FROM FINANCING ACTIVITIES

New debt  6 525 11 786
Repayment of debt  -7 551 -6 236
Capital increase  - 24
Dividend and Group contribution paid  -6 757 -6 274
Net cash flow from financing activities C -7 783 -700

Net change in cash and cash equivalents during the year A+B+C -1 083 1 470
   
Currency effect on cash flows  29 -6
   
Cash and cash equivalents 01.01  3 344 1 880
Cash and cash equivalents  31.12  2 290 3 344
   
Unused committed credit lines  8 450 5 450
Unused overdraft facilities  600 600

The swap agreement with E.ON AG was settled without cash consideration in 2008.

Statement of 
Cash Flow 

Statkraft Sf group
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Statement 
of Changes 

in Equity 
Statkraft Sf group

   accumulaTed

 paId-In  reTaIned TranslaTIon ToTal mInorITy ToTal

NOK million capITal earnIngs dIfferences majorITy InTeresT equITy

Equity 01.01.07 29 250 9 429 741 39 420 2 934 42 354
Net profit for the period -  6 606 -  6 606 166 6 772
Change in translation differences on investments -  -  -1 677 -1 677 -21 -1 698
Change in value of hedging instruments -  -  821 821 -  821
Estimate deviations pensions -  -118 -  -118 -39 -157
Equity holdings in associates -  -357 -  -357 -  -357
Dividend and Group contribution paid -  -5 857 -  -5 857 -417 -6 274
Capital increases -  -  -  - 24 24
Change as a result of acquisitions -  -5 -  -5 170 165
Equity 31.12.07 29 250 9 698 -115 38 833 2 817 41 650
Net profit for the period -  33 279 -  33 279 250 33 529
Change in translation differences on investments -  -  3 486 3 486 -18 3 468
Change in value of hedging instruments -  -  -12 -12 -  -12
Translation differences included in profit calculations  -  -  -931 -931 -  -931
Estimate deviations pensions -  -417 -  -417 -100 -517
Equity holdings in associates -  -229 -  -229 -  -229
Dividend and Group contribution paid -  -6 560 -  -6 560 -197 -6 757
Capital increases -  -  -  - 20 20
Equity 31.12.08 29 250 35 771 2 428 67 449 2 772 70 221

At the board meeting on 18 March 2009, a dividend distribution of NOK 10 000 million was proposed.
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general InformaTIon
Statkraft SF is a Norwegian state-owned enterprise, estab-
lished and domiciled in Norway. Statkraft SF is wholly owned 
by the Norwegian state, through the Ministry of Trade and 
Industry.

Basis of preparation of the financial statements Statkraft’s 
consolidated financial statements for 2008 have been prepared 
in accordance with International Financial Reporting Standards 
(IFRSs) as approved by the EU. 

Changes to accounting policies, new accounting standards 
and interpretations These financial statements have been 
prepared in accordance with all mandatory standards issued 
by the International Accounting Standards Board (IASB) and 
the International Financial Reporting Interpretations Commit-
tee (IFRIC). 

Standards adopted in 2008:
•	 IFRS	8	–	Operating	Segments.	The	standard	requires	seg-

ment allocation to be based on management reporting. The 
standard was effective on 1 January 2009. However, 
Statkraft used the opportunity to implement the standard 
early in connection with the internal reorganisation effective 
from 1 July 2008.

•	 International	Accounting	Standard	(IAS)	23	–	Borrowing	
Costs. The standard has been updated and prescribes the 
mandatory capitalisation of construction-related borrowing 
costs effective from 1 January 2009. Statkraft is already 
applying this policy.

Relevant standards and interpretations issued at the time of 
presentation of the financial statements, however not adopted 
by Statkraft:
•	 IFRS	3	–	Business	Combinations.	This	standard	has	been	

updated and will, affect the way in which acquisitions are 
recognised effective from 1 July 2009. The main effects 

relate to the presentation and measurement of assets and 
liabilities connected to acquisition transactions and the 
treatment of transaction costs. The standard will thus 
affect Statkraft’s future acquisitions.

•	 IFRIC	12	–	Service	Concession	Arrangements.	The	interpre-
tation provides guidance on the recognition of private com-
panies’ involvement in public infrastructures.

•	 IFRIC	16	–	Hedges	of	a	Net	Investment	in	a	Foreign	Opera-
tion. The interpretation has been updated and will impact 
how the hedging of net investments in foreign operations 
can be treated as hedge accounting due to the fact that 
the hedging instrument is a financial instrument held by 
the same foreign operation that is identified as a hedged 
item. 

•	 IFRIC	18	–	Transfers	of	Assets	from	Customers.	The	inter-
pretation will impact the manner in which assets trans-
ferred from customers are recognised.

•	 Amendment	to	IAS	27	–	Consolidated	and	Separate	Financial	
Statements. The amendment to the standard addresses 
the presentation of the parent company financial statements 
compared with the consolidated financial statements.

The amendments to IAS 27, IFRIC 12, IFRIC 16 and IFRIC 18 
have yet to be approved by the EU. It is expected that these 
will have consequences for Statkraft, though the exact effects 
have not yet been assessed. 

Other new standards and interpretations are not expected to 
have any significant consequences for Statkraft.

Comparative figures All figures in the income statement, 
 balance sheet, cash flow and supplementary information are 
stated together with comparative figures for the previous year. 

summary of ImporTanT accounTIng polIcIes
Consolidation and the consolidated financial statements  
The consolidated financial statements show the  overall financial 

01
accountIng  

polIcIeS

Notes 
Statkraft Sf group 

Income statemet
Balance Sheet
Statement of Cash flow
Statement of Changes in Equity

notes

auditor’s report
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results and the overall financial situation for the parent com-
pany Statkraft SF and its controlling shareholdings in other 
companies presented as though they were a  single financial 
entity. Intercompany sales and balances and gains and losses 
on intercompany transactions have been eliminated.

The consolidated financial statements include companies 
in which Statkraft has a direct or indirect controlling interest. 
A controlling interest normally exists when the shareholding, 
either directly or via other controlled units, exceeds 50%. 
 Subsidiaries that are acquired or established during the year 
are included with effect from the date of acquisition or estab-
lishment. 

Acquisitions In the case of acquisitions, the transaction 
date forms the basis for determining the cost price and 
assessments of over/undervaluation. The transaction date 
is deemed to be the time when risk and control has been 
transferred and normally coincides with the completion date. 
The cost price of shares in subsidiaries is eliminated against 
equity at the date of acquisition. Identifiable assets, liabilities 
and contingent liabilities are recognised at fair value. Any 
 differences between cost price and fair value for acquired 
assets, liabilities and contingent liabilities are recognised as 
goodwill or recognised in income where the cost price is lower. 
No provisions are recognised for deferred tax on goodwill.

Associates and joint ventures Shares in companies in which 
Statkraft exercises a significant, but not controlling influence, 
and shares in companies with joint control (not partly owned 
power plants) are treated in accordance with the equity 
method. The Group’s share of the companies’ profit/loss after 
tax, adjusted for amortisation of excess value and any devia-
tions from accounting policies, are shown on a separate line 
in the consolidated income statement. Such investments are 
classified as non-current assets in the balance sheet and are 
recognised at cost price adjusted for the accumulated share 
of the companies’ profit or loss, dividends received, currency 
adjustments, and equity holdings in the companies.

The accounting policies applied for the acquisition of associ-
ates and joint ventures are the same as those applied for the 
acquisition of subsidiaries.

Partly owned power plants Co-owned power plants, i.e. 
those power plants in which Statkraft owns shares regardless 
of whether they are operated by Statkraft or one of the other 
owners, are accounted for in accordance with IAS 31. These 
power plants are recognised as joint ventures with Statkraft’s 
share of income, expenses, assets and liabilities.

Leased power plants Power plants that are leased to third 
parties are recognised in accordance with the gross method. 
Gross leasing revenues are included in other operating reve-
nues, while operating expenses are recorded under the rele-
vant cost item.

revenues
Recognition of revenue in general Revenues from the sale 
of goods and services are recognised on an accrual basis. 
Earnings from the sale of goods are recognised when the risk 
and  control over the goods have substantially been transferred 
to the buyer.

Power revenues Revenues from power sales are recognised 
as sales revenues on delivery. Realised revenues from physi-
cal and financial trading in energy contracts are recognised as 
sales revenues. Where these types of physical and financial 
contracts are covered by the definition of financial instruments 
(derivatives) in accordance with IAS 39, any changes in fair 
value are recognised under unrealised changes in the value of 
energy contracts. Realised revenues from trading portfolios 
are recognised on a net basis under sales revenues.

Distribution grid revenues Distribution grid activities are subject 
to a regulatory regime established by the Norwegian Water 

Resources and Energy Directorate (NVE). Each year the NVE 
sets a revenue ceiling for the individual distribution grid owner. 
This ceiling is reduced annually by a general efficiency enhance-
ment requirement of 1.5%. Specific efficiency requirements 
may also be imposed on the individual distribution grid owner. 
The revenue ceiling can be adjusted in the event of changes 
in delivery quality. Revenues included in the income statement 
correspond to the actual tariff revenues generated during the 
year. The difference between the revenue ceiling and the 
actual tariff revenues comprises a revenue surplus/shortfall. 
Revenue surpluses and shortfalls are not recognised in the 
balance sheet. The size of this is disclosed in Note 41.

Dividend Dividends received from companies other than 
 subsidiaries, associates and joint ventures are recognised in 
income to the extent that the distribution of the dividend has 
been finally declared in the distributing company.

Sale of property, plant and equipment On the sale of property, 
plant and equipment, the profit/loss on the sale is calculated 
by comparing the sales proceeds with the residual book value 
of the sold operating asset. Calculated profits/losses are rec-
ognised under other operating revenues and other operating 
expenses respectively.

Public subsidies Public subsidies are included on a net basis 
in the income statement and balance sheet. Where subsidies 
are connected to activities that are directly recognised in the 
income statement, the subsidy is treated as a reduction of the 
expenses connected to the activity that the subsidy is intended 
to cover. Where the subsidy is connected to projects that are 
recognised in the balance sheet, the subsidy is treated as a 
reduction of the amount recognised in the balance sheet. 
Subsequent depreciation and impairments on such invest-
ments are also recognised net in the income statement. 

Foreign currency The consolidated financial statements are 
presented in Norwegian kroner, which is the parent company’s 
functional currency. The Group has subsidiaries, associates 
and joint ventures that have other functional currencies. 
These are translated to NOK using the spot rate method. This 
means that balance sheet items are translated to NOK at the 
exchange rate in force at 31 December, while the income 
statement is translated using the weighted average exchange 
rate for the year. Translation differences are recognised in 
equity and included in the income statement on disposal of 
the unit.

Balance sheet items in foreign currencies are valued at the 
exchange rate in effect at the balance sheet date. Currency 
effects are recognised under financial items. Gains and 
losses resulting from changes in exchange rates on borrow-
ings intended to hedge net investments in a foreign unit are 
recognised directly in equity.

financial instruments
General On initial recognition, financial investments are allo-
cated to one of the categories of financial instruments described 
in IAS 39. The various categories that are relevant for Statkraft 
and the treatment to be adopted for the instruments included 
in each of these categories are described below.

Measurement of different categories of financial instruments
1) Instruments valued at fair value through profit or loss  

Instruments compulsorily valued at fair value through profit 
or loss Derivatives are financial instruments that must be 
valued at fair value in the balance sheet. Other financial 
instruments held for trading purposes must also be valued 
at fair value through profit or loss. Changes in value not 
relating to hedging arrangements will be recognised 
through profit or loss. In the case of derivatives used as 
hedging instruments in a hedging arrangement, changes 
in value will have no impact on the income statement. In 
a fair value hedge, any change in the value of hedging 
instruments will be offset by a corresponding change in the 
value of the hedged item. In the case of cash flow hedges 
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and hedges of net investments in a foreign operation, 
changes in value are recognised directly in equity. Deriva-
tives consist of both stand-alone derivatives, and embed-
ded derivatives that are separated from the host contract 
and recognised at fair value as if the derivative were a 
stand-alone contract.

 Fair value option In certain cases, financial assets and 
 liabilities can be designated at fair value through profit or 
loss. The use of the fair value option is permitted where 
the financial instrument is included in a portfolio that is 
measured and followed up by management at fair value, 
or where recognition at fair value through profit or loss 
reduces what otherwise would have been a recognition 
inconsistency as a result of the application of different 
measurement methods for different categories of financial 
instruments.

2) Loans and receivables are measured at fair value on initial 
recognition together with directly attributable transaction 
costs. In subsequent periods, loans and receivables are 
measured at amortised cost using the effective interest 
rate method, so that the effective interest remains the 
same over the entire term of the instrument.

3) Held-to-maturity assets are non-derivative assets with pay-
ments that are fixed, or which are possible to establish, 
and where the unit has the ability and intention to hold 
such assets until maturity – provided that the assets are 
not covered by the definition of loans and receivables, are 
designated at fair value through profit or loss, or are desig-
nated as available for sale.

4) Available-for-sale assets are assets that are designated as 
available for sale, or which are not included in any of the 
above categories.

5) Financial liabilities are measured at fair value on initial rec-
ognition together with directly attributable transaction 
costs. In subsequent periods, financial liabilities are meas-
ured at amortised cost using the effective interest rate 
method, so that the effective interest remains the same 
over the entire term of the instrument.

Principles applied to allocate financial instruments to different 
categories of instruments The following describes the guide-
lines that Statkraft uses to allocate financial instruments to 
different categories of instruments in cases where an instru-
ment qualifies for recognition in more than one category of 
instruments.

Instruments compulsorily valued at fair value through profit or 
loss Derivatives must always be recognised in the category 
designated at fair value through profit or loss. Financial con-
tracts for the purchase and sale of energy and CO2 quotas 
must always be designated as derivative financial instru-
ments. Physical contracts for the purchase and sale of energy 
and CO2 quotas that are entered into as a result of authori-
ties resulting from trading, or which are financially settled, will 
be deemed to be financial instruments and must be measured 
at fair value through profit or loss. Physical contracts for the 
purchase and sale of energy, CO2 quotas and gas that are 
entered into as a result of authorities connected to Statkraft’s 
own requirements for use or procurement in own production 
normally fall outside the scope of IAS 39, as long as such 
contracts are not resold or do not contain written options in 
the form of volume flexibility. Contracts entered into for differ-
ent purposes are recorded in clearly separate books.

Fair value option Financial instruments can be voluntarily desig-
nated at fair value through profit or loss on initial recognition 
when these are included in a group of financial assets or liabili-
ties that are managed on a fair-value basis. Statkraft’s guide-
lines for the voluntary designation of financial instruments at 
fair value through profit or loss prescribe that all instruments 
that are treated within the authorities of short-term financial 

investments, within the placement of liquid assets (excluding 
bank deposits) and within equity instruments connected to CO2 
fund investments are to be automatically designated as such. 
Statkraft will normally not designate financial liabilities at fair 
value through profit or loss. Any such designation of financial 
liabilities must, if applicable, only be based on a concrete 
assessment of whether this type of designation would result 
in more accurate presentation of the instrument.

Held-to-maturity assets Statkraft will not normally have any 
investments that qualify for designation in the held-to-maturity 
category. Designating an instrument in this category must, 
where applicable, only be made following a closer assessment 
of whether the criteria for such a classification are satisfied 
on the basis of an intention to hold the asset until maturity. 

Financial instruments used in hedge accounting Financial 
instruments intended for use as hedging instruments or 
hedged items in hedge accounting are identified by reference 
to the purchaser’s intention at the time of the acquisition of 
the financial instrument. If financial instruments acquired for 
financing purposes are acquired with the intention of achieving 
a financial hedging effect, a more detailed assessment of 
options should be made in order to be able to document a 
hedging effect. Such assessments are not normally performed 
on an ongoing basis within energy trading even if the intention 
at the time of the procurement of the instrument was to use 
the instrument for hedging  purposes. See also the more 
detailed description under the discussion of hedge accounting 
in Note 30.

Presentation of derivatives in the income statement and bal-
ance sheet Derivatives not relating to hedging arrangements 
are recognised on separate lines in the balance sheet under 
assets or liabilities. Derivatives with respective positive and 
negative values are presented gross in the balance sheet 
 provided there is no legal right to the set off of different 
 contracts, and such set-off rights will actually be used for 
the current cash settlement during the terms of the contracts. 
In the latter cases, the actual contracts will be presented net 
in the balance sheet. All power contracts traded via power 
exchanges are presented net in the balance sheet. Changes 
in the fair value of derivatives not used for hedge accounting 
are recognised on separate lines in the income statement. 
Changes in the value of energy contracts are presented on 
a separate line under revenues, while changes in the value of 
interest rate and foreign currency contracts are presented 
on a separate line under financial items.

Taxes
General Group companies that are engaged in power genera-
tion in Norway are subject to the special rules for taxation of 
energy companies. The Group must therefore pay income tax, 
natural resource tax, resource rent tax and property tax. Property 
tax is classified as an operating expense.

Income tax Income tax is calculated in accordance with ordinary 
tax rules. The tax charge in the income statement comprises 
taxes payable and changes in deferred tax liabilities/assets. 
Taxes payable are calculated on the basis of the year’s taxable 
income. Deferred tax liabilities/assets are  calculated on the 
basis of temporary differences between the values for 
accounting and taxation purposes and the effect of tax losses 
carried forward. Deferred tax assets are only recognised in the 
balance sheet to the extent that it is probable that the asset 
will be realised in the future. Tax related to equity transactions 
is recognised in equity.

Natural resource tax Natural resource tax is a profit-independ-
ent tax that is calculated on the basis of the individual power 
plant’s average output over the past seven years. The tax rate 
is NOK 13/MWh. Income tax can be offset against the natural 
resource tax paid. Any natural resource tax that exceeds 
income tax can be carried forward with interest to subsequent 
years, and is recorded as prepaid tax.
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Resource rent tax Resource rent tax is a profit-dependent tax 
that is calculated at a rate of 30% of the net resource rent 
revenue generated by each power plant. Resource rent revenue 
is calculated on the basis of the individual power plant’s 
 production hour by hour, multiplied by the spot price for the 
corresponding hour. The actual contract price is applied for 
deliveries of concessionary power and power subject to physi-
cal contracts with a term exceeding seven years. Actual oper-
ating expenses, depreciation, and a tax-free allowance are 
deducted from the calculated  revenue in order to arrive at the 
net resource rent revenue tax base. The tax-free allowance is 
set each year on the basis of the taxable value of the power 
plant’s operating assets, multiplied by a normative interest 
rate set by the Ministry of Finance. The normative interest rate 
for 2008 was set at 5.2%. The regulations for establishing 
resource rent revenue were changed with effect from the 
2007 fiscal year. From 2007 onwards negative resource rent 
revenues per power plant can be pooled with positive resource 
rent  revenues for other power plants owned by the same tax 
entity. Negative resource rent revenues per power plant from 
the 2006 revenue year or previous years are treated in 
accordance with the old rules, and can therefore be carried 
forward with interest and offset against future positive 
resource rent revenues from the same power plant. Deferred 
tax assets linked to loss carryforwards and deferred tax linked 
to other temporary differences are calculated by power plant 
on the basis of whether it is probable that the deferred tax 
asset will be realised within a time horizon of ten years. Provi-
sion for deferred resource rent tax is made at a nominal tax 
rate of 30%. The tax-free allowance is treated as a permanent 
 difference in the year it is calculated for, and therefore does 
not affect the calculation of deferred tax connected with 
resource rent.

Deferred tax liabilities and deferred tax assets connected with 
income tax are recognised net provided these are expected to 
reverse in the same period. The same applies to deferred tax 
liabilities and deferred tax assets connected to resource rent 
tax. Deferred tax positions connected with income tax cannot 
be offset against tax positions connected with resource rent tax. 

Classification as short-term/long-term Balance sheet 
items can be classified as short-term when they are expected 
to be realised within 12 months of the balance sheet date. 
With the exception of the items mentioned below, all other 
items are classified as long-term.

Financial instruments are recognised as short-term or long-
term items in accordance with the general guidelines for such 
classification. The first year’s repayments relating to long-term 
liabilities are presented as short-term items. All derivatives 
are presented as short-term items, apart from certain deriva-
tives that are hedging instruments in hedge accounting, where 
the derivatives are recognised together with the hedged item.

Intangible assets Costs relating to intangible assets, includ-
ing goodwill, are recognised in the balance sheet at historic 
cost provided that the requirements for doing so have been 
met. Goodwill and intangible assets with an indefinite useful 
life are not amortised.

Research and development costs Research costs are recog-
nised in the income statement on an ongoing basis. Develop-
ment costs are capitalised to the extent that a future financial 
benefit can be identified from the development of an identifia-
ble intangible asset.

Property, plant and equipment Investments in production 
facilities and other property, plant and equipment are recog-
nised at cost less accumulated depreciation and impairments. 
Depreciation is charged from the time the assets are available 
for use. The cost of property, plant and equipment includes 
fees for acquiring or bringing assets into a condition in which 
they can be used. Loan costs in connection with major invest-
ments are calculated and recognised in the balance sheet. 
Expenses incurred after the operating asset has been taken 

into use, such as ongoing maintenance expenses, are recog-
nised in the income statement, while other expenses that are 
expected to generate future economic benefits are recognised 
in the balance sheet. In the case of time-limited licences, pro-
visions are made for decommissioning obligations, with the 
balancing entry to increase the recognised value of the rele-
vant investment, which is subsequently depreciated over the 
licence period. 

Costs incurred for own plant investments in the Statkraft 
Group are recognised in the balance sheet as facilities under 
construction. The cost consists solely of directly attributable 
costs. Indirect costs are not recognised in the balance sheet. 

Depreciation is calculated on a straight-line basis over assets’ 
expected useful economic lives. Residual values are taken 
into account in the calculation of annual depreciation. Land is 
not depreciated. Waterfall rights are classified as land and are 
not depreciated, since there is no right of reversion to state 
ownership and the assets are deemed to have perpetual life. 
Periodic maintenance is recognised in the balance sheet over 
the period until the time when the next maintenance round is 
expected to be performed. Estimated useful lives, deprecia-
tion methods and residual values are assessed annually.

When assets are sold or disposed of, the book value is 
deducted and any profits or losses are recognised in the 
income statement. Repairs and ongoing maintenance costs 
are recognised in the income statement when they are 
incurred. If new parts are recognised in the balance sheet, the 
parts that have been replaced are removed and any residual 
book value is recognised as a loss on disposal.

Investment property is recognised in the balance sheet at 
 historic cost.

Leases A lease is recognised as a finance lease when the 
risks and returns incidental to ownership have been substan-
tially transferred to Statkraft. In other cases leases are recog-
nised on an ongoing basis on payment of the lease.

Impairments Property, plant and equipment and intangible 
assets that are depreciated are assessed for impairment when 
there is any indication that future earnings do not justify the 
book value. Intangible assets with an indefinite useful life are 
not amortised, but are subject to an annual impairment test. 
Impairments are recognised as the difference between the 
book value and recoverable amount. The recoverable amount is 
the higher of the asset’s fair value less costs to sell and its 
value in use. 

In assessing impairments, non-current assets are grouped 
into the lowest level of identifiable assets that can genererate 
independent cash flows (cash-generating units). With the 
exception of goodwill, the possibilities of reversing previous 
impairment on non-current assets are assessed at each 
reporting date.

Inventories CO2 quotas that are received or acquired in con-
nection with Statkraft’s emission requirements are measured 
at cost price and classified as intangible assets. All other CO2 
quotas are deemed to be held for trading  purposes and are 
recognised as inventories. Inventories of CO2 quotas and 
green certificates held for trading purposes are measured at 
net realisable value. Other inventories are measured at the 
lower of cost price and net realisable value. The cost price 
includes the purchase price and other expenses that have 
been incurred in bringing the inventories to their current condi-
tion and location. Net realisable value is measured as sales 
value less expected costs to sell. Cost price is allocated to 
specific inventories where possible. For exchangeable goods, 
cost price is allocated in accordance with the weighted aver-
age or the FIFO (first in, first out) method.

Cash and cash equivalents The item Bank deposits, cash 
and cash equivalents also includes certificates and bonds 
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2008
Asset swap deal On 31 December Statkraft AS and E.ON AG 
completed an asset swap deal. The swap deal involved E.ON 
AG acquiring Statkraft’s 44.6% shareholding in E.ON Sverige 
AB together with a hydropower plant in Sweden in exchange 
for 40 hydropower plants and five district heating plants in 
Sweden, two gas-fired power plants and 11 hydropower plants 
in Germany and three hydropower plants in the United King-
dom, along with a gas storage contract and a power delivery 
contract. The acquired production assets have an installed 
capacity of around 2 500 MW. In addition, Statkraft received a 
4.17% shareholding in E.ON AG. The total value of the transac-
tion was around EUR 4.5 billion. The fair value at the time of 
acquisition amounted to NOK 45.3 billion. This deviates 
slightly from the previously stated amount due to currency 
exchange rates and estimates of pro and contra settlements, 
and gave Statkraft a recognised profit after tax of NOK 25.6 
billion.

Increased shareholding in Statkraft Norfund Power Invest 
AS (SN Power) In November Statkraft AS and Norfund agreed 
on a new ownership structure for SN Power. The agreement 
was effective from 13 January 2009 and Statkraft increased 
its shareholding to 60% through the purchase of 10% of Nor-
fund’s shareholding. Statkraft was offered a further option to 
increase its shareholding to 67% at market price, by no later 
than 2015. Norfund was granted an option to sell all or some 

with short residual terms at the time of acquisition. The margin 
payments of derivatives connected with financial activities 
(cash collateral) is recognised in the balance sheet.

Equity Dividends proposed at the time of approval of the 
financial statements are classified as equity. Dividends are 
reclassified as current liabilities once they have been declared.

Provisions, contingent assets and contingent liabili-
ties Provisions are only recognised where there is an existing 
obligation as a result of a past event, and where it is probable 
that an outflow of resources embodying financial benefits will 
be required to settle the obligation. The amount recognised 
as a provision should be the best estimate of the expenditure 
required to settle the present obligation at the balance sheet 
date. If material, account should be taken of the present val-
ues in calculating the size of the provision.

No contingent assets or contingent liabilities are recognised.

Concessionary power, licence fees and compensation  
Each year concessionary sales are made to local authorities 
at statutory prices stipulated by the Norwegian Storting (par-
liament). The supply of concessionary power is recognised as 
income on an ongoing basis in accordance with the estab-
lished concessionary price. In the case of certain concession-
ary power contracts, agreements have been made regarding 
financial settlement in which Statkraft is invoiced for the dif-
ference between the spot price and the concessionary price. 
The accounting treatment adopted within the industry for con-
cessionary power contracts with financial settlement differs. 
Statkraft has elected not to include such concessionary con-
tracts in the financial statements. The capitalised value of 
future concessionary power obligations is estimated and 
reported in Note 2.

Licence fees are paid annually to central and local govern-
ment authorities for the increase in generating capacity that is 
obtained from regulated watercourses and catchment trans-
fers. These licence fees are charged as expenses as they 
accrue. The value of future licence fees recognised in the bal-
ance sheet is estimated and disclosed in Note 13.

The Group pays compensation to landowners for the right to 
use waterfalls and land. In addition, compensation is paid to 
others for damage caused to forests, land, telecommunica-
tions lines, etc. Compensation payments are partly non-recur-
ring and partly recurring, and take the form of cash payments 
or a liability to provide compensational power. The present 
value of obligations connected to the annual compensation pay-
ments and free power are classified as provisions for liabili-
ties. Annual payments are recognised as other operating 
expenses, while non-recurring items are offset against the pro-
vision.

pensions
Defined benefit schemes A defined benefit scheme is a retire-
ment benefit scheme that defines the retirement benefits that 
an employee will receive on retirement. The retirement benefit 
is normally set as a percentage of the employee’s salary. To 
be able to receive full retirement benefits, contributions will 
normally be required to be paid over a period of between 30 
and 40 years. Employees who have not made full contribu-
tions will have their retirement benefits proportionately 
reduced. The liability recognised in the balance sheet which 
relates to the defined benefit scheme is the present value of 
the future retirement benefits that have accrued at the bal-

ance sheet date, reduced for the fair value of the plan assets 
and for non-recognised expenses connected with previous 
periods’ accrued retirement benefits. The present value of 
future benefits accrued at the balance sheet date is calculated 
by discounting estimated future payments at a risk-free inter-
est rate. The retirement benefit liability is calculated annually 
by an independent actuary using the linear accruals method. 

Actuarial gains and losses attributable to changes in actuarial 
assumptions or base data are recognised in equity on an 
ongoing basis after provisions for deferred tax.

Changes in defined benefit pension liabilities attributable to 
changes in retirement benefit plans that have retrospective 
effect, i.e. where the right is not contingent on future service, 
are recognised directly in the income statement. Changes that 
are not issued with retrospective effect are recognised in the 
income statement over the remaining service time.

Net retirement benefit fund assets for overfunded schemes 
are classified as non-current assets and recognised in the 
 balance sheet at fair value. Net retirement benefit liabilities 
for underfunded schemes and non-funded schemes that are 
covered by operations are classified as long-term liabilities.

The net retirement benefit cost for the period is included 
under salaries and other payroll costs, and comprises the 
total of the retirement benefits accrued during the period, 
the interest on the estimated liability and the projected yield 
on pension fund assets.

Defined contribution schemes A defined contribution scheme 
is a retirement benefit scheme where the Group pays fixed 
contributions to a fund manager without incurring further obli-
gations for Statkraft once the payment has been made. The 
payments are expensed as salaries and payroll costs.

Segments Statkraft has implemented an internal reorganisa-
tion, and in this connection chose to implement IFRS 8 early. 
The mandatory deadline for the application of the standard 
was 1 January 2009. The figures for 2007 have been restated 
for comparative purposes.

Following the reorganisation, the Group now reports in accord-
ance with the way in which Group management makes, follows 
up and evaluates its decisions. This differs from the previ-
ously adopted segmentation. The operating segments have 
been identified on the basis of internal management informa-
tion that is periodically reviewed by management and used for 
resource allocation and key performance review. 

The new organisational structure was chosen to accommodate 
the major changes arising from increased growth and interna-
tionalisation. The aim is to achieve a more flexible and 
dynamic organisation where new prioritisations and growth 
areas can be highlighted and achieve  visibility as separate 
business units with clear performance targets. At the same 
time the Group is establishing a basis for an effective man-
agement and control structure.

Cash flow statement The cash flow statement has been 
 prepared using the indirect method. The statement starts with 
the Group’s net result for the year in order to show cash flow 
generated by operating activities, investing activities and 
financing activities respectively. Dividends paid to the owner 
and to minority interests are presented under financing activi-
ties.
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2008
Asset swap deal On 31 December Statkraft AS and E.ON AG 
completed an asset swap deal. The swap deal involved E.ON 
AG acquiring Statkraft’s 44.6% shareholding in E.ON Sverige 
AB together with a hydropower plant in Sweden in exchange 
for 40 hydropower plants and five district heating plants in 
Sweden, two gas-fired power plants and 11 hydropower plants 
in Germany and three hydropower plants in the United King-
dom, along with a gas storage contract and a power delivery 
contract. The acquired production assets have an installed 
capacity of around 2 500 MW. In addition, Statkraft received a 
4.17% shareholding in E.ON AG. The total value of the transac-
tion was around EUR 4.5 billion. The fair value at the time of 
acquisition amounted to NOK 45.3 billion. This deviates 
slightly from the previously stated amount due to currency 
exchange rates and estimates of pro and contra settlements, 
and gave Statkraft a recognised profit after tax of NOK 25.6 
billion.

Increased shareholding in Statkraft Norfund Power Invest 
AS (SN Power) In November Statkraft AS and Norfund agreed 
on a new ownership structure for SN Power. The agreement 
was effective from 13 January 2009 and Statkraft increased 
its shareholding to 60% through the purchase of 10% of Nor-
fund’s shareholding. Statkraft was offered a further option to 
increase its shareholding to 67% at market price, by no later 
than 2015. Norfund was granted an option to sell all or some 

of its shares during the same period. A separate company 
was also established to focus on initiatives in Africa and Cen-
tral America, in which Norfund participates as a direct owner 
alongside SN Power.

New industrial power agreement In October Statkraft and 
Boliden Odda signed two long-term, commercial industrial 
power contracts for the period 2009 to 2030. The agreement 
for the delivery of around 20 TWh is the largest industrial 
power agreement Statkraft has entered into since 1998. As 
part of the agreement Statkraft will acquire Boliden Odda’s 
shares in AS Tyssefaldene and Statkraft’s shareholding in the 
company will increase to 60.17%. The agreement will enter 
into force as soon as a number of matters, including tax con-
ditions, have been resolved.

Hydropower Leirfossene power plant in Trondheim was 
opened in October. The new hydropower plant replaces two 
old power plants and will result in an increase in annual 
 production from 150 GWh to 193 GWh.

In 2008 Småkraft AS commissioned five small-scale hydro-
power plants. By the end of the year 12 small-scale power 
plants were in operation with a combined annual production of 
129 GWh, and 13 power plants were under construction. Dur-
ing 2008 the company was granted nine new licences and 
now has a total of 11 construction licences.

03
Important  

eVentS and eVentS
SInce the balance

Sheet date

     
accounTIng judgmenTs
In applying the Group’s accounting policies, the company’s 
management has exercised judgement in the following areas 
of material importance with regard to the amounts that have 
been recognised in the consolidated income statement and 
balance sheet:

Non-financial energy contracts IAS 39 prescribes that non-
financial energy contracts that are covered by the definition of 
“net financial settlements” shall be treated as if these were 
financial instruments. This will typically apply to contracts for 
physical purchases and sales of electricity and gas. There are 
no clear guidelines stipulating when such contracts shall be 
deemed to be net financially settled. Using its best judge-
ment, and based on the criteria contained in IAS 39, manage-
ment has assessed which contracts are covered by the defini-
tion of financial instruments, and which contracts fall outside 
the definition, primarily as a result of the “own use” excep-
tion. Contracts that are defined as financial instruments in 
accordance with IAS 39 are recognised at fair value in the bal-
ance sheet with changes in value being recognised through 
the income statement, while those contracts that are not cov-
ered by the definition are mainly recognised on delivery.

Concessionary power contracts Recognising concessionary 
power contracts with financial settlement in accordance with 
IAS 39 would have led to these contracts being recognised at 
fair value in the balance sheet with changes in fair value being 
recognised through the income statement. At the end of 2008 
concessionary power contracts with financial settlement had a 
total volume of around 500 GWh and an average price of NOK 
92/MWh. Although agreements for financial settlement apply 
for a limited period, the calculation of fair value is based on 
the perpetual horizon of the underlying concessionary power 
contracts. On the basis of these assumptions, the estimated 
fair value as of 31 December 2008 would have been around 
NOK -6 700 million, while the change in fair value recognised 
in 2008 would have been around NOK -2 500 million.

esTImaTes and assumpTIons
The most important assumptions regarding future events and 
other significant sources of uncertainty in relation to the esti-
mates at the balance sheet date that can have a significant risk 
of material changes to the amounts recognised in future finan-
cial periods are discussed below.

Property, plant and equipment Property, plant and equipment 
is depreciated over its expected useful life, which in turn forms 
the basis for annual depreciation recognised in the income 
statement. Expected useful life is estimated based on experi-
ence, historical data and accounting judgements, and is 
adjusted in the event of any changes to such estimates. Resid-
ual values are taken into account in calculating depreciation. 
The evaluation of residual values is also subject to estimates.

Impairments Significant investments are made in property, 
plant and equipment, intangible assets, associates and joint 
ventures. These non-current assets are tested for possible 
impairment where there are any indications of loss of value. 
Such indications could include changes in market prices, 
agreement structures, harmful events or other operating con-
ditions. Calculating the recoverable amount requires a series 
of estimates concerning future cash flows, where price paths 
and production volume are the most important.

Deferred tax assets Deferred tax assets associated with 
negative resource rent revenues carried forward are recog-
nised in the balance sheet. Deferred tax assets are recog-
nised in the balance sheet where it is expected that negative 
resource rent revenue will be utilised within a period of ten 
years. The period over which negative resource rent revenues 
can be carried forward depends on the assumptions regarding 
future revenues, and in particular expectations of future power 
prices. Management has used its best judgement in making 
assessments relating to future power prices and other condi-
tions that determine future resource rent revenues.

Pensions Calculation of pension liabilities involves the use of 
judgement and estimates across a range of parameters. Refer 
to Note 12 for a more detailed description of the assumptions 
used. The Note also shows how sensitive the calculations are 
in relation to the most important assumptions.

Development costs Development costs are recognised in the 
balance sheet when it is probable that these will result in future 
economic benefits. Establishing such probability involves the 
use of estimates of future cash flows from projects, which by 
its very nature involves uncertainty. The calculations are based 
on previous results and experiences, the company’s own and 
third-party analyses and other methods that are considered 
appropriate.
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busIness combInaTIons
Swap deal with E.ON On 24 July 2008 Statkraft AS and E.ON AG entered into a swap deal. In exchange for shares in E.ON Sver-
ige AB Statkraft received renewable and flexible power production assets and shares in E.ON AG . The swap deal has a total 
value of NOK 45 346 million. On the completion date of 31 December 2008, Statkraft’s shareholding in E.ON Sverige AB and a 
Swedish hydropower plant were exchanged for a third of E.ON Sverige’s hydropower production capacity (40 hydropower plants), 
five Swedish district heating plants, two gas-fired power plants and 11 hydropower plants in Germany, three hydropower plants in 
the United Kingdom and shares in E.ON AG. Statkraft also received a structured gas storage contract and a power delivery agree-
ment. Statkraft increased its total production capacity by around 2 500 MW, and acquired 217 employees, primarily in connection 
with acquired business in Germany and district heating business in Sweden.

Following the deal Statkraft will be one of the four largest power generators in Sweden. Increased flexible power production in 
Germany and the United Kingdom will reinforce Statkraft’s position as a significant player in Northern Europe and provide the 
company with a solid platform for future growth in these core markets.

Prior to the transaction E.ON Sverige AB was 55.365%-owned by E.ON AG, 44.631%-owned by Statkraft AS and 0.004%-owned by 
other shareholders. The transaction released the major increase in the value of Statkraft’s investment in E.ON Sverige AB, and at 
the same time converted these values to a 100% shareholding in strategic assets in core markets. In addition, some of the value 
will be transferred to shares in E.ON AG, corresponding to around EUR 2 180 million. Following the transaction Statkraft acquired 
the following shareholdings: Statkraft Sverige Vattendel 3 AB (100%), Harrsele AB (50.57%), Statkraft Värme AB (100%), Statkraft 
Energy Ltd (100%), Emden Biofuel (30%), Landesbergen Biofuel (50%) and E.ON AG (4.17%).

The voting rights in the acquired companies correspond to the shareholding.

The swap deal was made at fair value and no cash is included in the agreement with the exception of the final settlement which 
will be made during the first quarter of 2009 and is estimated to amount to NOK 2 300 million in Statkraft’s favour. The initial 
purchase price allocation was made by the Group’s own specialists and management, in collaboration with external experts. The 
allocation for the acquired business is deemed to be provisional pending the completion of the final valuation of the acquired 
assets and liabilities. The purchase price of the acquired business and assets will also be adjusted following the final settle-
ment.

The total value of the swap deal is NOK 45 346 million. The provisional calculation of the fair value of assets and liabilities included 
in the swap deal is allocated as follows:

Assets Book value at Fair value 
NOK million time of acquisition adjustments Fair value
Goodwill   274  151 425 
Property, plant and equipment 4 859 12 273 17 132
Investments in associates 181 - 181
Non-current financial assets 21 285 1 840 23 125
Total non-current assets 26 599 14 264 40 863
Cash 339 - 339
Receivables 2 883 - 2 883
Inventories 73 - 73
Derivatives 1 350 358 1 708 
Total current assets 4 645 358 5 003
Purchased assets 31 244 14 622 45 866
Liabilities 405 - 405
Deferred tax 9 106 115 
Total liabilities 414 106 520
Net value of purchased assets 30 830 14 516 45 346

Costs connected with the swap agreement were in the region of NOK 98 million, of which NOK 32 million has been expensed.

Goodwill arising on the purchase amounts to NOK 425 million and amounts to NOK 151 million from the district heating busi-
ness in Sweden and NOK 274 million from the hydropower and gas-fired power plants in Germany. Goodwill connected to the dis-
trict heating business includes also the customer portfolios. Once the purchase price has been finally allocated, the customer 
portfolios will be reported as a separate item under intangible assets. Other goodwill relates to synergies and expected future 
earnings capacity that have been identified without being able to link the value to other intangible assets, as well as the recogni-
tion of deferred tax liabilities at nominal value.

In December Statkraft and the Austrian energy group Energi 
Versorgung Niederösterreich (EVN) signed a licence agreement 
for hydropower construction in Albania. A joint venture will be 
established to construct three power plants with a combined 
installed capacity of 340 MW and an expected annual output 
of around 1 TWh.

Together with its local partner Aboitiz, Statkraft acquired in 
2008 two hydropower plants with a combined capacity of 175 
MW in the Philippines.

On 18 March 2009 Statkraft entered into an agreement to pur-
chase 95% of the company Yesil Enerji from the Turkish com-
pany Global Investment Holdings. Yesil Enerji has a total port-
folio of seven hydropower projects. The entire project  portfolio 
has a planned total installed capacity of 633 MW and an aver-
age production capacity of 2.1 TWh per annum. The shares 
are scheduled to be transferred in June this year. The agree-
ment is subject to the approval of the relevant authorities.

Onshore wind power In August Statkraft and Agder Energi 
entered into an agreement to establish the company Statkraft 
Agder Energi Vind DA. The two parties will use the newly estab-
lished company to implement a joint initiative within onshore 
wind power in Norway. The collaboration covers all new 
projects relating to the development, construction, operation 
and maintenance of wind farms in Norway and their associ-
ated power sales. The wind farms that are currently in opera-
tion are not covered by this collaboration. The establishment 
of Statkraft Agder Energi Vind DA is subject to the approval of 
the competition authorities.

In March Statkraft decided to construct the Blaengwen Wind 
Farm in Wales, which will have an installed capacity of 23 MW. 
The construction work started in autumn 2008 and is 
expected to be finished in early 2010. The wind farm was origi-
nally a 50/50 collaboration with the US company Catamount 
Energy Corporation. However, in March Statkraft acquired Cata-
mount’s shareholding, giving Statkraft 100% ownership of the 
wind farm.

In June, together with its partner GreenPower, Statkraft was 
awarded a licence for the construction and operation of a wind 
farm on the west coast of Scotland.

In December Statkraft SCA Vind AB submitted an application 
for a licence for six wind farms in Sweden, with a total 
installed capacity of at least 1 100 MW and an expected 
annual production of around 2.5 TWh. The company is owned 
60% by Statkraft and 40% by the Swedish company SCA.

In May and October Statkraft acquired shares amounting to 
11.8%  in Arise Windpower AB, which develops onshore wind 
power projects in Southern Sweden and has a wind farm under 
construction.

In June SN Power decided to start the construction of the com-
pany’s first wind farm. The wind farm, which will have a total 
installed capacity of 46 MW, is being constructed in Chile 
together with a local partner (SN Power shareholding: 80%).

Offshore hydropower Statkraft and StatoilHydro have entered 
into a consortium with the UK-based Airtricity and RWE Npower 
Renewables to build offshore wind power capacity in zones off 
the United Kingdom coast. The application relates to the Brit-
ish authorities’ third round of licence awards.

Solar power At the end of March Statkraft and its joint-ven-
ture partner Norsk Solkraft were granted a licence to develop 
a 3 MW photovoltaic solar energy plant in Italy.

Innovation and new technologies The ocean energy pro-
gramme in collaboration with leading universities in Norway, 
Sweden and Denmark continued, with a funding commitment 
of NOK 80 million over four years.

In March Statkraft signed a collaboration agreement with Nor-
Wind in relation to offshore wind power. Under this agreement, 
NorWind is to complete a concept study for a large-scale, 
fixed-base offshore wind farm. 

In June, together with partners, Statkraft established WindSea 
AS (49% shareholding), which is developing a concept for off-
shore wind power based on a floating construction.

Together with two local partners, Statkraft established Thetis 
Energy Ltd (51% shareholding), which will develop tidal power 
in Northern Ireland. 

Statkraft started construction of the world’s first prototype 
osmotic power plant in Hurum outside Oslo.

Statkraft has entered into collaboration initiatives with several 
Norwegian industrial businesses for energy optimisation within 
the industry. A licence application was submitted for an energy 
recovery plant in collaboration with Eramet Sauda.

2007
New gas-fired power plants Three gas-fired power plants 
that have been under construction since 2005 were completed 
in the fourth quarter. The Knapsack gas-fired power plant in 
Germany is wholly owned by Statkraft and has a capacity of 
800 MW, while Statkraft has a 50% shareholding in the 
respective gas-fired power plants at Herdecke in Germany and 
Kårstø in Norway, which each have a total capacity of around 
400 MW. The total construction costs for Statkraft’s share 
amounted to NOK 5.2 billion.

Asset swap deal In October Statkraft AS and E.ON AG signed 
a letter of intent by which E.ON AG would acquire Statkraft’s 
shareholding in E.ON Sverige AB (44.6%) in exchange for flexi-
ble power production assets in Sweden, Germany and the 
United Kingdom, as well as shares in E.ON AG. 

Agreements on power supply and collaboration in the con-
struction of renewable energy In September Statkraft and 
the Swedish paper and hygenic products company SCA entered 
into a series of power supply and collaboration agreements 
relating to the construction of wind farms and hydropower 
plants at SCA’s sites in Sweden. Statkraft will deliver annual 
power supplies of 500 GWh to SCA’s Swedish businesses 
within the forestry industry. Supplies will commence in 2009 
and the agreement has a term of ten years. The two companies 
have also established a joint venture to construct seven wind 
farms in Västernorrland and Jämtland in Sweden. If the plants 
are constructed they will have an annual capacity of around 2.8 
TWh and will cost approximately NOK 14 billion. The companies 
will also jointly investigate conditions for possible hydropower 
projects with a potential of 650 GWh.

Small-scale hydro The Pålsbu hydropower plant, which has 
an expected annual output of 22 GWh, was opened in October. 
Statkraft was also granted a licence for Kjensvatn hydropower 
plant (75 GWh per annum) in Nordland. The subsidiary 
Småkraft AS constructed eight new small-scale hydropower 
plants (115 GWh per annum in total) during 2007. 

Wind power In March Statkraft was awarded its first final 
wind power licence in the United Kingdom. Blaengwen Wind 
Farm (50% shareholding) will have a total capacity of 20–30 
GWh per annum.

District heating The new incineration plant at Heimdal district 
heating centre and the new district heating pipeline to Midt-
byen in Trondheim were opened in September. The associated 
district heating capacity will be 200 GWh per annum.

New technologies In October Statkraft decided to build the 
world’s first prototype osmotic power plant at Hurum with the 
aim of developing future commercial facilities. Statkraft has 
also entered into collaboration initiatives with research bodies 
in Norway, Sweden and Denmark to develop ocean energy.
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busIness combInaTIons
Swap deal with E.ON On 24 July 2008 Statkraft AS and E.ON AG entered into a swap deal. In exchange for shares in E.ON Sver-
ige AB Statkraft received renewable and flexible power production assets and shares in E.ON AG . The swap deal has a total 
value of NOK 45 346 million. On the completion date of 31 December 2008, Statkraft’s shareholding in E.ON Sverige AB and a 
Swedish hydropower plant were exchanged for a third of E.ON Sverige’s hydropower production capacity (40 hydropower plants), 
five Swedish district heating plants, two gas-fired power plants and 11 hydropower plants in Germany, three hydropower plants in 
the United Kingdom and shares in E.ON AG. Statkraft also received a structured gas storage contract and a power delivery agree-
ment. Statkraft increased its total production capacity by around 2 500 MW, and acquired 217 employees, primarily in connection 
with acquired business in Germany and district heating business in Sweden.

Following the deal Statkraft will be one of the four largest power generators in Sweden. Increased flexible power production in 
Germany and the United Kingdom will reinforce Statkraft’s position as a significant player in Northern Europe and provide the 
company with a solid platform for future growth in these core markets.

Prior to the transaction E.ON Sverige AB was 55.365%-owned by E.ON AG, 44.631%-owned by Statkraft AS and 0.004%-owned by 
other shareholders. The transaction released the major increase in the value of Statkraft’s investment in E.ON Sverige AB, and at 
the same time converted these values to a 100% shareholding in strategic assets in core markets. In addition, some of the value 
will be transferred to shares in E.ON AG, corresponding to around EUR 2 180 million. Following the transaction Statkraft acquired 
the following shareholdings: Statkraft Sverige Vattendel 3 AB (100%), Harrsele AB (50.57%), Statkraft Värme AB (100%), Statkraft 
Energy Ltd (100%), Emden Biofuel (30%), Landesbergen Biofuel (50%) and E.ON AG (4.17%).

The voting rights in the acquired companies correspond to the shareholding.

The swap deal was made at fair value and no cash is included in the agreement with the exception of the final settlement which 
will be made during the first quarter of 2009 and is estimated to amount to NOK 2 300 million in Statkraft’s favour. The initial 
purchase price allocation was made by the Group’s own specialists and management, in collaboration with external experts. The 
allocation for the acquired business is deemed to be provisional pending the completion of the final valuation of the acquired 
assets and liabilities. The purchase price of the acquired business and assets will also be adjusted following the final settle-
ment.

The total value of the swap deal is NOK 45 346 million. The provisional calculation of the fair value of assets and liabilities included 
in the swap deal is allocated as follows:

Assets Book value at Fair value 
NOK million time of acquisition adjustments Fair value
Goodwill   274  151 425 
Property, plant and equipment 4 859 12 273 17 132
Investments in associates 181 - 181
Non-current financial assets 21 285 1 840 23 125
Total non-current assets 26 599 14 264 40 863
Cash 339 - 339
Receivables 2 883 - 2 883
Inventories 73 - 73
Derivatives 1 350 358 1 708 
Total current assets 4 645 358 5 003
Purchased assets 31 244 14 622 45 866
Liabilities 405 - 405
Deferred tax 9 106 115 
Total liabilities 414 106 520
Net value of purchased assets 30 830 14 516 45 346

Costs connected with the swap agreement were in the region of NOK 98 million, of which NOK 32 million has been expensed.

Goodwill arising on the purchase amounts to NOK 425 million and amounts to NOK 151 million from the district heating busi-
ness in Sweden and NOK 274 million from the hydropower and gas-fired power plants in Germany. Goodwill connected to the dis-
trict heating business includes also the customer portfolios. Once the purchase price has been finally allocated, the customer 
portfolios will be reported as a separate item under intangible assets. Other goodwill relates to synergies and expected future 
earnings capacity that have been identified without being able to link the value to other intangible assets, as well as the recogni-
tion of deferred tax liabilities at nominal value.

04
acquISItIonS  and

buSIneSS 
combInatIonS 

Representation in the Balkans Statkraft stepped up its 
focus in Southeast Europe during the year and established 
representation and project offices in Serbia, Romania and 
Albania (2008).

International focus SN Power, which is 50% owned by 
Statkraft, purchased the Peruvian company Electroandes SA. 
The acquisition made SN Power one of Peru’s five largest 
power producers. In the Philippines, SN Power, together with 
local partners, acquired one hydropower plant and is in final 
negotiations to acquire two other plants. The company has 
decided to construct a hydropower plant with a capacity of 

156 MW and a wind farm with a capacity of around 50 MW in 
Chile. Statkraft made a capital injection of NOK 1 200 million 
into SN Power in 2007.

New bond loans under the EMTN scheme Statkraft issued 
four loans under the EMTN scheme. Two loans, amounting to 
EUR 300 million and EUR 600 million with respective terms of 
6 and 10.5 years, are listed on the London Stock Exchange, 
while a further two loans, amounting to NOK 1.5 billion each 
and with respective terms of 3 and 15 years, are quoted on 
the Oslo Stock Exchange. The new borrowings were made to 
finance loan maturities and new investments in general.
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If the swap deal with E.ON AG had been completed on 1 January 2008, the consolidated sales revenues would have been NOK 
30 812 million, and the profit after tax NOK 7 681 million. Management has adjusted for the following matters to arrive at these 
pro forma figures:
•	 added	sales	revenues	and	the	result	for	the	acquired	entities	in	Sweden,	Germany	and	the	United	Kingdom	as	well	as	esti-

mated amortisation on the fair value adjustments.
•	 added	its	share	of	the	dividend	from	E.ON	AG	for	2008
•	 excluded	the	share	of	profit	from	the	investment	in	E.ON	Sverige	AB
•	 excluded	the	profit	on	the	sale	of	shares	under	the	terms	of	the	swap	deal	with	E.ON	AG
•	 adjusted	for	costs	in	connection	with	the	acquisition

acquIsITIon ImplemenTed afTer The balance sheeT daTe buT prIor To approval of The annual fInancIal 
 sTaTemenTs by The board
Statkraft Norfund Power Invest AS (SN Power) On 11 November 2008 Statkraft AS and Norfund agreed a new ownership 
structure for SN Power. Statkraft increased its shareholding from 50% to 60% on the completion date of 13 January 2009. The 
increased shareholding in SN Power supports Statkraft’s ambitions of developing its role as a global niche player within hydro-
power and other renewable energy. SN Power’s market positions in Asia and South America provide a strong starting point for a 
long-term, global focus. Statkraft purchased 10% of the shares in SN Power for NOK 1 100 million. Statkraft also obtained a pur-
chase option for a further 7% of the shares in 2015, or when the investment portfolio in Africa reaches 500 MW.

At the same time Norfund is guaranteed the opportunity to sell its residual shareholding in SN Power through a put option on its 
remaining shares in 2010, 2013, 2014 and 2015. The pricing of the shares, and thus Statkraft’s financial obligation to Norfund, 
will be based on guidelines in the agreement calculated in accordance with recognised valuation models at the time of sale. The 
options will be recognised at fair value in the balance sheet. Norfund can sell up to half of its remaining shareholding in SN 
Power (20%) to new investors, with the exception of international competitors of Statkraft, before the end of 2010.

Together with Norfund, SN Power will establish a separate company to invest in Africa and Central America, in which SN Power will 
own 51% and Norfund 49%.

SN Power employs more than 400 staff within power production and construction projects in India, Nepal, Sri Lanka, the Philip-
pines, Peru and Chile, in addition to a head office in Norway and offices in Singapore and Brazil. In 2008 SN Power had 621 MW 
of operating capacity and 320 MW under construction through wholly and partly owned plants. The ambition is to increase the 
installed capacity to 4 000 MW by 2015 through acquisitions and expansion in existing and selected new markets.

The purchase sum for the shares including transaction costs was NOK 1 100 million and was settled by NOK 276.4 million in 
cash and a private placement where Statkraft paid in NOK 2 billion.

The voting rights in the companies that are being acquired correspond to the shareholding. However, some decisions require the 
approval of all shareholders.

Overview of assets, liabilities and obligations acquired in the acquisition:
Assets   Book value at 
NOK million    time of acquisition
Intangible assets    213  
Waterfall rights   1 879
Other non-current assets   2 173 
Investments in associates    2 403 
Total non-current assets   6 668 
Cash   1 346
Receivables   640
Total current assets   1 986
Purchased assets   8 654
Long-term liabilities and obligations   2 084 
Current liabilities   527
Total liabilities   2 611
Net value of purchased assets   6 043

Prior to the transaction SN Power was accounted for as an associate in accordance with the equity method. The company will be 
fully consolidated in Statkraft’s consolidated financial statements from the first quarter of 2009. The acquisition has recently 
been completed and work on the allocation of the purchase price has started. Since some material values are still to be allo-
cated, fair values have not been reported above.

shares In consolIdaTed subsIdIarIes
 Registered   Shareholding and 
Name office Country Parent company voting rights
Asian Power Invest AB Stockholm Sweden Statkraft SF 100.00%
Nordic Hydropower AB 1 Stockholm Sweden Statkraft SF 100.00%
Statkraft AS Oslo Norway Statkraft SF 100.00%
Statkraft Energi AS Oslo Norway Statkraft AS 100.00%
Baltic Cable AS Malmø Sweden Statkraft Energi AS 66.67%
Statkraft Carbon Invest AS Oslo Norway Statkraft AS 100.00%
Statkraft Financial Energy AB Stockholm Sweden Statkraft AS 100.00%
Statkraft Germany GmbH Düsseldorf Germany Statkraft AS 100.00%

05
 conSolIdated  

companIeS

Income statemet
Balance Sheet
Statement of Cash flow
Statement of Changes in Equity

notes

auditor’s report

Statkraft Sf aNNUaL rEPOrt 2008
group fInancIal sTaTemenT



23

Statkraft Markets GmbH Düsseldorf Germany Statkraft Germany GmbH 100.00%
Statkraft Markets Hungaria LLC Budapest Hungry Statkraft Markets GmbH 100.00%
Statkraft South East Europe EOOD Sofia Bulgaria Statkraft Markets GmbH 100.00%
Statkraft Romania SRL Bucuresti Romania Statkraft Markets GmbH 100.00%
Statkraft Energy Austria GmbH Wien Austria Statkraft Markets GmbH 100.00%
Statkraft Markets BV Amsterdam The Netherlands Statkraft Markets GmbH 100.00%
Statkraft Markets Financial Services GmbH Düsseldorf Germany Statkraft Markets GmbH 100.00%
Statkraft Holding Knapsack GmbH Düsseldorf Germany Statkraft Markets GmbH 100.00%
Knapsack Power GmbH & Co KG Düsseldorf Germany Statkraft Holding Knapsack GmbH 100.00%
Knapsack Power Verwaltungs GmbH Düsseldorf Germany Knapsack Power GmbH & Co KG 100.00%
Statkraft Holding Herdecke GmbH Düsseldorf Germany Statkraft Markets GmbH 100.00%
Statkraft Trading GmbH Düsseldorf Germany Statkraft Markets GmbH 100.00%
Statkraft Germany Drei GmbH Düsseldorf Germany Statkraft Markets GmbH 100.00%
Statkraft Germany Vier GmbH Düsseldorf Germany Statkraft Markets GmbH 100.00%
Statkraft Germany Fünf GmbH Düsseldorf Germany Statkraft Markets GmbH 100.00%
Statkraft Suomi Oy Kotka Finland Statkraft AS 100.00%
Ahvionkoski Oy Kotka Finland Statkraft Suomi Oy 100.00%
Statkraft Sverige AB Stockholm Sweden Statkraft AS 100.00%
Graninge AB  Stockholm Sweden Statkraft Sverige AB 100.00%
Gidekraft AB Stockholm Sweden Statkraft Sverige AB 91.00%
Statkraft Sverige Vättendel 3 AB Stockholm Sweden Statkraft Sverige AB 100.00%
Vattendel 2 Stockholm Sweden Statkraft Sverige AB 100.00%
Statkraft Agder Energi Vind DA Kristiansand Norway Statkraft AS 66.00%
Statkraft Development AS Oslo Norway Statkraft AS 100.00%
Smøla Vind AS Oslo Norway Statkraft Development AS 100.00%
Hitra Vind AS Oslo Norway Statkraft Development AS 100.00%
Kjøllefjord Vind AS  Oslo Norway Statkraft Development AS 100.00%
Statkraft UK Ltd London United Kingdom Statkraft AS 100.00%
Fairwind Statkraft Orkney Ltd Orkney United Kingdom Statkraft UK Ltd 75.00%
Statkraft Energy Limited London United Kingdom Statkraft UK Ltd 100.00%
Thetis Energy Limited Belfast United Kingdom Statkraft UK Ltd 51.00%
Statkraft Western Balkans d.o.o. Belgrade Serbia Statkraft AS 100.00%
Statkraft d.o.o. Banja Luka Banja Luka Republika Srpska Statkraft AS 100.00%
Wind Power Bulgaria OOD Sofia Bulgaria Statkraft AS 60.00%
Statkraft Albania LLC Tirania Albania Statkraft AS 100.00%
Statkraft Montenegro Podgorica Montenegro Statkraft AS 100.00%
Statkraft Treasury Centre SA Brüssel Belgium Statkraft AS 100.00%
Statkraft SCA Vind AB Stockholm Sweden Statkraft AS 60.00%
Renewable Energies and Photovoltaics Spain S.L. Malaga Spain Statkraft AS 70.00%
Statkraft Värme AB Kungsbacka Sweden Statkraft AS 100.00%
Statkraft Industrial Holding AS  
(tidligere Statkraft Regional Holding AS) Oslo Norway Statkraft AS 100.00%
Skagerak Energi AS Porsgrunn Norway Statkraft Regional Holding AS 66.62%
Skagerak Kraft AS Porsgrunn Norway Skagerak Energi AS 100.00%
Skagerak Nett AS Sandefjord Norway Skagerak Energi AS 100.00%
Metor AS 2 Porsgrunn Norway Skagerak Energi AS 60.00%
Telekraft AS Porsgrunn Norway Skagerak Nett AS 100.00%
Skagerak Elektro AS  Porsgrunn Norway Skagerak Energi AS 100.00%
Skagerak Varme AS Porsgrunn Norway Skagerak Energi AS 100.00%
Skagerak Fibernett AS Porsgrunn Norway Skagerak Energi AS 100.00%
Grenland Fibernett AS Porsgrunn Norway Skagerak Energi AS 100.00%
Energimåling AS Skien Norway Skagerak Energi AS 85.00%
Skien Fjernvarme AS Skien Norway Skagerak Varme AS 51.00%
Grunnåi Kraftverk AS Porsgrunn Norway Skagerak Energi AS 55.00%
Trondheim Energi AS Trondheim Norway Statkraft Regional Holding AS 100.00%
Trondheim Energi Fjernvarme AS Trondheim Norway Trondheim Energi AS 100.00%
Trondheim Energi Kraft AS Trondheim Norway Trondheim Energi AS 100.00%
Trondheim Energi Kraftsalg AS Trondheim Norway Trondheim Energi AS 100.00%
Trondheim Energi Nett AS Trondheim Norway Trondheim Energi AS 100.00%
Trondheim Energi Eiendom AS Trondheim Norway Trondheim Energi AS 100.00%
Sluppen Eiendom AS Trondheim Norway Trondheim Energi Eiendom AS 100.00%
Statkraft Forsikring AS Oslo Norway Statkraft AS 100.00%
Fjordkraft AS 3 Bergen Norway 
Småkraft AS 4 Oslo Norway 
1 Nordic Hydropower AB is owned 50% by Statkraft SF and 50% by Asian Power Invest AB.
2 Metor AS is owned by Skagerak Energi AS (60% shareholding) and Trondheim Energi AS (40%).
3 Fjordkraft AS is owned by Statkraft Regional Holding AS (3.15%), Skagerak Energi AS (48%) and Bergenshalvøens Kommunale Kraftselskap AS 

(48.85%). Fjordkraft AS has been consolidated since 1 January 2007.
4 Småkraft AS is jointly owned by Statkraft AS, Skagerak Kraft AS, Trondheim Energi Kraft AS, Agder Energi AS and Bergenshalvøens Kommunale Kraft-

selskap AS, which each have a 20% shareholding
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specIfIcaTIon per producT
Refer to Note 7.

specIfIcaTIon per geographIcal area
External sales revenues are allocated on the basis of the geographical origin of generating assets or activities.

Non-current assets exclude financial instruments, deferred tax and pension assets and are allocated on the basis of the country 
of origin of generating assets or activities.

Geographical areas  Statkraft SF 
Amounts in NOK million Group Norway Germany Sweden Finland Other
2008
External sales revenues  24 205  19 424  4 211  156  4  410 
Non-current assets as of 31 Dec 76 786  50 075  6 387  18 769  911  644 

2007
External sales revenues  16 544  15 041  1 383  109  5  6 
Non-current assets as of 31 Dec 57 589  49 024  3 013  4 810  739  3

InformaTIon on ImporTanT cusTomers
No external customers account for 10% or more of the Group’s operating revenues.

Statkraft optimises its hydropower generation based on an assessment of the value of available water in relation to actual and 
expected future spot prices. This is done irrespective of contracts entered into. In the event that Statkraft has physical contrac-
tual obligations to supply power that deviate from actual output, the difference is either bought or sold on the spot market. Such 
spot purchases are recorded as a correction to power sales. Physical and financial contracts are used to hedge underlying pro-
duction in the form of purchase and sales positions. Sales positions are taken to hedge the price of a specific part of the 
planned future output. Purchasing positions are taken to adjust the hedging level if assumptions change and Statkraft considers 
its hedged position to be too high. All contracts are recognised as adjustments to the underlying revenue from production based 
on the margin between the contract price and the spot price (system price for financial contracts).

NOK million 2008 2007
Net physical spot sales, including green certificates 12 668 5 469
Concessionary sales at statutory prices  234 213
Industrial sales at statutory prices 1 624 1 713
Long-term commercial contracts 1 758 1 582
Dynamic hedging 1 221 1 593
Trading and origination 447 623
Distribution grid  1 426 1 535
End-users 4 305 3 390
District heating 370 315
Other/eliminations 152 111
Sales revenues 24 205 16 544

Statkraft has long-term physical sales contracts with power-intensive industrial customers and the wood processing industry at 
prices set by the Norwegian Storting (parliament), as well as obligations to supply power to local authorities at concessionary 
prices.

Annual delivery volume for industrial and concessionary sales at statutory prices
TWh Industrial power Concessionary power Total
2009 9.3 2.8 12.1
2010 9.3 2.8 12.1
2011 1.5 2.8 4.3
2012 0.5 2.8 3.3
2013 0.5 2.8 3.3
2014 0.5 2.8 3.3
2015 0.5 2.8 3.3
2016 0.5 2.8 3.3
2017 0.5 2.8 3.3
2018 0.5 2.8 3.3
Total 23.6 28.0 51.6

Price and volume of industrial and concessionary sales at statutory prices 2008 2007
Industrial power – Volume (TWh) 8.7 10.3
Industrial power – Price (NOK/MWh) 191 166
Concessionary power – Volume (TWh) 2.5 2.9
Concessionary power – Price (NOK/MWh) 94 88

Statutory-priced industrial contracts will largely expire in the period leading up to 2011. As the statutory-priced contracts expire, 
these will mainly be replaced by commercial agreements.

The new segment structure following the Group restructuring in 2008 is specified below:

Generation and Markets The Generation and Markets segment is the largest segment and is responsible for the operation and 
maintenance of hydropower plants and gas-fired power plants in Europe, as well as physical and financial trading in energy and 
energy-related products in Europe. These business units are organised into one segment due to the close integration between 
operations, maintenance and energy optimisation. 

Wind Power The Wind Power segment is responsible for developing, constructing, operating and following up the ownership of 
onshore and offshore wind farms in Norway and the rest of Europe, as well as developing and commercialising offshore wind 
power technology.

Emerging Markets The Emerging Markets segment is responsible for managing and developing shareholdings outside Europe, 
and comprises the shareholdings in SN Power (50% shareholding until 13 January 2009), which Statkraft owns together with Nor-
fund. In addition Theun Hinboun Power Company (THPC) is managed on behalf of Statkraft SF. THPC is not included in the seg-
ment’s financial figures.

Skagerak Energi Activities in Skagerak Energi are followed up as a joint activity by management and reported as a separate seg-
ment. This segment focuses on the generation and sale of power and district heating, and distribution grid activities. Other busi-
nesses cover fibre and electrical contractor and settlement activities.

Customers The Customers segment comprises the distribution grid, district heating and power sales activities owned by Trond-
heim Energi.

Industrial Ownership The Industrial Ownership segment is responsible for managing and developing Norwegian shareholdings 
where Statkraft has an industrial perspective. The segment comprises Fjordkraft, BKK and Agder Energi. The shareholding in E.
ON AG has been included in this segment since 31 December 2008.

Other The Other segment includes the Southeast Europe Hydro, Solar Power, Small-Scale Hydro and Innovation and Growth busi-
ness units, along with the investment in E.ON Sverige AB and Group functions and eliminations. The shareholding in E.ON Sverige 
was sold to E.ON AG on 31 December 2008. 

accounTIng specIfIcaTIon per segmenT
Segments Statkraft SF Generation Wind Emerging Skagerak  Industrial 
Amounts in NOK million Group and Markets Power Markets Energi Customers Ownership Other

2008
Operating revenues external 25 465  17 447  13  -  2 197  1 684  3 508  616 
Operating revenues internal -  804  235  -  1 037  47  2  - 2 125 
Gross operating revenues 25 465  18 251  248  -  3 234  1 731  3 510  - 1 509 
Operating profit 16 766  15 570  276  - 1  1 630  171  - 78  - 802 
Share of profit from associates  
and joint ventures 972  - 302  - 38  87  - 247  9  530  933 
Profit before financial items and tax 17 738  15 268  238  86  1 383  180  452  131 

Balance sheet 31 Dec 2008
Investments in associates  
and joint ventures 14 693 1 224 91 2 737 88 249 9 884 420 
Other assets 130 598  74 936  1 512  200  14 955  4 612  24 729  9 654 
Total assets 145 291 76 160  1 603  2 937  15 043  4 861  34 613  10 074 

Depreciation, amortisation and impairments - 1 606  - 1 069  233  -  - 480  - 155  - 33  - 102 
Maintenance investments 796  490  -  -  202  84  -  20 
Investments in new generating capacity 1 196  567  39  -  214  82  -  294 
Investments in shares 581  26  178  200  26  3  -  148 

2007
Operating revenues external 17 950  11 432  16  -  1 808  1 335  2 758  601 
Operating revenues internal -  608  166  -  402  147  -  - 1 323 
Gross operating revenues 17 950  12 040  182  -  2 210  1 482  2 758  - 722 
Operating profit 7 400  6 700  - 32  -  827  184  77  - 356 
Share of profit from associates  
and joint ventures 2 652  451  -  158  - 108  7  829  1 315 
Profit before financial items and tax 10 052  7 151  - 32  158  719  191  906  959 

Balance sheet 31 Dec 2007
Investments in associates and  
joint ventures 32 332  1 318  11  2 173  84  293  10 338  18 115 
Other assets 77 960  51 349  1 297  -  14 826  5 934  1 220  3 334 
Total assets 110 292  52 667  1 308  2 173  14 910  6 227  11 558  21 449 

Depreciation, amortisation and impairments - 1 656  - 917  - 68  -  - 433  - 143  - 33  - 62 
Maintenance investments 571  316  -  -  207  48  -  - 
Investments in new generating capacity 1 443  967  16  -  163  221  -  76 
Investments in shares 1 800  462  -  1 200  129  8  -  1 
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specIfIcaTIon per producT
Refer to Note 7.

specIfIcaTIon per geographIcal area
External sales revenues are allocated on the basis of the geographical origin of generating assets or activities.

Non-current assets exclude financial instruments, deferred tax and pension assets and are allocated on the basis of the country 
of origin of generating assets or activities.

Geographical areas  Statkraft SF 
Amounts in NOK million Group Norway Germany Sweden Finland Other
2008
External sales revenues  24 205  19 424  4 211  156  4  410 
Non-current assets as of 31 Dec 76 786  50 075  6 387  18 769  911  644 

2007
External sales revenues  16 544  15 041  1 383  109  5  6 
Non-current assets as of 31 Dec 57 589  49 024  3 013  4 810  739  3

InformaTIon on ImporTanT cusTomers
No external customers account for 10% or more of the Group’s operating revenues.

Statkraft optimises its hydropower generation based on an assessment of the value of available water in relation to actual and 
expected future spot prices. This is done irrespective of contracts entered into. In the event that Statkraft has physical contrac-
tual obligations to supply power that deviate from actual output, the difference is either bought or sold on the spot market. Such 
spot purchases are recorded as a correction to power sales. Physical and financial contracts are used to hedge underlying pro-
duction in the form of purchase and sales positions. Sales positions are taken to hedge the price of a specific part of the 
planned future output. Purchasing positions are taken to adjust the hedging level if assumptions change and Statkraft considers 
its hedged position to be too high. All contracts are recognised as adjustments to the underlying revenue from production based 
on the margin between the contract price and the spot price (system price for financial contracts).

NOK million 2008 2007
Net physical spot sales, including green certificates 12 668 5 469
Concessionary sales at statutory prices  234 213
Industrial sales at statutory prices 1 624 1 713
Long-term commercial contracts 1 758 1 582
Dynamic hedging 1 221 1 593
Trading and origination 447 623
Distribution grid  1 426 1 535
End-users 4 305 3 390
District heating 370 315
Other/eliminations 152 111
Sales revenues 24 205 16 544

Statkraft has long-term physical sales contracts with power-intensive industrial customers and the wood processing industry at 
prices set by the Norwegian Storting (parliament), as well as obligations to supply power to local authorities at concessionary 
prices.

Annual delivery volume for industrial and concessionary sales at statutory prices
TWh Industrial power Concessionary power Total
2009 9.3 2.8 12.1
2010 9.3 2.8 12.1
2011 1.5 2.8 4.3
2012 0.5 2.8 3.3
2013 0.5 2.8 3.3
2014 0.5 2.8 3.3
2015 0.5 2.8 3.3
2016 0.5 2.8 3.3
2017 0.5 2.8 3.3
2018 0.5 2.8 3.3
Total 23.6 28.0 51.6

Price and volume of industrial and concessionary sales at statutory prices 2008 2007
Industrial power – Volume (TWh) 8.7 10.3
Industrial power – Price (NOK/MWh) 191 166
Concessionary power – Volume (TWh) 2.5 2.9
Concessionary power – Price (NOK/MWh) 94 88

Statutory-priced industrial contracts will largely expire in the period leading up to 2011. As the statutory-priced contracts expire, 
these will mainly be replaced by commercial agreements.
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Unrealised changes in the value of energy contracts are classified by portfolio in the table below. The individual portfolios are 
described in Note 32. 

NOK million 2008 2007
Nordic hydropower portfolio excluding industrial power 382 -1 515
Industrial power contracts in Nordic hydropower portfolio 2 335 407
Trading and Origination 312 -401
Baltic Cable and continental assets 233 122
End-user portfolio -71 53
Gas power activities 1 091 595
Total 4 282 -739

Contracts indexed against various commodities, currencies and indices had a positive unrealised change in value in 2008. This 
was due in particular to higher coal and gas prices and the rising dollar exchange rate, and changes in volume.

NOK million 2008 2007
Salaries 1 331 1 178
Employer’s national insurance contributions 200 172
Pension costs 236 205
Other benefits 86 49
Total 1 853 1 604

The Group employed an average of 2 460 full-time equivalents in 2008. The corresponding figure for 2007 was 2 187. 
The number of full-time equivalents increased by 183 as of 31 December 2008 in connection with the swap deal with E.ON AG.

Pension costs are discussed in more detail in Note 12.

defIned benefIT schemes
Occupational pension schemes in the Group Employees in the Group’s Norwegian companies participate in public service 
occupational pension schemes in accordance with the Norwegian Public Service Pension Fund Act, the Norwegian Public Pension 
Service Pension Fund Transfer Agreement and the regulatory framework governing public service pensions. 2 475 employees and 
1 201 pensioners were covered by benefit schemes as of 31 December 2008. The Skagerak Energi Group holds its pension 
plans in a separate pension fund. Fjordkraft AS is a member of BKK’s Pension Fund. With the exception of Småkraft AS, the rest 
of the Group operates its pension plans through the Norwegian Public Service Pension Fund (SPK). Pension payments from SPK 
are guaranteed by the Norwegian state (Section 1 of the Norwegian Pension Act). The occupational pension schemes cover retire-
ment, disability, surviving spouse and child’s pension. The retirement schemes provide pension benefits amounting to 66% of 
pensionable income, up to 12G (12 times the National Insurance Scheme’s basic amount). 

Pension scheme benefits are coordinated with the benefits provided by the Norwegian National Insurance Scheme. All the compa-
nies also offer early retirement from the age of 62 under the Norwegian early retirement pension scheme.

Companies with schemes in the SPK pay an annual premium to the Norwegian Public Service Pension Fund and are responsible 
for the financing of the scheme. The SPK scheme is not asset based, but management of the pension fund assets (fictitious 
assets) is simulated as though the assets were invested in government bonds. In this simulation it is assumed that the bonds 
are held to maturity. The pension assets are guaranteed by the Norwegian state. Up to 35% of the pension fund assets can be 
invested in the Norwegian Government Pension Fund, which is a real fund where yields are linked to the market situation.

Employees who leave the company before pensionable age receive a deferred pension entitlement. In schemes that are part of 
SPK, participating companies are not responsible for these obligations. Deferred entitlements in Skagerak’s Pension Fund and 
for Fjordkraft in BKK’s pension fund are carried forward as a pension fund liability.
 
Unsecured pension obligations In addition to the above, some Group companies in Norway have entered into pension agree-
ments that provide all employees whose pensionable incomes exceeds 12G with a retirement and disability pension equivalent 
to 66% of that portion of their pensionable income exceeding 12G. Agreements have also been entered into to provide some 
members of Group management with a surviving spouse and child’s pension. In addition, Statkraft has a surviving relative 
scheme, which is a continuation of the Statkraft Pension Fund (which was terminated in 2003). These pensions are funded out of 
the company’s current operations. 

Employees who leave the company before pensionable age receive a deferred pension entitlement for the scheme above 12G.

Actuarial calculations – benefit schemes The present value of defined benefit pension obligations and the current year’s 
accrued pension entitlements are calculated using the accrued benefits method. The net present value of pension benefits 
accrued at the balance sheet date adjusted for expected future salary increases until pensionable age is based on best estimate 
assumptions as of 31 December 2008. Calculations are based on staff numbers and salary data at the end of the year.

Actuarial losses in 2008 are primarily attributable to changes in the pension liability as of 31 December 2008 as a result of 
updated assumptions, staff numbers and actual salary increases. As of 31 December 2008 the discount rate was changed from 
4.6% to 3.7%. 

In addition, Statkraft has other physical contractual obligations of varying duration to both domestic and international customers.

Statkraft has entered into long-term agreements to purchase gas from StatoilHydro and WINGAS. Statkraft has no other material 
long-term physical purchasing obligations.

NOK million 2008 2007
Power plant leasing revenues 536 450
Other leasing and service revenues 482 427
Other 242 529
Total 1 260 1 406

leased power planTs
As a result of agreements relating to accelerated reversion to state ownership entered into in the period from 1957 to 1966, 
Statkraft SF owns waterfall rights to the Saudefaldene, Tyssefaldene and Svelgen power plants.  These power plants and waterfall 
rights and leased to third parties on statutory terms and conditions.

The Tysso II and Sauda IV power plants, which the respective third party lessees have constructed in accordance with the acceler-
ated reversion agreements, revert back to Statkraft at the end of their concession periods. Tysso II reverted to Statkraft in 2007 
while Sauda IV will revert to Statkraft in 2010. These two plants have a mean output totalling 1,1 TWh and are/will be leased to 
the previous owners from the day the plants revert to Statkraft until 31 December 2030. 

Restrictions apply to the use of power from the leased power plants.  Power from Tysso II must be used by two industrial busi-
nesses in Odda in accordance with an allocation established by the Ministry of Petroleum and Energy.  Power from the leased 
plants in Svelgen must be used for industrial production in the Elkem group while power from the leased plants in Saudefaldene 
must be used at Eramet’s smelting plants in Sauda and for industrial production in the Elkem group.
 
In 2006, Eramet Norway AS entered into a commercial agreement with Statkraft Energi AS with regard to future power supplies 
and has terminated all statutory-priced power agreements, including (with effect from 1 January 2011) an agreement with Saude-
faldene for the delivery of 436 GWh/year.  This means that Saudefaldene, in accordance with its agreement with Statkraft, will 
from 1 January 2011 deliver back to Statkraft SF a power volume of 436 GWh/year that corresponds to the volume that Eramet 
would have taken from Saudefaldene. 
 
Saudefaldene has the first right of refusal to develop the leased plants in accordance with the Norwegian Parliament’s Proposi-
tion No. 52 (1998-99) and related agreements.  Concession for this development has been given and the project is now under 
construction. At the end of the lease period, Statkraft SF is obliged to acquire the new plants and pay Saudefaldene an amount 
corresponding to the plants taxable residual value. The agreement also gives Saudefaldene a sole right to terminate the agree-
ment with three year’s notice upon which Statkraft must then acquire the plants and pay the taxable residual value.  

The discounted value of the estimated amount that Statkraft will pay on the acquisition of the new plants has been accounted for 
in the balance sheet as property, plant and equipment and as provisions.  

AS Saudefaldene and Statkraft SF have been involved in a legal dispute in connection with the construction of Sauda.  This was 
an extension of the previously settled dispute about responsibility for the costs relating to the phasing out of the forge-welded 
pipes at the leased power plants at Sauda.  Statkraft won the case at the Oslo City Court.  The appeal case was heard at the 
Court of Appeal in September 2007. Statkraft was ordered to cover approximately two-thirds of Saudefaldenes’ claim. Both par-
ties appealed to the Supreme Court but on 6th February 2008 both appeals were rejected.  The judgement from the Court of 
Appeal was therefore legally binding.

In 2008, Statkraft made a compensation payment of NOK 209 million, including inflation and interest.  This compensation pay-
ment will partly be offset against the payment that Statkraft will make on the acquisition of the new plant and has been capital-
ised as part of this payment.  

NOK million 2008 2007
Gas purchases 2 053 425
End-user activities 2 363 2 255
Total 4 416 2 680
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Unrealised changes in the value of energy contracts are classified by portfolio in the table below. The individual portfolios are 
described in Note 32. 

NOK million 2008 2007
Nordic hydropower portfolio excluding industrial power 382 -1 515
Industrial power contracts in Nordic hydropower portfolio 2 335 407
Trading and Origination 312 -401
Baltic Cable and continental assets 233 122
End-user portfolio -71 53
Gas power activities 1 091 595
Total 4 282 -739

Contracts indexed against various commodities, currencies and indices had a positive unrealised change in value in 2008. This 
was due in particular to higher coal and gas prices and the rising dollar exchange rate, and changes in volume.

NOK million 2008 2007
Salaries 1 331 1 178
Employer’s national insurance contributions 200 172
Pension costs 236 205
Other benefits 86 49
Total 1 853 1 604

The Group employed an average of 2 460 full-time equivalents in 2008. The corresponding figure for 2007 was 2 187. 
The number of full-time equivalents increased by 183 as of 31 December 2008 in connection with the swap deal with E.ON AG.

Pension costs are discussed in more detail in Note 12.

defIned benefIT schemes
Occupational pension schemes in the Group Employees in the Group’s Norwegian companies participate in public service 
occupational pension schemes in accordance with the Norwegian Public Service Pension Fund Act, the Norwegian Public Pension 
Service Pension Fund Transfer Agreement and the regulatory framework governing public service pensions. 2 475 employees and 
1 201 pensioners were covered by benefit schemes as of 31 December 2008. The Skagerak Energi Group holds its pension 
plans in a separate pension fund. Fjordkraft AS is a member of BKK’s Pension Fund. With the exception of Småkraft AS, the rest 
of the Group operates its pension plans through the Norwegian Public Service Pension Fund (SPK). Pension payments from SPK 
are guaranteed by the Norwegian state (Section 1 of the Norwegian Pension Act). The occupational pension schemes cover retire-
ment, disability, surviving spouse and child’s pension. The retirement schemes provide pension benefits amounting to 66% of 
pensionable income, up to 12G (12 times the National Insurance Scheme’s basic amount). 

Pension scheme benefits are coordinated with the benefits provided by the Norwegian National Insurance Scheme. All the compa-
nies also offer early retirement from the age of 62 under the Norwegian early retirement pension scheme.

Companies with schemes in the SPK pay an annual premium to the Norwegian Public Service Pension Fund and are responsible 
for the financing of the scheme. The SPK scheme is not asset based, but management of the pension fund assets (fictitious 
assets) is simulated as though the assets were invested in government bonds. In this simulation it is assumed that the bonds 
are held to maturity. The pension assets are guaranteed by the Norwegian state. Up to 35% of the pension fund assets can be 
invested in the Norwegian Government Pension Fund, which is a real fund where yields are linked to the market situation.

Employees who leave the company before pensionable age receive a deferred pension entitlement. In schemes that are part of 
SPK, participating companies are not responsible for these obligations. Deferred entitlements in Skagerak’s Pension Fund and 
for Fjordkraft in BKK’s pension fund are carried forward as a pension fund liability.
 
Unsecured pension obligations In addition to the above, some Group companies in Norway have entered into pension agree-
ments that provide all employees whose pensionable incomes exceeds 12G with a retirement and disability pension equivalent 
to 66% of that portion of their pensionable income exceeding 12G. Agreements have also been entered into to provide some 
members of Group management with a surviving spouse and child’s pension. In addition, Statkraft has a surviving relative 
scheme, which is a continuation of the Statkraft Pension Fund (which was terminated in 2003). These pensions are funded out of 
the company’s current operations. 

Employees who leave the company before pensionable age receive a deferred pension entitlement for the scheme above 12G.

Actuarial calculations – benefit schemes The present value of defined benefit pension obligations and the current year’s 
accrued pension entitlements are calculated using the accrued benefits method. The net present value of pension benefits 
accrued at the balance sheet date adjusted for expected future salary increases until pensionable age is based on best estimate 
assumptions as of 31 December 2008. Calculations are based on staff numbers and salary data at the end of the year.

Actuarial losses in 2008 are primarily attributable to changes in the pension liability as of 31 December 2008 as a result of 
updated assumptions, staff numbers and actual salary increases. As of 31 December 2008 the discount rate was changed from 
4.6% to 3.7%. 
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For pension schemes in the SPK, the pension assets comprise a fictitious fund that is invested in 1, 3, 5 or 10-year Norwegian 
government bonds or a combination of these. In 2008 some of the companies reinvested a small share of the pension fund 
assets from the fictitious asset fund to the Norwegian Government Pension Fund.

Skagerak Energi has its own pension fund which has invested its pension assets in a diversified portfolio of Norwegian and
foreign interest-bearing securities, beneficiary mortgages, shares (max. 25%), hedge funds (max. 7%) and property (max. 10%) 
through external managers. Fjordkraft, which is a member of BKK’s Pension Fund, has invested the pension funds in Norwegian 
interest-bearing securities and Norwegian and foreign shares (max. 30%).

Movement in actuarial (gains)/losses recognised directly in equity
NOK million 2008 2007
Cumulative amount recognised directly in equity before tax 1 Jan 1 241 1 038
Cumulative amount recognised directly in equity before tax new subsidiary/new members -4 36
Recognised in the period  722 168
Cumulative amount recognised directly in equity before tax 31 Dec 1 959 1 242
Deferred tax related to actuarial (gains)/losses recognised directly in equity  548 348
Cumulative amount recognised directly in equity after tax 31 Dec 1 411 894

Pension cost recognised in the income statement
NOK million 2008 2007
Defined benefit schemes
Present value of accrued pension entitlements for the year 180 160
Interest expense 169 146
Projected yield on pension assets -129 -112
Cost of pension entitlements relating to previous years  -  4
Employee contributions -17 -19
Employer’s national insurance contributions 29 24
Pension cost defined benefit schemes 232 203

Defined contribution schemes
Employer payments 4 2
Total pension cost (see Note 11) 236 205

  Annual 
 Discount rate salary increase
Sensitivity analysis regarding changes in assumptions    +1%   -1%   +1%   -1% 
Increase (+)/decrease (-) in net pension cost for the period   -53 70 74 -59
Increase (+)/decrease (-) in net pension liability 31 Dec   -773 1 011 526 -420

 Increase in G Staff turnover rate
Sensitivity analysis regarding changes in assumptions    +1%   -1%   +1%   -1% 
Increase (+)/decrease (-) in net pension cost for the period   29 -30 -17 14
Increase (+)/decrease (-) in net pension liability 31 Dec   440 -382 -84 63

NOK million 2008 2007
Property tax 825 768
Licence fees  305 266
Total  1 130 1 034

Licence fees are adjusted in line with the Consumer Price Index, with the first adjustment taking place on 1 January five years 
after the licence was granted and every fifth year thereafter. The net present value of the future licence fee obligations for the 
group that are not provided for in the annual financial statements is estimated to be NOK 7 600 million, discounted at an inter-
est rate of 4% in accordance with the regulations relating to the adjustment of licence fees, annual compensation and funds etc.

NOK million 2008 2007
Purchase of third-party services 922 637
Materials  377 217
Costs of power plants operated by third parties  334 199
Compensation payments  53 88
Other 954 748
Total 2 640 1 889

The increase in other operating expenses from 2007 to 2008 is attributable to generally higher activity levels and the swap deal 
with E.ON AG.

Pension obligations in connection with the transfer of employees from E.ON AG The swap deal with E.ON AG resulted in 
Statkraft assuming pension obligations for 15 employees in the UK and 169 employees in Germany. The pension liabilities are 
included in Statkraft’s balance sheet as of 31 December 2008.

 A separate pension scheme has been established for employees in the UK (Rheidol 2008 Pension Scheme), which maintains 
and continues the pension scheme that was previously in place for this group. The pension scheme is administered by Rheidol 
2008 Trustee Ltd. Pension rights for employees who have been transferred from E.ON AG in Germany have been assumed by 
Statkraft. 

defIned conTrIbuTIon schemes
Group companies in Sweden, Finland and Belgium operate defined contribution schemes in accordance with local legislation. Other 
employees in the UK, who are not covered by the defined benefit scheme mentioned above, also have defined contribution schemes. 

Explanation of the background for selected assumptions/risk table The discount rate is set at 3.7% and is calculated as a 
weighted average of the risk-free interest rate until the time when payments are expected to be made. Salary adjustments are 
calculated as the total of the expected nominal salary increase of 1.75%, inflation of 2.0% and career progression increase of 
0.25%. In accordance with the current regulatory framework, adjustment of current pensions follows the regulation of the 
National Insurance Scheme’s basic amount (G) and is established in the same way as expected salary increases. For demo-
graphic factors the K 2005, GAB 07 and IR 73 tariffs are used to establish mortality and disability risks.

The following assumptions are used
 31.12.08 01.01.08 31.12.07 01.01.07
Annual discount rate 3.7% 4.6% 4.6% 4.4%
Salary adjustment 4.0% 4.0-4.5% 4.0-4.5% 4.0%
Adjustment of current pensions 3.75% 4.0% 4.0% 4.0%
Adjustment of National Insurance Scheme’s basic amount (G) 3.75% 4.0% 4.0% 4.0%
Forecast voluntary exit    
•	Up	to	age	45		 2.5%	 2.5%	 2.5%	 2.5%
•	Between	age	45	and	60		 0.5%	 0.5%	 0.5%	 0.5%
•	Over	age	60	 0.0%	 0.0%	 0.0%	 0.0%
Projected yield 3.7% 4.6-6.0% 4.6-6.0% 4.4-6.0%
Rate of inflation  2.0% 2.25% 2.25% 2.25%
Tendency to take early retirement (AFP) 20.0% 20.0% 20.0% 20.0%

Assumptions as of 31 December are used to calculate net pension liabilities at the end of the year, while assumptions as of 
1 January are applied to calculate pension costs for the year.

Breakdown of net defined benefit pension liability 
NOK million 2008 2007
Present value of accrued pension entitlements for funded defined benefit schemes  4 267   3 558 
Fair value of pension assets  2 525   -2 463
Actual net pension liability for funded defined benefit schemes  1 742   1 095 
Present value of accrued pension entitlements for unfunded defined benefit schemes  267   223 
Cost of pension entitlements relating to previous years not recognised in the balance sheet -   -38
Employer’s national insurance contributions  266   181 
Net pension liabilities in the balance sheet (see Note 26)  2 275   1 461

Movement in defined benefit pension liability during the year
NOK million 2008 2007
Defined benefit pension liabilities 1 Jan   3 743   3 221 
Increase in liabilities for new subsidiary/new members   148   90 
Reduction in liabilities as a result of transfer of employees   -12 -
Present value of accrued pension entitlements for the year   180   160 
Interest expenses  169   146 
Actuarial losses/(gains) on liabilities   399   224 
Cost of pension entitlements relating to previous years  -   4 
Paid benefits   -93  -102
Gross defined benefit pension liabilities 31 Dec  4 534   3 743 

Movement in the fair value of pension assets for defined benefit pension schemes
NOK million 2008 2007
Fair value of pension assets 1 Jan   2 463   2 103 
Projected yield on pension assets  129   113 
Actuarial gains/(losses) on pension assets  -234  78 
Total contributions  187   200 
Increase in pension assets through new subsidiary -   54 
Reduction in assets as a result of transfer of employees  -4 -
Paid benefits  -90  -85
Change in the classification of pension assets   74  -
Fair value of pension assets 31 Dec  2 525   2 463

Pension assets comprise  31.12.08  31.12.07 
Equity instruments   248 10 % 310 13 %
Interest-bearing instruments   2 075 82 % 1 868 76 %
Other   202 8 % 285 11 %
Fair value of pension assets    2 525  100 %  2 463  100 %
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For pension schemes in the SPK, the pension assets comprise a fictitious fund that is invested in 1, 3, 5 or 10-year Norwegian 
government bonds or a combination of these. In 2008 some of the companies reinvested a small share of the pension fund 
assets from the fictitious asset fund to the Norwegian Government Pension Fund.

Skagerak Energi has its own pension fund which has invested its pension assets in a diversified portfolio of Norwegian and
foreign interest-bearing securities, beneficiary mortgages, shares (max. 25%), hedge funds (max. 7%) and property (max. 10%) 
through external managers. Fjordkraft, which is a member of BKK’s Pension Fund, has invested the pension funds in Norwegian 
interest-bearing securities and Norwegian and foreign shares (max. 30%).

Movement in actuarial (gains)/losses recognised directly in equity
NOK million 2008 2007
Cumulative amount recognised directly in equity before tax 1 Jan 1 241 1 038
Cumulative amount recognised directly in equity before tax new subsidiary/new members -4 36
Recognised in the period  722 168
Cumulative amount recognised directly in equity before tax 31 Dec 1 959 1 242
Deferred tax related to actuarial (gains)/losses recognised directly in equity  548 348
Cumulative amount recognised directly in equity after tax 31 Dec 1 411 894

Pension cost recognised in the income statement
NOK million 2008 2007
Defined benefit schemes
Present value of accrued pension entitlements for the year 180 160
Interest expense 169 146
Projected yield on pension assets -129 -112
Cost of pension entitlements relating to previous years  -  4
Employee contributions -17 -19
Employer’s national insurance contributions 29 24
Pension cost defined benefit schemes 232 203

Defined contribution schemes
Employer payments 4 2
Total pension cost (see Note 11) 236 205

  Annual 
 Discount rate salary increase
Sensitivity analysis regarding changes in assumptions    +1%   -1%   +1%   -1% 
Increase (+)/decrease (-) in net pension cost for the period   -53 70 74 -59
Increase (+)/decrease (-) in net pension liability 31 Dec   -773 1 011 526 -420

 Increase in G Staff turnover rate
Sensitivity analysis regarding changes in assumptions    +1%   -1%   +1%   -1% 
Increase (+)/decrease (-) in net pension cost for the period   29 -30 -17 14
Increase (+)/decrease (-) in net pension liability 31 Dec   440 -382 -84 63

NOK million 2008 2007
Property tax 825 768
Licence fees  305 266
Total  1 130 1 034

Licence fees are adjusted in line with the Consumer Price Index, with the first adjustment taking place on 1 January five years 
after the licence was granted and every fifth year thereafter. The net present value of the future licence fee obligations for the 
group that are not provided for in the annual financial statements is estimated to be NOK 7 600 million, discounted at an inter-
est rate of 4% in accordance with the regulations relating to the adjustment of licence fees, annual compensation and funds etc.

NOK million 2008 2007
Purchase of third-party services 922 637
Materials  377 217
Costs of power plants operated by third parties  334 199
Compensation payments  53 88
Other 954 748
Total 2 640 1 889

The increase in other operating expenses from 2007 to 2008 is attributable to generally higher activity levels and the swap deal 
with E.ON AG.
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2008 Assessment basis
 Voluntarily Compulsorily 
 designated designated 
 at fair  at fair  
 value through value through  Amortised   Available   Held for   
NOK million profit or loss profit or loss  cost  for sale  sale Fees Total
Financial income 
Profit on the sale of shares - - - - 25 591 - 25 591
Interest income liquidity  349 - - - - - 349
Interest income other  - - 60 - - - 60
Bank accounts and loans,  
realised currency gains/losses - - 70 - - - 70
Dividend - - - 19 - - 19
Other financial income - - 11 284 - - 295
Total 349 - 141 303 25 591 - 26 384

Financial expenses
Interest expenses  - - -2 399 - - - -2 399
Guarantee premiums  - - - - - -65 -65
Financial derivatives, realised  
currency gains/losses  - -776 - - - - -776
Bank accounts and loans,  
realised currency gains/losses  - - -36 - - - -36
Securities liabilities, gains/ 
losses, realised 29 - - - - - 29
Other financial expenses  - - -32 -24 - - -56
Total  29 -776 -2 467 -24 - -65 -3 303

Unrealised changes in value  
of currency and interest contracts
Financial interest rate swaps,  
unrealised change in value - 298 - - - - 298
Financial currency and interest rate  
swaps, unrealised change in value - -229 - - - - -229
Forward exchange contracts,  
unrealised change in value - -1 241 - - - - -1 241
Foreign currency loans,  
unrealised change in value - -393 -1 550 - - - -1 943
Securities liquidity, gains/ 
losses, unrealised 11 - - - - - 11
Total 11 -1 565 -1 550 - - - -3 104

Total financial items 389 -2 341 -3 876 279 25 591 -65 19 977
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2007 Assessment basis
  Voluntarily Compulsorily 
  designated designated 
  at fair  at fair  
  value through value through  Amortised   Available  
NOK million  profit or loss profit or loss  cost  for sale  Fees Total
Financial income
Interest income liquidity 293 - - - - 293
Interest income other - -  52 - - 52
Bank accounts and loans,  
realised currency gains/losses -  - 12 - - 12
Securities liquidity, gains/losses, realised 26 - - - - 26
Dividend -  - - 4 - 4
Other financial income - - 24 - - 24
Total 319 - 88 4 - 411

Financial expenses
Interest expenses - - -1 727 - - -1 727
Guarantee premiums - - - - -73 -73
Financial derivatives, realised  
currency gains/losses - -81 - - - -81
Bank accounts and loans,  
realised currency gains/losses - - 31 - - 31
Securities liabilities, gains/losses, realised -3 - - - - -3
Other financial expenses - - -30 - - -30
Total -3 -81 -1 726 - -73 -1 884

Unrealised changes in value of currency  
and interest contracts
Financial interest rate swaps, unrealised change in value - -410 - - - -410
Financial currency and interest rate swaps,  
unrealised change in value - -263 - - - -263
Forward exchange contracts,  
unrealised change in value - 372 - - - 372
Foreign currency loans, unrealised change in value -  - 532 - - 532
Securities liquidity, gains/losses, unrealised -1 - - - - -1
Total -1 -301 532 - - 230

Total financial items 315 -382 -1 106 4 -73 -1 243
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    Acquisitions 
  Recognised Recognised and sales of 
NOK million 01.01.2008 in the period in equity companies Other 31.12.2008
Current assets/current liabilities -1 006 99 -138 - 1 540 495
Property, plant and equipment 3 962 207 -102 32 - 4 099
Pension liabilities -414 -40 -162 - - -616
Other long-term items 593 -206 - - - 387
Tax loss carryforward/compensation -26 -999 - - - -1 025
Deferred tax, resource rent tax 2 011 -31 - - - 1 980
Negative resource rent tax carryforward -1 117 177 - - - -940
Total deferred tax asset 4 003 -793 -402 32 1 540 4 380
Of which recognised as deferred  
tax assets, see Note 17 1 025     1 864
Of which recognised as deferred  
tax liabilities, see Note 26 5 067     6 244 

The item Other primarily relates to the effects of Group contributions.

Deferred tax recognised directly in equity
NOK million 2008 2007
Estimate deviations pensions -162 -46
Hedging instruments -261 -43
Translation differences 21 -68
Total deferred tax recognised in equity -402 -157

Tax rates used in the calculation of deferred tax:
26% – Company tax rate in Finland
28% – Company tax rate in Sweden (26.3% from 2009)
28% – Company tax rate in Norway
31.4% – Company tax rate in Germany
30% – Resource rent tax rate in Norway
58% – Marginal tax rate in Norway (resource rent tax rate + company tax rate)

NOK million 2008 2007
Deferred tax assets 1 864 1 025
Goodwill 632 207
Other 399 425
Total 2 895 1 657

Deferred tax is discussed in more detail in Note 16.

NOK million Goodwill Other
2007
Cost 1 Jan 2007 365 498
Accumulated amortisation and impairment 1 Jan 2007 -158 -4
Book value 1 Jan 2007 207 494
Additions -  1
Transferred -  -322
Additions on consolidation of new companies -  512
Exchange differences -  -4
Amortisation -  -20
Accumulated amortisation on additions -  -236
Book value 31 Dec 2007 207 425

Cost 31 Dec 2007 365 685
Accumulated amortisation and impairments 31 Dec 2007 -158 -260
Book value 31 Dec 2007 207 425

2008
Book value 1 Jan 2008 207 425
Additions -  7
Additions on consolidation of new companies 425 - 
Exchange differences -  10
Amortisation -  -43
Book value 31 Dec 2008 632 399

Cost 31 Dec 2008 757 752
Accumulated amortisation and impairments 31 Dec 2008 -125 -353
Book value 31 Dec 2008 632 399

Expected economic lifetime   10–15 years

The total tax expense is calculated as follows
NOK million 2008 2007
Income tax 3 242 2 007
Resource rent tax 1 735 805
Correction relating to previous years 2 42
Change in deferred tax -793 -816
Tax cost in the income statement 4 186 2 037

Income tax payable
NOK million 2008 2007
Income taxes payable on the Group’s profit for the year  3 147 3 591
Effect of Group contributions on tax liability -983 -1 596
Reduction in prepaid natural resource tax relating to previous years -1 114 -
Income tax payable before offsetting against natural resource tax for the year 1 050 1 995

Tax payable in the balance sheet
NOK million 2008 2007
Natural resource tax 600 592
Resource rent tax 1 735 805
Income tax exceeding natural resource tax  450 1 400
Correction tax - 75
Tax due from previous financial years 11 29
Tax payable in the balance sheet 2 796 2 901

Prepaid tax in the balance sheet
NOK million 2008 2007
Prepaid natural resource tax 31 1 073
Prepaid correction tax 85 75
Prepaid tax in the balance sheet 116 1 148

Reconciliation of nominal tax rate and effective tax rate
NOK million 2008 2007
Profit before tax 37 715 8 809
Expected tax expense at a nominal rate of 28% 10 560 2 467

Effect on taxes of
Resource rent tax 1 893 609
Difference in tax rates from Norway 267 260
Change in tax rate/tax regulations - -576
Share of profit from associates -272 -742
Tax-free income -7 930 -14
Changes relating to previous years 2 20
Other permanent differences, net -334 13
Total tax expense 4 186 2 037
Effective tax rate 11,1% 23,1%

breakdown of deferred Tax
The following table provides a breakdown of the net deferred tax liability. Deferred tax assets and liabilities connected with different 
tax subjects/regimes are presented separately in the balance sheet. Deferred tax assets are recognised in the balance sheet to the 
extent that it is probable that these will be utilised.

    Acquisitions 
  Recognised Recognised  and sales 
NOK million 01.01.2007 in the period in equity of companies Other 31.12.2007
Current assets/current liabilities -777 -601 -4 - 415 -1 006
Property, plant and equipment 3 778 277 -107 14 - 3 962
Pension liabilities -370 16 -46 -14 - -414
Other long-term items 477 63 - 53 - 593
Tax loss carryforward/compensation -193 167 - - - -26
Deferred tax, resource rent tax 1 939 72 - - - 2 011
Negative resource rent tax carryforward -307 -810 - - - -1 117
Total net deferred tax asset 4 547 -816 -157 53 415 4 003
Of which recognised as deferred  
tax assets – see Note 17 1 493     1 025
Of which recognised as deferred  
tax liabilities – see Note 26 6 040     5 067
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    Acquisitions 
  Recognised Recognised and sales of 
NOK million 01.01.2008 in the period in equity companies Other 31.12.2008
Current assets/current liabilities -1 006 99 -138 - 1 540 495
Property, plant and equipment 3 962 207 -102 32 - 4 099
Pension liabilities -414 -40 -162 - - -616
Other long-term items 593 -206 - - - 387
Tax loss carryforward/compensation -26 -999 - - - -1 025
Deferred tax, resource rent tax 2 011 -31 - - - 1 980
Negative resource rent tax carryforward -1 117 177 - - - -940
Total deferred tax asset 4 003 -793 -402 32 1 540 4 380
Of which recognised as deferred  
tax assets, see Note 17 1 025     1 864
Of which recognised as deferred  
tax liabilities, see Note 26 5 067     6 244 

The item Other primarily relates to the effects of Group contributions.

Deferred tax recognised directly in equity
NOK million 2008 2007
Estimate deviations pensions -162 -46
Hedging instruments -261 -43
Translation differences 21 -68
Total deferred tax recognised in equity -402 -157

Tax rates used in the calculation of deferred tax:
26% – Company tax rate in Finland
28% – Company tax rate in Sweden (26.3% from 2009)
28% – Company tax rate in Norway
31.4% – Company tax rate in Germany
30% – Resource rent tax rate in Norway
58% – Marginal tax rate in Norway (resource rent tax rate + company tax rate)

NOK million 2008 2007
Deferred tax assets 1 864 1 025
Goodwill 632 207
Other 399 425
Total 2 895 1 657

Deferred tax is discussed in more detail in Note 16.

NOK million Goodwill Other
2007
Cost 1 Jan 2007 365 498
Accumulated amortisation and impairment 1 Jan 2007 -158 -4
Book value 1 Jan 2007 207 494
Additions -  1
Transferred -  -322
Additions on consolidation of new companies -  512
Exchange differences -  -4
Amortisation -  -20
Accumulated amortisation on additions -  -236
Book value 31 Dec 2007 207 425

Cost 31 Dec 2007 365 685
Accumulated amortisation and impairments 31 Dec 2007 -158 -260
Book value 31 Dec 2007 207 425

2008
Book value 1 Jan 2008 207 425
Additions -  7
Additions on consolidation of new companies 425 - 
Exchange differences -  10
Amortisation -  -43
Book value 31 Dec 2008 632 399

Cost 31 Dec 2008 757 752
Accumulated amortisation and impairments 31 Dec 2008 -125 -353
Book value 31 Dec 2008 632 399

Expected economic lifetime   10–15 years
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 Depreciation period (years)  Depreciation period (years))
Waterfall rights perpetual Distribution grid facilities 
Dams  – transformers 35
– riprap dams, concrete dams 75 – switchgear, high voltage 35
– other dams 30 Buildings (admin etc.) 25–50
Tunnel systems 75 Other fixed installations 
Mechanical installations  – permanent 20
– pipe trenches 40 – less permanent 10
– generators (turbines, valves) 40 Miscellaneous fixtures 5
– other mechanical installations 15 Land perpetual
Underground facilities 75 Office and computer equipment 3
Roads, bridges and quays 75 Furnishings and equipment 5
Electrotechnical installations  Vehicles 8
– transformers/generators 40 Construction equipment 12
– switchgear (high voltage) 35 Small craft 10
– control equipment 15 Gas and steam generators 20–25
– operating centre 15 Water cooling systems 20–25
– communication equipment 10 Gas power plant transformers 20–25

nvesTmenT properTy
The Group owns properties in Trondheim, which it intends to develop in order to sell or lease. The market value of these proper-
ties has been assessed at NOK 134 million, and the properties have been recognised in the financial statements at a book value 
of NOK 14 million. Market value has been established on the basis of financial considerations in the form of cash flow analyses 
performed by an independent valuer in 2007. This was primarily based on local market knowledge gained from reviewing the indi-
vidual properties’ abilities to generate current and future rental income, along with the properties’ development potential, loca-
tion, condition and knowledge of the interested parties’ (purchasers’) required rates of return.

companIes recognIsed In accordance wITh The equITy meThod
Shares in associates and joint ventures are recognised using the equity method in the consolidated financial statements. This 
applies to the following companies:

Navn Office Eierandel Stemmeandel
Joint ventures:
Statkraft Norfund Power Invest AS Oslo 50.0% 50.0%
Naturkraft AS Bærum 50.0% 50.0%
Luster Småkraft AS Gaupne 50.0% 50.0%
Viking Varme AS Porsgrunn 50.0% 50.0%
RA1 S.r.l. Milan 50.0% 50.0%
RA2 S.r.l. Milan 50.0% 50.0%
Kraftwerksgesellschaft Herdecke. GmbH & Co. KG Hagen 50.0% 50.0%
Biomassheizkraftwerk Landesbergen GmbH Landesbergen 50.0% 50.0%
Catamount Cymru Cyf Cardiff 50.0% 50.0%
Catamount Energy Ltd St. Albans 50.0% 50.0%
Greenpower Carraig Gheal Ltd Sterling 50.0% 50.0%
Greenpower Little Law Ltd Sterling 50.0% 50.0%
HPC Ammerån AB Stockholm 50.0% 50.0%
HPC Byske AB Stockholm 50.0% 50.0%
HPC Edsox AB Stockholm 50.0% 50.0%
HPC Röan AB Stockholm 50.0% 50.0%

Associates:
Theun Hiboun Power Company Ltd Laos 20.0% 20.0%
Hydra Tidal Energy Technology AS Oslo 28.3% 28.3%
Energy Future Invest AS Oslo 34.0% 34.0%
Windsea AS Sandvika 49.0% 49.0%
Midtnorge Kraft AS Rissa 40.0% 40.0%
Telenor Cinclus AS Bærum 34.0% 34.0%
Censitel AS Horten 40.0% 40.0%
Vestfold Trafo Energi AS Stokke 34.0% 34.0%
Naturgass Grenland AS Porsgrunn 30.0% 30.0%
Larvik Fibernett AS Larvik 34.0% 34.0%
Skagerak Fibernett Vestfold AS Porsgrunn 49.0% 49.0%
Energi og Miljøkapital AS Skien 35.0% 35.0%
Thermokraft AS Porsgrunn 22.2% 22.2%
Biomassheizkraftwerk Emden GmbH Emden 30.0% 30.0%
Rullestad og Skromme Energi AS Etne 35.0% 35.0%
Bergenshalvøens Kommunale Kraftselskap AS (BKK) Bergen 49.9% 49.9%
Agder Energi AS Kristiansand 45.5% 45.5%
Istad AS Molde 49.0% 49.0%
Ecopro AS Steinkjer 25.0% 25.0%
Baillie Wind Farm Ltd Thurso 33.0% 33.0%

research and developmenT
The Group’s research and development activities comprise activities relating to new energy sources and the further development 
of existing plants and technologies. Research activities relating to new energy sources include general research projects. These 
projects are intended to provide further knowledge on technologies or other areas that could provide a basis for future activities/
projects. 
 
In order to gain new knowledge and develop new methods within the fields of energy optimisation and preservation, the Group 
also performs research and development activities in connection with existing plants/energy sources. Research and development 
activities performed in 2008 and 2007 primarily related to research. Total respective amounts of NOK 157 million and NOK 98 
million were recognised in the income statement in respect of research and development activities in 2008 and 2007.

     Land, 
    Shares underground 
    in power facilities,  
    plants buildings 
 Water Turbines, Distribu- operated roads, Facilities 
 regulation genera- tion grid  by third bridges  under 
NOK million facilities tors etc  facilities parties and quays construction Other 1 Total
Cost 1 Jan 2007 27 603 19 008 9 766 3 146 12 360 4 615 2 895 79 393
Accumulated depreciation and  
impairment 1 Jan 2007 -5 230 -8 710 -4 410 -873 -2 006 - -1 411 -22 640
Book value 1 Jan 2007 22 373 10 298 5 356 2 273 10 354 4 615 1 484 56 753

2007
Book value 1 Jan 2007 22 373 10 298 5 356 2 273 10 354 4 615 1 484 56 753
Additions 53 168 196 10 68 1 147 284 1 926
Transferred from facilities under construction 165 2 656 - - 644 -3 985 842 322
Disposals  - -20 -74 - -34 -27 - -155
Capitalised loan expenses 103 7 - - - 1 2 113
Currency effects -53 -24 -74 - -285 -81 47 -470
Depreciation/impairments -301 -541 -335 -75 -126 - -257 -1 635
Accumulated depreciation/ 
impairments on disposals - - 68 - 14 - 21 103
Book value 1 Jan 2007 22 340 12 544 5 137 2 208 10 635 1 670 2 423 56 957

Cost 31 Dec 2007 27 871 21 795 9 814 3 156 12 753 1 670 4 068 81 127
Accumulated depreciation and  
impairments 31 Dec 2007 -5 531 -9 251 -4 677 -948 -2 118 - -1 645 -24 170
Book value 31 Dec 2007 22 340 12 544 5 137 2 208 10 635 1 670 2 423 56 957

2008
Book value 1 Jan 2008 22 340 12 544 5 137 2 208 10 635 1 670 2 423 56 957
Additions 157 217 186 29 78 1 488 357 2 512
Additions on purchase of new subsidiaries 4 781 5 239 - - 6 444 63 605 17 132
Transferred from facilities under construction 260 520 87 - 264 -1 131 - -
Disposals  -3 -25 -1 - -352 -38 -36 -455
Capitalised loan expenses - 1 - - - 8 3 12
Currency effects 44 530 49 - 423 35 4 1 085
Depreciation/impairments -333 -391 -334 -76 -108 -39 -281 -1 562
Accumulated depreciation/ 
impairments on disposals - 10 - - - 38 27 75
Book value 31 Dec 2008 27 246 18 645 5 124 2 161 17 384 2 094 3 102 75 756

Cost 31 Dec 2008 33 109 28 329 10 192 3 185 19 641 2 094 5 005 101 555
Accumulated depreciation and  
impairments 31 Dec 2008 -5 863 -9 684 -5 068 -1 024 -2 257 - -1 903 -25 799
Book value 31 Dec 2008 27 246 18 645 5 124 2 161 17 384 2 094 3 102 75 756
Depreciation period (years) 30–75 15–40 25–35 5–50 25–75   3–40 
1 The item Other primarily relates to district heating facilities, buildings, office and computer equipment, electrotechnical installations and vehicles.

A more detailed specification of the various useful economic lifetimes of the various assets is provided below. There have been 
no material changes in depreciation schedules compared with previous years:
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 Depreciation period (years)  Depreciation period (years))
Waterfall rights perpetual Distribution grid facilities 
Dams  – transformers 35
– riprap dams, concrete dams 75 – switchgear, high voltage 35
– other dams 30 Buildings (admin etc.) 25–50
Tunnel systems 75 Other fixed installations 
Mechanical installations  – permanent 20
– pipe trenches 40 – less permanent 10
– generators (turbines, valves) 40 Miscellaneous fixtures 5
– other mechanical installations 15 Land perpetual
Underground facilities 75 Office and computer equipment 3
Roads, bridges and quays 75 Furnishings and equipment 5
Electrotechnical installations  Vehicles 8
– transformers/generators 40 Construction equipment 12
– switchgear (high voltage) 35 Small craft 10
– control equipment 15 Gas and steam generators 20–25
– operating centre 15 Water cooling systems 20–25
– communication equipment 10 Gas power plant transformers 20–25

nvesTmenT properTy
The Group owns properties in Trondheim, which it intends to develop in order to sell or lease. The market value of these proper-
ties has been assessed at NOK 134 million, and the properties have been recognised in the financial statements at a book value 
of NOK 14 million. Market value has been established on the basis of financial considerations in the form of cash flow analyses 
performed by an independent valuer in 2007. This was primarily based on local market knowledge gained from reviewing the indi-
vidual properties’ abilities to generate current and future rental income, along with the properties’ development potential, loca-
tion, condition and knowledge of the interested parties’ (purchasers’) required rates of return.

companIes recognIsed In accordance wITh The equITy meThod
Shares in associates and joint ventures are recognised using the equity method in the consolidated financial statements. This 
applies to the following companies:

Navn Office Eierandel Stemmeandel
Joint ventures:
Statkraft Norfund Power Invest AS Oslo 50.0% 50.0%
Naturkraft AS Bærum 50.0% 50.0%
Luster Småkraft AS Gaupne 50.0% 50.0%
Viking Varme AS Porsgrunn 50.0% 50.0%
RA1 S.r.l. Milan 50.0% 50.0%
RA2 S.r.l. Milan 50.0% 50.0%
Kraftwerksgesellschaft Herdecke. GmbH & Co. KG Hagen 50.0% 50.0%
Biomassheizkraftwerk Landesbergen GmbH Landesbergen 50.0% 50.0%
Catamount Cymru Cyf Cardiff 50.0% 50.0%
Catamount Energy Ltd St. Albans 50.0% 50.0%
Greenpower Carraig Gheal Ltd Sterling 50.0% 50.0%
Greenpower Little Law Ltd Sterling 50.0% 50.0%
HPC Ammerån AB Stockholm 50.0% 50.0%
HPC Byske AB Stockholm 50.0% 50.0%
HPC Edsox AB Stockholm 50.0% 50.0%
HPC Röan AB Stockholm 50.0% 50.0%

Associates:
Theun Hiboun Power Company Ltd Laos 20.0% 20.0%
Hydra Tidal Energy Technology AS Oslo 28.3% 28.3%
Energy Future Invest AS Oslo 34.0% 34.0%
Windsea AS Sandvika 49.0% 49.0%
Midtnorge Kraft AS Rissa 40.0% 40.0%
Telenor Cinclus AS Bærum 34.0% 34.0%
Censitel AS Horten 40.0% 40.0%
Vestfold Trafo Energi AS Stokke 34.0% 34.0%
Naturgass Grenland AS Porsgrunn 30.0% 30.0%
Larvik Fibernett AS Larvik 34.0% 34.0%
Skagerak Fibernett Vestfold AS Porsgrunn 49.0% 49.0%
Energi og Miljøkapital AS Skien 35.0% 35.0%
Thermokraft AS Porsgrunn 22.2% 22.2%
Biomassheizkraftwerk Emden GmbH Emden 30.0% 30.0%
Rullestad og Skromme Energi AS Etne 35.0% 35.0%
Bergenshalvøens Kommunale Kraftselskap AS (BKK) Bergen 49.9% 49.9%
Agder Energi AS Kristiansand 45.5% 45.5%
Istad AS Molde 49.0% 49.0%
Ecopro AS Steinkjer 25.0% 25.0%
Baillie Wind Farm Ltd Thurso 33.0% 33.0%
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joInT venTures
Statkraft has shareholdings in jointly owned power plants. These power plants are treated as joint ventures and are recognised 
with Statkraft’s share of income, expenses, assets and liabilities. Power plants with a shareholding of less than 50% are oper-
ated by others.

Name Shareholding
Grytten 88,00%
Vikfalli 88.00%
Folgefonn 85.06%
Kobbelv 82.50%
Ulla-Førre 73.50%
Svartisen 70.00%
Eidfjord 65.00%
Leirdøla 65.00%
Harrsele AB 50.57%
Svorka 50.00%
Kraftverkene i Orkla 48.60%
Sira-Kvina Kraftselskap DA 46.70%
Mørkfoss-Solbergfoss 33.33%
Tyssefaldene 20.29%
Røldal-Suldal Kraft AS * 8.74%
Aurlandsverkene 7.00%
* Statkraft owns 8.74% of the shares in Røldal-Suldal Kraft AS, which in turn owns 54.79% of the Røldal-Suldal plants. Statkraft’s indirect shareholding 

in the power plants is thus 4.79%.

NOK million 2008 2007
Valued at amortised cost:
Loans to associates 481 284
Prepaid natural resource tax 31 1 073
Bonds and other long-term receivables 109 243
Total valued at amortised cost 621 1 600
Voluntarily designated at fair value:
Equity investment CO2 fund 127 147
Available for sale:
Other shares and shareholding 23 403 183
Total 24 151 1 930

The item other shares and shareholdings includes the shareholding in E.ON AG amounting to NOK 23 125 million.

 2008 2007
 Recognised Cost Recognised  Cost 
NOK million value price value price
Valued at net realisable value:
Green certificates 440 423 187 157
CO2 quotas 117 74 42 16
Total inventories valued at net realisable value 557 497 229 173

Valued at the lower of cost and net realisable value:
Spare parts 83  42 
Other 59  32 
Other inventories are valued at the lower of cost and net realisable value 142  74 
Total 699  303 

None of the companies have observable market values in the form of listed market prices or equivalent

   Telenor 
NOK million BKK Agder Cinclus SN Power Naturkraft
Opening balance  6 193 4 146 1 2 173 1 075
Share of profit 378 232 -203 87 66
Amortisation of excess value -15 -65  -   -   - 
Impairment 3  -   -  -36  -  -397
Investment/sale  -   -   -  200  - 
Dividend -451 -329  -   -   - 
Translation differences 1  -   -   -   296   - 
Change in hedging instruments  -   -   -  -17  - 
Equity transactions booked directly in the company -90 -115  -   -   - 
Other 2  -   -   238   -   - 
Closing balance 6 015 3 869 - 2 739 744
     
Excess value 31 Dec 2008 2 362 2 461   
Of which unamortised waterfall rights 1 818 333   

NOK million E.ON Sverige  Istad Herdecke THPC Other Total
Opening balance  17 914 269 243 200 117 32 331
Share of profit 988 27 31 45 -54 1 596
Amortisation of excess value -92 -12  -  -7  -  -191
Nedskrivning 3  -   -   -  -  -  -433
Investment/sale -17 925  -  185 - 265 -17 275
Dividend -1 780 -14  -  -28 -5 -2 607
Translation differences 1 1 062  -   21  88  -  1 467
Change in hedging instruments -176  -   -  -  -  -193
Equity transactions booked directly in the company  -  -24  -  -  -  -229
Other 2 9  -   -  -  -29  227
Closing balance  -  246 480 307 294 14 693

Excess value 31 Dec 2008 4 588 110    9 521
Of which unamortised waterfall rights 1 729     3 880
1 Unrealised gains/losses resulting from foreign exchange changes on investments are recognised as translation differences in equity. Unrealised 

gains/losses on loans in foreign currency, made in connection with foreign investments, are recognised accordingly as translation differences in 
equity as these are deemed to be hedging of net investments in a foreign operation. Cumulative translation differences for E.ON Sverige AB were 
reversed from equity in connection with the swap deal with E.ON AG.

2 Other comprises the waiving of liabilities due from Skagerak Energi AS.
3 As a result of a significant reduction in allocated carbon quotas for the period 2008-2012 for Kårstø gas-fired power plant, the investment in 

Naturkraft was written down by NOK 397 million.

companIes recognIsed In accordance wITh The equITy meThod – 100% basIs
The following key figures relate to Statkraft’s largest investments in associates recognised on a 100 percent basis. 

Income statement (unaudited) E.ON Sverige (SEK) Agder BKK
NOK million 2008 2007 2008 2007 2008 2007
Operating revenues - 30 908 7 211 5 032 4 121 3 818
Operating expenses - -25 363 -5 509 -3 733 -1 742 -2 262
Operating profit - 5 545 1 702 1 299 2 379 1 556
Profit before tax and minority interests - 5 381 1 150 1 141 1 523 1 611
Net profit for the year - 3 972 510 846 762 997
      
Balance sheet (unaudited)
NOK million 2008 2007 2008 2007 2008 2007
Non-current assets - 90 852 11 906 11 430 14 813 14 440
Current assets - 12 109 3 088 1 570 3 754 2 398
Assets - 102 961 14 994 13 000 18 567 16 838
Equity - 35 164 3 007 3 481 7 516 7 835
Minority interests - 634 14 2 19 22
Long-term liabilities and obligations - 48 970 6 616 6 143 3 183 2 558
Current liabilities - 18 193 5 357 3 374 7 849 6 423
Equity and liabilities - 102 961 14 994 13 000 18 567 16 838

The investment in E.ON Sverige AB was disposed of on 31 December 2008 in connection with the swap deal with E.ON AG. See 
Note 4 for further information. 
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joInT venTures
Statkraft has shareholdings in jointly owned power plants. These power plants are treated as joint ventures and are recognised 
with Statkraft’s share of income, expenses, assets and liabilities. Power plants with a shareholding of less than 50% are oper-
ated by others.

Name Shareholding
Grytten 88,00%
Vikfalli 88.00%
Folgefonn 85.06%
Kobbelv 82.50%
Ulla-Førre 73.50%
Svartisen 70.00%
Eidfjord 65.00%
Leirdøla 65.00%
Harrsele AB 50.57%
Svorka 50.00%
Kraftverkene i Orkla 48.60%
Sira-Kvina Kraftselskap DA 46.70%
Mørkfoss-Solbergfoss 33.33%
Tyssefaldene 20.29%
Røldal-Suldal Kraft AS * 8.74%
Aurlandsverkene 7.00%
* Statkraft owns 8.74% of the shares in Røldal-Suldal Kraft AS, which in turn owns 54.79% of the Røldal-Suldal plants. Statkraft’s indirect shareholding 

in the power plants is thus 4.79%.

NOK million 2008 2007
Valued at amortised cost:
Loans to associates 481 284
Prepaid natural resource tax 31 1 073
Bonds and other long-term receivables 109 243
Total valued at amortised cost 621 1 600
Voluntarily designated at fair value:
Equity investment CO2 fund 127 147
Available for sale:
Other shares and shareholding 23 403 183
Total 24 151 1 930

The item other shares and shareholdings includes the shareholding in E.ON AG amounting to NOK 23 125 million.

 2008 2007
 Recognised Cost Recognised  Cost 
NOK million value price value price
Valued at net realisable value:
Green certificates 440 423 187 157
CO2 quotas 117 74 42 16
Total inventories valued at net realisable value 557 497 229 173

Valued at the lower of cost and net realisable value:
Spare parts 83  42 
Other 59  32 
Other inventories are valued at the lower of cost and net realisable value 142  74 
Total 699  303 
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Derivatives – liabilities
NOK million 2008 2007
Energy derivatives
Nordic hydropower portfolio excluding industrial power 1 611 2 504
Industrial power contracts in Nordic hydropower portfolio 1 406 2 582
Trading & Origination 4 529 5 344
Baltic Cable and continental assets 311 -
End-user portfolio 330 101
Gas power activities 136 955
Total 8 323 11 486

Currency and interest rate derivatives
Interest rate swaps 183 444
Forward exchange rate contracts 2 783 81
Combined interest rate and currency swaps 10 443
Total 2 976 968
    
Total derivative – liabilities 11 299 12 454

Baltic Cable and continental assets comprise a gas storage contract and power delivery contract that were acquired in connec-
tion with the swap deal with E.ON AG. Forward exchange rate contracts for the sale of EUR against NOK have fallen in value from 
2007 to 2008 as result of the appreciation of the EUR against the NOK. 

NOK million 2008 2007
Cash in hand and bank deposits 2 280 2 930
Money market funds, certificates, promissory notes, bonds 10 414
Total 2 290 3 344

Book value of assets pledged as guarantees for obligations
The following amounts in cash and cash equivalents are pledged as security for/from counterparties:

NOK million 2008 2007
Cash collateral for financial derivatives -534 174
Deposit account in connection with power sales on energy exchanges 494 218
Total -40 392

Cash collateral comprises payments made to/received from counterparties as security for net unrealised gains and losses that 
Statkraft has on interest rate and currency swaps, and forward exchange contracts.

NOK million 2008 2007
Deferred tax 6 244 5 067
Pension liabilities 2 275 1 461
Other provisions 3 278 3 075
Total provisions 11 797 9 603

Pension liabilities are discussed in more detail in Note 12, while deferred tax is covered in Note 16. 

Other provisions primarily relate to an advance payment received in connection with a future power sales agreement for Rana 
Power Plant. The advance payment was received in 2005 and amounted to NOK 2 200 million. This is being amortised over the 
15 year term of the agreement.

NOK million Rana Other Total
Opening balance 1 Jan 2007 1 906 1 218 3 124
New provisions in the period -  225 225
Amount utilised in the period -147 -88 -235
Unused amount written back in the period -  -39 -39
Closing balance 31 Dec 2007 1 759 1 316 3 075
New provisions in the period - 488 488
Amount utilised in the period -147 -164 -311
Currency effects - 26 26
Closing balance 31 Dec 2008 1 612 1 666 3 278

NOK million 2008 2007
Accounts receivable 2 665 2 264
Accrued revenues etc. 3 380 1 310
Interest-bearing restricted funds 1 910 502
Other receivables 3 697 1 020
Total 11 652 5 096

The change in receivables from 2007 to 2008 is due to increased activity and sales within the Group. Other receivables includes 
NOK 2 827 million relating to the final settlement in connection with the swap deal with E.ON AG.

Maturity schedule, receivables
 Non-impaired 
  receivables, due
2008  Within After Receivables past 
NOK million Not yet due 90 days 90 days due, impaired Total
Accounts receivable 2 353 253 47 12 2 665
Other receivables 8 957 26 4 - 8 987
Total 11 310 279 51 12 11 652

Impairments for the year     15

 Non-impaired 
  receivables, due
2007  Within After Receivables past 
NOK million Not yet due 90 days 90 days due, impaired Total
Accounts receivable 1 933 308 15 8 2 264
Other receivables 2 494 281 57 - 2 832
Total 4 427 589 72 8 5 096

Impairments for the year     9

NOK million 2008 2007
Bonds 175 156
Fixed income funds 109 126
Shares and other investments 65 65
Total 349 347

The table below shows derivatives with respective positive and negative market values allocated by portfolio. The portfolios are 
described in Note 32. The figures for energy derivatives included in the table below are the recognised values of contracts which 
in accordance with IAS 39 fall under the definition of financial instruments. There can be significant deviations between the 
accounting values and the underlying real economic values due to the fact that the portfolios contain contracts that are both cov-
ered and not covered by IAS 39.

Derivatives – assets
NOK million 2008 2007
Energy derivatives
Nordic hydropower portfolio excluding industrial power 586 947
Industrial power contracts in Nordic hydropower portfolio 1 630 773
Trading & Origination 5 250 5 224
Baltic Cable and continental assets 2 018 -
End-user portfolio 261 97
Gas power activities 266 -
Total 10 011 7 041

Currency and interest rate derivatives
Interest rate swaps 627 493
Forward exchange rate contracts 754 216
Combined interest rate and currency swaps 1 414 576
Total 2 795 1 285

Total derivative – assets 12 806 8 326
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Derivatives – liabilities
NOK million 2008 2007
Energy derivatives
Nordic hydropower portfolio excluding industrial power 1 611 2 504
Industrial power contracts in Nordic hydropower portfolio 1 406 2 582
Trading & Origination 4 529 5 344
Baltic Cable and continental assets 311 -
End-user portfolio 330 101
Gas power activities 136 955
Total 8 323 11 486

Currency and interest rate derivatives
Interest rate swaps 183 444
Forward exchange rate contracts 2 783 81
Combined interest rate and currency swaps 10 443
Total 2 976 968
    
Total derivative – liabilities 11 299 12 454

Baltic Cable and continental assets comprise a gas storage contract and power delivery contract that were acquired in connec-
tion with the swap deal with E.ON AG. Forward exchange rate contracts for the sale of EUR against NOK have fallen in value from 
2007 to 2008 as result of the appreciation of the EUR against the NOK. 

NOK million 2008 2007
Cash in hand and bank deposits 2 280 2 930
Money market funds, certificates, promissory notes, bonds 10 414
Total 2 290 3 344

Book value of assets pledged as guarantees for obligations
The following amounts in cash and cash equivalents are pledged as security for/from counterparties:

NOK million 2008 2007
Cash collateral for financial derivatives -534 174
Deposit account in connection with power sales on energy exchanges 494 218
Total -40 392

Cash collateral comprises payments made to/received from counterparties as security for net unrealised gains and losses that 
Statkraft has on interest rate and currency swaps, and forward exchange contracts.

NOK million 2008 2007
Deferred tax 6 244 5 067
Pension liabilities 2 275 1 461
Other provisions 3 278 3 075
Total provisions 11 797 9 603

Pension liabilities are discussed in more detail in Note 12, while deferred tax is covered in Note 16. 

Other provisions primarily relate to an advance payment received in connection with a future power sales agreement for Rana 
Power Plant. The advance payment was received in 2005 and amounted to NOK 2 200 million. This is being amortised over the 
15 year term of the agreement.

NOK million Rana Other Total
Opening balance 1 Jan 2007 1 906 1 218 3 124
New provisions in the period -  225 225
Amount utilised in the period -147 -88 -235
Unused amount written back in the period -  -39 -39
Closing balance 31 Dec 2007 1 759 1 316 3 075
New provisions in the period - 488 488
Amount utilised in the period -147 -164 -311
Currency effects - 26 26
Closing balance 31 Dec 2008 1 612 1 666 3 278
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NOK million 2008 2007
Bond loans from the Norwegian market 15 735 18 388
Other loans from non-Norwegian markets 14 664 10 846
Overdraft facilities 2 750 2 750
External loans in subsidiaries and other loans 240 1 127
Total 33 389 33 111

Total interest bearing liabilities increased from NOK 40 billion in 2007 to NOK 44 billion in 2008 (see Notes 27 og 28). This was 
despite the fact that the Group’s net repayment of debt amounted to NOK 1 billion. The increase can mainly be explained by the 
increase in exchange rates on foreign currency loans. 

For more information, see Notes 29-34.

Short-term interest-bearing liabilities
NOK million 2008 2007
Certificate loans 6 532 900
First year’s instalment of long-term liabilities 1 676 4 958
Debt connected to cash collateral 1 385 714
Overdraft facilities 531 351
Other short-term loans 28 -
Total 10 152 6 923

See comments in Note 27.

Other interest-free liabilities
NOK million 2008 2007
Trade payables 2 302 851
Indirect taxes payable 825 828
Other interest-free liabilities 2 510 1 971
Total 5 637 3 650

The item Other interest-free liabilities includes an estimated final settlement in connection with the swap deal with E.ON AG.

The effecT of fInancIal InsTrumenTs on The fInancIal posITIon and resulTs
Financial instruments account for a significant part of Statkraft’s total balance sheet and are of material importance for the Group’s 
financial position and results. Most of the financial instruments can be categorised into the two main categories of finance and 
energy trading. Financial instruments used in finance primarily consist of loans, interest rate and currency swaps and forward 
exchange contracts. Financial instruments used in energy trading primarily comprise financial and physical agreements for the pur-
chase and sale of electricity and gas, as well as embedded derivatives in physical energy sale agreements. In addition to the above, 
other financial instruments exist in the form of accounts receivable, trade payables, cash, short-term financial investments and 
equity investments.
 
A range of financial instruments are used within the area of finance as part of a financial hedging strategy without, however, satisfy-
ing the detailed and formal requirements for hedge accounting contained in IAS 39. The hedged items are often assets in foreign 
currency, future cash flows or financial instruments valued at amortised cost, while hedging instruments are recorded at fair value 
with changes in value being recognised through profit or loss. Changes in the fair value of these instruments will result in a signifi-
cant degree of volatility in the income statement without fully reflecting the financial realities. Hedge accounting in accordance with 
IFRSs has been used in certain cases. This applies to selected loan arrangements where the interest rate has been swapped from 
fixed to floating rates (fair value hedging), to the hedging of net investments in a foreign unit and to cash flow hedging of contracts. 
To isolate the unrealised effects of financial derivatives to the greatest extent possible, this type of contract, and their associated 
changes in value, are presented on individual lines in the income statement and the balance sheet.
 
Significant use is made of financial instruments in energy trading activities. In addition, a series of financial instruments is used as 
part of a financial hedging strategy in which future revenues from parts of expected output are hedged. This is not treated as hedge 
accounting in accordance with IAS 39 due to the fact that this type of hedge accounting will not necessarily be able to fully reflect 
the underlying financial realities. Some energy derivatives are also embedded derivatives that are components of physical contracts 
that are not as such covered by IAS 39. Energy derivatives are valued at fair value with changes in value being recognised through 
profit or loss. In light of the significant volumes connected with such contracts, changes in value of the contracts will potentially 
result in major volatility in the balance sheet and income statement, without this fully reflecting the underlying business. To isolate 
the unrealised effects of energy contracts to the greatest extent possible, this type of contract, and their associated changes in 
value, are presented on individual lines in the income statement and the balance sheet.
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general descrIpTIon of hedge accounTIng aT sTaTkrafT
Fair-value hedging Only one loan arrangement is treated as a fair value hedge. A bond loan is designated as a hedging object 
in the hedging relationship, while an associated interest rate swap agreement is designated as a hedging instrument.
 
The opportunities for further hedge accounting through fair value hedging are assessed on an ongoing basis as new borrowings 
are taken out and hedging contracts are established, as well as by assessing the hedging efficiency of the hedging relationships. 
Hedge accounting will normally be used in cases where the efficiency of hedging can be documented.
 
Hedging of net investments in a foreign entity In 2008 some investments in SEK were hedging objects covered by hedge 
accounting for net investments in a foreign operation. A set of financial instruments was designated as hedging instruments in 
this hedging relationship. The hedging arrangement ceased on 31 December 2008 in connection with the implementation of the 
swap deal with E.ON AG. Statkraft has not used hedge accounting for any other foreign operations.
 
Cash flow hedging One cash flow hedging arrangement was in place during 2008. The opportunities for other hedge accounting 
are assessed on an ongoing basis on the finance side. Hedge accounting will normally be used in cases where the efficiency of 
hedging can be documented. In the case of power production, Statkraft has concluded that hedge accounting will not necessarily 
provide the desirable level of risk reduction for the accounting profit. Consequently, no on-going assessment is made of opportu-
nities to document hedge accounting connected to power generation.
 
More detailed description of cash flow hedging The hedging object was the purchase contract in EUR for the E.ON AG shares, 
which was part of the swap deal with E.ON AG. The hedging instruments were forward foreign exchange contracts for the sale of 
EUR and loans in EUR that were not swapped into other currencies. The hedged risk in the hedging relationship was foreign cur-
rency risk connected to exposure in EUR. The critical terms of the hedging object and hedging instrument were deemed to be the 
same, and 100% hedging efficiency was assumed. As a result of the 100% efficiency of the hedging relationship, no effects of 
inefficiency in the hedging relationship are recognised in the income statement.

More detailed description of fair-value hedging The hedging object is an issued fixed-interest bond with a par value of EUR 
600 million. The hedging instrument is an interest rate swap agreement with a par value of EUR 600 million entered into with 
a major bank as counterparty. The interest rate swap agreement swaps interest from fixed to six months EURIBOR floating. 
The hedged risk in the hedging relationship is interest rate risk. The critical terms of the hedging object and hedging instrument 
are deemed to be exactly the same, and 100% hedging efficiency is assumed. As a result of the 100% efficiency of the hedging 
relationship, no effects of inefficiency in the hedging relationship are recognised in the income statement.
 
More detailed description of net investments in a foreign operation Parts of the investment in SEK in the associate E.ON 
Sverige AB were designated as a hedging object in hedge accounting of net investments in a foreign operation. A set of financial 
instruments was designated as hedging instruments in this hedging relationship. These instruments comprised currency swaps 
from SEK to NOK, and forward exchange contracts for the sale of SEK. The hedged risk in the hedging relationship was foreign 
currency risk connected to exposure in SEK. The critical terms of the hedging object and hedging instrument are deemed to be 
exactly the same, and 100% hedging efficiency is assumed. As a result of the 100% efficiency of the hedging relationship, no 
effects of inefficiency in the hedging relationship are recognised in the income statement. The hedging relationship was con-
cluded on 31 December 2008 and foreign currency gains and losses recognised in the balance sheet were subsequently recog-
nised as part of the profit on the swap deal with E.ON AG.

Fair value of hedging instruments
NOK million 2008 2007
Hedging instruments used in fair value hedging 438 -27
Hedging instruments used to hedge net investments in a foreign operation - 225
Total fair value of hedging instruments 438 198

Other information on fair value hedging
NOK million 2008 2007
Gains and losses on hedging instruments 438 -27
Gains and losses on hedging objects, in relation to the hedged risk -438 27
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faIr value of energy derIvaTIves
The following parameters and assumptions are applied in the fair value valuation of energy derivatives:
 
Electricity price Energy exchange contracts are valued at official closing rates at the balance sheet date. The closing rates are 
discounted. 
 
Other bilateral electricity contracts are valued on the basis of a market price curve. Closing rates on energy exchanges are used 
for contracts with terms between 0 and 5 years. For contracts with terms of between 5 and 10 years, the price is extrapolated 
on a straight-line basis based on observed trading of 5-10 year contracts in the market, and broker quotes for corresponding 
 contracts. For time periods of more than 10 years the price is adjusted by the expected inflation rate.
 
Some contracts are linked to area prices. These contracts are valued using the official closing rates on energy exchanges. The 
price is adjusted for the expected rate of inflation for contracts that extend beyond the periods quoted on energy exchanges.
 
Foreign currency Several electricity contracts have prices in different currencies. Current market prices are obtained from the 
ECB (European Central Bank) and major financial institutions for such currencies. If quotes are not available for the entire time 
period, the foreign currency price curve for this area is set as the latest quoted price.
 
Commodities Some electricity contracts have a contract price that is linked to the price development of various commodities 
including gas. These are valued using forward prices from relevant commodity exchanges and major financial institutions. If 
quotes are not available for the entire time period, the commodity prices are adjusted for inflation based on the most recent 
quoted price in the market. 
 
CO2 CO2 contracts are priced based on the forward price of EUA quotas and CER quotas. Statkraft uses the closing rate on 
 commodity exchanges to price CO2 contracts. 
 
For certain power sale agreements that are recognised at fair value, the value is dependent on CO2 costs at the Group’s gas 
power plants. Here it has been assumed that the power plants will not be allocated free CO2 quotas following the expiry of the 
Kyoto Protocol in 2012.
 
Interest rates The market interest rate curve (swap interest rate) is used as a basis for discounting derivatives. This is obtained 
from major financial institutions. In cases where the credit risk is relevant, the interest rate curve is adjusted upwards.

faIr value of currency and InTeresT raTe derIvaTIves
Interest swaps, foreign currency swaps and forward exchange contracts Interest swaps are valued using valuation tech-
niques where expected future cash flows are discounted to present value. Expected cash flows are calculated and discounted 
using observed market interest rates for the various currencies (swap interest rate curve) and observed foreign currency rates 
(from which forward foreign currency rates are derived). Calculated present values are checked against the corresponding 
 calculations from counterparties to the contracts.

faIr value of shorT-Term fInancIal InvesTmenTs
Certificates and bonds Certificates and bonds are valued at quoted prices where prices are available and the securities are 
 liquid. Other securities are valued using valuation techniques and by discounting expected future cash flows. 
 
Shares Equity investments are valued at quoted prices where such are available and the securities are liquid. Other securities 
are valued using valuation techniques and by discounting expected future cash flows.

faIr value of equITy InvesTmenTs In The co2 fund
Equity investments in the CO2 fund are voluntarily designated at fair value through profit or loss and are valued using valuation 
techniques and by discounting expected future cash flows. The most important assumptions for calculating fair value are those 
relating to the number of quotas that are allocated from the fund, and the future trading price of such quotas.
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  2008 2008 2007 2007 
  Recognised  Fair Recognised Fair 
NOK million Note value value value value
Financial assets compulsorily designated at fair value
Energy derivatives 24 10 011 10 011 7 041 7 041
Currency and interest rate derivatives 24 2 795 2 795 1 285 1 285
Total  12 806 12 806 8 326 8 326

Financial assets voluntarily designated at fair value
Equity investment CO2 fund 20 127 127 147 147
Bonds 23 175 175 156 156
Shares and financial investments 23 65 65 65 65
Fixed income funds 23 109 109 126 126
Money market funds, certificates, promissory notes, bonds 25 10 10 414 414
Total  486 486 908 908

Financial assets valued at amortised cost
Loans to associates 20 481 480 284 284
Prepaid natural resource tax 20 31 31 1 073 1 073
Bonds and other long-term receivables 20 109 109 243 243
Accounts receivable  22 2 665 2 665 2 264 2 264
Accrued revenues etc. 22 3 380 3 380 1 310 1 310
Interest-bearing restricted funds 22 1 910 1 910 502 502
Other receivables 22 3 697 3 697 1 020 1 020
Cash in hand and bank deposits 25 2 280 2 280 2 930 2 930
Total  14 553 14 552 9 626 9 626

Available-for-sale financial assets
Other shares and shareholdings 20 23 403 23 403 183 183
Total  23 403 23 403 183 183

Financial liabilities compulsorily designated at fair value
Energy derivatives 24 -8 323 -8 323 -11 486 -11 486
Currency and interest rate derivatives 24 -2 976 -2 976 -968 -968
Total  -11 299 -11 299 -12 454 -12 454

Financial liabilities valued at amortised cost
Bond loans from the Norwegian market 27 -15 735 -16 825 -18 388 -18 764
Other loans from non-Norwegian markets 27 -14 664 -14 352 -10 846 -11 152
Overdraft facilities 27 -2 750 -2 754 -2 750 -2 816
External loans in subsidiaries and other loans 27 -240 -240 -1 127 -1 223
Debt connected to cash collateral  28 -1 385 -1 385 -714 -714
Certificate loans 28 -6 532 -6 607 -900 -914
Overdraft facilities 28 -531 -531 -351 -351
First year’s instalment of long-term liabilities  28 -1 676 -1 677 -4 958 -4 931
Other short-term loans 28 -28 -28 - -
Trade payables 28 -2 302 -2 302 -851 -851
Indirect taxes payable   28 -825 -825 -828 -828
Other interest-free liabilities  28 -2 510 -2 510 -1 971 -1 971
Total  -49 178 -50 036 -43 684 -44 515

Total  -9 229 -10 088 -37 095 -37 926

The fair value that is presented is calculated on the basis of valuation techniques where expected future cash flows are 
 discounted to present value. Expected cash flows are calculated and discounted using observed market interest rates for the 
 various currencies (swap interest rate curve) adjusted upwards for credit risk and observed exchange rates.

Unrealised changes in value
NOK million Note 2008 2007
Energy contracts 10 4 282 -739
Currency and interest rate contracts 15 -3 104 330
Total  1 178 -509
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general commenTs on rIsk connecTed To fInancIal InsTrumenTs
Statkraft’s financial instruments are exposed to market risk. Market risk is the risk that a financial instrument’s fair value or 
future cash flows will fluctuate as a result of changes in market prices. Market risk primarily relates to electricity price risk, CO2 
prices, gas price risk, interest rate risk and foreign currency risk. Risk management at Statkraft focuses on portfolios of contracts 
rather than on specific contracts in accordance with IAS 39. The following section contains a more detailed account of the vari-
ous types of market risk, and how these are managed.

elecTrIcITy prIce rIsk
Description of the various portfolios:

Nordic hydropower The Nordic hydropower portfolio is intended to cover hydropower production in the Nordic region and the 
risk associated with this. All financial and some physical contracts are valued at fair value. The physical contracts that are valued 
at fair value are contracts with volume options and embedded derivatives.

Net exposure in this portfolio is derived from updated production forecasts, buying and selling commitments pursuant to long-
term physical contracts, as well as contracts traded via energy exchanges and bilateral financial contracts. The portfolio’s objec-
tive is to hedge the value of future revenues. 

The physical sales obligations include statutory-priced industrial contracts, long-term sales contracts, concessionary power obli-
gations, as well as miscellaneous free power and compensation power contracts. The majority of the statutory-priced industrial 
contracts will expire in the period leading up to 2011. The long-term contracts have varying terms, but the longest runs until 31 
December 2020. Concessionary power agreements run in perpetuity. For certain of these sales obligations the price is indexed 
to other market risks such as metals and foreign currency (embedded derivatives). 

The financial contracts are both contracts traded via energy exchanges and bilateral contracts. These generally have terms of 
less than five years, though some financial contracts run until 2020. To some extent the perpetual concessionary power con-
tracts have been renegotiated to provide financial settlement for shorter periods of time.

In 2000 Statkraft and Elsam signed a contract converting a physical power exchange agreement signed in 1994 into a financial 
net settlement between the contract price (indexed against coal, etc) and a market-based reference price (area spot). The con-
tract runs until 30 June 2020 and has an annual volume of 1 462.5 GWh. The Elsam agreement is based on a partnership 
agreement with several Norwegian energy companies. Statkraft has a 53.46% share of the above-mentioned volume. 

Trading and Origination Statkraft has various portfolios for trading and origination that are managed independently of the com-
pany’s expected electricity production. The portfolios act in the market with the intention of realising gains on short and long term 
changes in the market values of energy, as well as gains on non-standard contracts, and are described in more detail below.

All trading and origination contracts are valued at fair value in accordance with IAS 39.5 and 39.6.

Trading (Norway) The Norway Portfolio comprises financial forward and option contracts for electricity and CO2 contracts traded 
on energy exchanges. The portfolio also contains bilateral financial contracts, normally with identical terms to standardised con-
tracts traded on energy exchanges. 

Trading (Continent) This portfolio mainly comprises electricity contracts traded on the Scandinavian, German and Dutch markets. 
Despite the development of organised financial markets, such as the EEX (Germany) and APX (the Netherlands), contracts for 
physical deliveries still dominate the bilateral market in continental Europe. The portfolio also includes physical gas contracts 
traded on the most liquid marketplaces, such as the NBP (National Balancing Point) in the UK, Zeebrugge in Belgium and TTF 
(Title Transfer Facility) in the Netherlands.

Origination (Norway) Statkraft offers customers customised bilateral contracts. Excess values compared with standard contracts 
listed on power trading markets are generated by adapting the contract terms to suit customers’ individual requirements. Listed liquid 
contracts such as system price, area prices and foreign currency are generally used to reduce the risk involved in trading in structured 
products and contracts. The majority of the contracts in the portfolio have terms of up to five years, though some contracts run until 
2018. 

Origination (Continent) This portfolio consists of structured contracts. The Origination portfolio also includes trading in international 
transport capacity in order to profit from international price differences. A separate sub-portfolio has been created for virtual power 
plant contracts. The most important of these contracts is an agreement with a Swiss hydropower producer which runs until 2013. 

Statkraft Financial Energy This portfolio consists of physical and financial bilateral contracts as well as cleared contracts in the 
Nordic market and hedging contracts in various currencies. CO2 and green certificates are also traded. Efforts are generally 
made to offset most of the volume exposure by entering into corresponding standardised financial contracts, so that the portfo-
lio’s total net exposure remains relatively moderate at all times. 

Continental Asset Hedges This portfolio comprises hedging contracts relating to Baltic Cable AB, the gas-fired power plants and 
continental assets. The portfolio comprises financial and physical power contracts with both the Nordic power market and the 
European power market. The objective of the portfolio is to hedge price differences with a time perspective of 0 to 5 years. Risk 
connected to the gas-fired power plants is hedged using forward contracts for oil products, coal, CO2 and the electricity price.

CO2/green certificates CO2/green certificates cover trading in various green certificates and CO2 quotas as well as documenta-
tion of the physical flows of environmentally friendly power. 

End-user sales The Group has two portfolios connected with end-user activities. These are found in Fjordkraft AS and Trondheim 
Energi Kraftsalg AS respectively. In this context end-user activities refers to sales to end-users who are private consumers, public 
authorities/government agencies or private businesses and industry, though not major industrial businesses. Contracts with the 
latter are contained in the Nordic hydropower portfolio. Various types of contracts are entered into with end-users, including both 
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physical and financial contracts. Physical contracts may have a spot price, variable price, fixed price or variable price with a ceil-
ing. Ongoing deliveries of electricity are made by purchasing at spot price. Many of the physical contracts that are entered into 
have volume flexibility. Some of the financial contracts that are entered into via energy exchanges have back-to-back agreements 
with end-users.

Description of risk management for power price risk Internal guidelines regulating the degree of exposure in the market are 
generally established for both hedging and trading purposes. The responsibility for ongoing follow-up of issued authorities and 
frameworks lies with independent organisational units in Oslo and Düsseldorf. The frameworks for trading in both financial and 
physical contracts are continually monitored and regularly reported. Mandate breaches are reported to the President and CEO.

Nordic hydropower Statkraft trades in various physical and financial instruments to hedge revenues. Contract trading helps to 
stabilise the company’s revenues from year to year, which is deemed desirable in light of the major uncertainty that is otherwise 
associated with total power sale revenues. The purpose of hedging, which takes into account the company’s current and future 
generation capacity, is to secure an optimal contract position in relation to the company’s risk profile. Statkraft is exposed to both 
price and volume risk, because both future price and inflow are unknown. Authorities for power trading are based on annual vol-
ume thresholds and available production. Individual market strategies have also been established at the operating level, which 
also safeguard risk based on a PaR (profit at risk) method with different potential outcomes. For purposes of risk management 
financial and physical contracts are regarded as one item.

Trading portfolios VaR (Value at Risk – the maximum loss that can be incurred with a given probability over a given period) is the 
most important tool for risk management in this portfolio. Although the traded volume is significant, the financial exposure con-
nected to hedging at any one time is limited. Authorities for power trading are based on amount thresholds for any losses. Risk 
management at the operative level focuses on minimising such potential losses.

Origination portfolios The risk in this business is largely hedged by trading in standard contracts. Residual economic exposure is 
small in relation to hedging and is quantified using both VaR and PaR. Internal restrictions on these target figures are used to 
ensure that the exposure remains within approved guidelines. As a rule, listed liquid contracts (system price, area prices, CO2 
and currency) are used to reduce the risk associated with trading in structured products. The risk in the portfolio is connected to 
exposure in price areas, profiles, volatility in options and user time contracts, temperature, foreign currencies and CO2.

End-user activities This business is exposed to an electricity price risk where fixed prices are agreed with end-users, and where 
changes in floating prices have to be notified to the end-users with a certain notice period. Where this type of price risk exists, 
prices will be hedged by entering into financial hedging contracts with energy exchanges. Efforts are normally made to eliminate 
the bulk of the electricity price risk, and frameworks have been established for maximum exposure within various delivery period 
intervals. The existing exposure in relation to the established frameworks is reported to management. The end-user portfolios 
are also exposed to a volume risk due to the fact that many physical contracts have volume flexibility. Based on experience, 
knowledge of normal seasonal fluctuations and knowledge of other specific conditions that impact the electricity consumption of 
end-users, calculations are made of the volumes that can be expected to be consumed and for which hedging relationships must 
therefore be made. 

commodITIes rIsk
Several power contracts in the Nordic hydropower portfolio, both statutory industrial contracts and long-term industrial contracts, 
are indexed against the price of various commodities/metals (product-price dependent contracts). This helps ensure that the 
power costs in power-intensive industries will correlate with the revenues. Volume authorities have been established in connec-
tion with the products that are traded in the forwards market. Product-price dependent power contracts are included in the overall 
risk assessment for the hydropower portfolio.

gas prIce rIsk
The Group has shareholdings in five gas-fired power plants, four in Germany and one in Norway, and has in this connection 
entered into long-term supply contracts for natural gas. The purchase price for these contracts is indexed to coal and oil. Price 
development in the spot market for electricity, gas, the underlying commodities included in the indexing and CO2 therefore affect 
the gas power plants’ earnings. Statkraft performs hedging activities in accordance with the applicable mandates by locking in 
earnings when electricity prices are attractive relative to gas prices plus CO2 costs. The company’s risk management department 
follows up exposures and hedging deals on an ongoing basis. The responsibility for ongoing follow-up of issued authorities and 
frameworks lies with independent organisational units in Oslo and Düsseldorf.

foreIgn exchange and InTeresT raTe rIsk
Statkraft is exposed to two main types of market risk on the finance side; foreign exchange risk and interest rate risk. Statkraft’s 
method of managing these risks is described below.

Foreign exchange risk Statkraft’s exposure to foreign exchange risk in the form of transaction risk primarily relates to power 
sales revenues in foreign currencies, as well as balance sheet risk connected to shareholdings in foreign subsidiaries in coun-
tries such as Belgium, Sweden, Germany and the UK, and in some associates.

The operational currency for trading on energy exchanges is EUR, which means that all contracts that are entered into via energy 
exchanges are denoted in EUR and are thus exposed to EUR. Statkraft hedges the EUR exposure connected with cash flows as a 
result of hedged power sales (physical contracts and financial trading on energy exchanges). Financial investments in foreign cur-
rency can be hedged. To hedge exposure, both financial derivatives and loans in foreign currency are used as hedging instru-
ments. Even where the financial circumstances are such that hedging could be presumed to exist, few of these hedging relation-
ships qualify as hedge accounting under IAS 39.

Exposure to foreign exchange risk is continually followed up by the department for risk management in finance. Responsibility for 
respectively entering into and following up positions is subject to division of responsibility and allocated to separate organisa-
tional units. The currency exposure is regularly reported to Group management through the CFO in relation to established frame-
works in the finance strategy.
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Fixed-interest loan portfolio 1 Future interest rate adjustments:
    5 years
NOK million 2009 1–3 years 3–5 years and later Total
Loans in NOK 8 274 2 966 2 624 12 092 25 956
Loans in SEK 5 408 - - - 5 408
Loans in EUR 4 387 487 - 3 860 8 734
Total 18 069 3 453 2 624 15 952 40 098
1 Includes certificates, interest rate and currency swaps

Liquid funds – bonds per debtor category 2008
    Av. interest 
NOK million 2008 2007 Duration rate (%)
Commercial/savings banks 67 82 1,04 5,42
Industry 23 32 3,34 4,55
Public sector 85 42 4,17 5,05
Total 175 156  

Statkraft’s financial instruments are exposed to credit risk and liquidity risk.

credIT rIsk
Credit risk is the risk that one party to a financial instrument will cause a loss to another party by not fulfilling its obligations. 
Statkraft is exposed to counterparty risk through power trading and physical sales, investing its surplus liquidity and trading in 
financial instruments.

No counterparty risk is assumed for financial power contracts that are cleared through energy exchanges. For all other power con-
tracts, frameworks are established for individual counterparties based on an internal credit rating. Counterparties are grouped 
into four different categories. The internal credit rating is based on key financial figures. Bilateral contracts are subject to frame-
works for each counterparty with regard to volume, amount and duration. Statkraft also has a separate category for counterpar-
ties with whom no trading is performed on ethical grounds.

In some cases, bank guarantees are used to reduce the credit risk on agreements. The bank that issues the guarantee must be 
an internationally rated commercial bank. Parent company guarantees are also used. The parent company is assessed and cate-
gorised in the normal way in such cases. It will naturally never be possible to rate a subsidiary above its parent company. In 
cases where bank guarantees and parent company guarantees are issued, the counterparty can be upgraded to a higher class in 
the internal credit rating.

Statkraft has netting agreements with several of its counterparties within energy trading. Incoming and outgoing cash flows are 
netted and the debtor pays the net amount owing to the contract counterparty. Settlement normally takes place on a monthly 
basis.

Excess liquidity is primarily placed with institutions with BBB ratings or higher. A potential loss on the non-fulfilment of the con-
tract by the counterparty is calculated for financial instruments. Statkraft has entered into agreements for ongoing cash settle-
ment of the market value of financial instruments with most of its counterparties (cash collateral), which means that counterparty 
exposure connected to these agreements is strongly reduced.

Statkraft has efficient follow-up routines to ensure that outstanding receivables are paid in accordance with agreements. Aged 
debtor listings are followed up on an ongoing basis. If a contract counterparty experiences payment problems, special procedures 
are followed.

The risk of counterparties not having the financial means to fulfil their obligations is regarded as limited. Historically Statkraft’s 
bad debts have been limited.

The maximum credit risk associated with energy derivatives is approximately the same as the book values recognised in the bal-
ance sheet.

The frameworks for exposure to individual counterparties is continuously monitored and regularly reported. Counterparty risk is 
also quantified by combining exposure with the probability of an individual counterparty default. The total counterparty risk is cal-
culated and reported for all relevant units in addition to being consolidated at Group level and incorporated in Group risk manage-
ment.

Statkraft’s gross exposure for credit risk corresponds to the recognised values of financial assets as stated in the various Notes 
to the balance sheet. Statkraft has pledged parent company guarantees for subsidiaries and associates (Note 39). Statkraft has 
not guaranteed any loans, or issued guarantees in any other way. Maximum exposure for credit risk does not exceed the recog-
nised values of financial assets already recognised. Gross exposure for credit risk relating to financial assets is partly reduced by 
the use of collateral. Where relevant collateral of material importance has been pledged, this is stated below.

Interest rate risk The majority of Statkraft’s interest rate risk exposure relates to the loan portfolio. An interest rate manage-
ment framework has been adopted based on a mix between fixed and floating interest rates. The objective is to ensure that the 
bulk of the net borrowing portfolio is exposed to floating interest rates, but up to 50% of the loan portfolio may be exposed to 
fixed interest rates. As a rule fixed interest rates shall apply for a period of more than five years. The strategy for managing inter-
est rate risk is established based on an objective of achieving the most cost-efficient financing possible, coupled with a desire for 
a certain stability and predictability in finance costs. A management framework has also been established to limit the interest 
rate exposure in currencies other than NOK. The currency positions that are to be entered into are assessed on an ongoing 
basis, given the market conditions observed for the currency and the overall exposure that exists for that currency.

Exposure to interest rate risk is continually followed up by the department for risk management in finance. Responsibility for 
respectively entering into and following up positions is subject to division of responsibility and allocated to separate organisa-
tional units. The interest rate exposure per currency is regularly reported to Group management via the CFO in relation to estab-
lished frameworks in the finance strategy.

Use of interest rate and foreign currency instruments Statkraft uses interest rate and foreign currency instruments in its 
management of the company’s interest rate and foreign exchange exposure. Interest rate and currency swaps and forward inter-
est rate agreements are used to achieve the desired currency and interest rate structure for the company’s loan portfolio. For-
ward exchange contracts are used to hedge cash flows in foreign currencies and occasionally to establish commitments as part 
of the hedging of foreign currency investments.

Statkraft’s main activities are the generation and trading of electrical power. In a market in which hydropower plays an important 
role, and where the supply of water varies a great deal from year to year, price and generating capacity will also vary considerably. 
Statkraft makes considerable use of forward contracts and other financial instruments to hedge its revenues. Market risk connected 
with energy optimisation thus covers volume risk, electricity price risk in the spot market and risk connected with positions in finan-
cial instruments. Market positions are also taken in connection with the Trading and Origination portfolios. Statkraft is also exposed 
to market risk related to interest rate and foreign currency positions, district heating and end-user activities along with risk con-
nected to distribution grid operations due to the fact that related revenues are linked to the interest rate market.

The Statkraft Group quantifies risk as deviations from expected post-tax results with a given confidence level. Market risk is included 
in these calculations, which are used both in the follow-up of the business areas/portfolios and at Group level as part of reporting 
to Group management and the board. Statkraft’s targets for market risk shall have a 95% probability of covering all potential losses 
(deviations from expected results) connected with the market risk of positions at the balance sheet date during the course of a year. 
Uncertainty in the underlying instruments/prices and their interrelatedness are calculated using statistical methods.

The time period for the calculations is one year. For contracts with exposure of more than one year, only the uncertainty relating to 
the current year is reflected in the calculations. The exposure can take the form of actual exposure or an expected maximum utilisa-
tion of frameworks. The model also takes into account covariation, both within the individual areas and between the areas.

Total market risk as at 31 December 2008 was calculated at NOK 2 562 million, where the main risk relates to energy optimisation. 
The increase in the risk for energy utilisation from 31 December 2007 to 31 December 2008 should be viewed in conjunction with 
the fact that production capacity and prices were higher at the end of 2008 than in 2007, and that the downside (risk) was therefore 
also greater. However, increased volatility on the energy markets also contributed to the increased risk. The increase in interest rate 
and foreign currency risk is primarily attributable to increased volatility in the interest rate and foreign currency markets.

NOK million 2008 2007
Market risk, energy optimisation 2 532 1 548
Market risk, trading and origination 237 193
Market risk, interest rates and foreign currency 319 91
Market risk, distribution grid revenues 25 15
Market risk, end-user activities 30 40
Diversification effects -581 -325
Total market risk 2 562 1 562
Diversification effect as percentage 19 % 17 %

Breakdown of debt by currency by loan 1

NOK million 2008 2007
Loans in NOK 25 956 18 241
Loans in SEK 5 408 13 882
Loans in EUR 8 734 3 941
Total 40 098 36 064
1 Includes certificates, interest rate and currency swaps 

Breakdown of interest per currency 1 2008 2007

Average nominal interest rate, NOK 6,6% 5,1%
Average nominal interest rate, SEK 4,9% 3,7%
Average nominal interest rate, EUR 5,3% 4,8%
1 Includes certificates, interest rate and currency swaps
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Fixed-interest loan portfolio 1 Future interest rate adjustments:
    5 years
NOK million 2009 1–3 years 3–5 years and later Total
Loans in NOK 8 274 2 966 2 624 12 092 25 956
Loans in SEK 5 408 - - - 5 408
Loans in EUR 4 387 487 - 3 860 8 734
Total 18 069 3 453 2 624 15 952 40 098
1 Includes certificates, interest rate and currency swaps

Liquid funds – bonds per debtor category 2008
    Av. interest 
NOK million 2008 2007 Duration rate (%)
Commercial/savings banks 67 82 1,04 5,42
Industry 23 32 3,34 4,55
Public sector 85 42 4,17 5,05
Total 175 156  

Statkraft’s financial instruments are exposed to credit risk and liquidity risk.

credIT rIsk
Credit risk is the risk that one party to a financial instrument will cause a loss to another party by not fulfilling its obligations. 
Statkraft is exposed to counterparty risk through power trading and physical sales, investing its surplus liquidity and trading in 
financial instruments.

No counterparty risk is assumed for financial power contracts that are cleared through energy exchanges. For all other power con-
tracts, frameworks are established for individual counterparties based on an internal credit rating. Counterparties are grouped 
into four different categories. The internal credit rating is based on key financial figures. Bilateral contracts are subject to frame-
works for each counterparty with regard to volume, amount and duration. Statkraft also has a separate category for counterpar-
ties with whom no trading is performed on ethical grounds.

In some cases, bank guarantees are used to reduce the credit risk on agreements. The bank that issues the guarantee must be 
an internationally rated commercial bank. Parent company guarantees are also used. The parent company is assessed and cate-
gorised in the normal way in such cases. It will naturally never be possible to rate a subsidiary above its parent company. In 
cases where bank guarantees and parent company guarantees are issued, the counterparty can be upgraded to a higher class in 
the internal credit rating.

Statkraft has netting agreements with several of its counterparties within energy trading. Incoming and outgoing cash flows are 
netted and the debtor pays the net amount owing to the contract counterparty. Settlement normally takes place on a monthly 
basis.

Excess liquidity is primarily placed with institutions with BBB ratings or higher. A potential loss on the non-fulfilment of the con-
tract by the counterparty is calculated for financial instruments. Statkraft has entered into agreements for ongoing cash settle-
ment of the market value of financial instruments with most of its counterparties (cash collateral), which means that counterparty 
exposure connected to these agreements is strongly reduced.

Statkraft has efficient follow-up routines to ensure that outstanding receivables are paid in accordance with agreements. Aged 
debtor listings are followed up on an ongoing basis. If a contract counterparty experiences payment problems, special procedures 
are followed.

The risk of counterparties not having the financial means to fulfil their obligations is regarded as limited. Historically Statkraft’s 
bad debts have been limited.

The maximum credit risk associated with energy derivatives is approximately the same as the book values recognised in the bal-
ance sheet.

The frameworks for exposure to individual counterparties is continuously monitored and regularly reported. Counterparty risk is 
also quantified by combining exposure with the probability of an individual counterparty default. The total counterparty risk is cal-
culated and reported for all relevant units in addition to being consolidated at Group level and incorporated in Group risk manage-
ment.

Statkraft’s gross exposure for credit risk corresponds to the recognised values of financial assets as stated in the various Notes 
to the balance sheet. Statkraft has pledged parent company guarantees for subsidiaries and associates (Note 39). Statkraft has 
not guaranteed any loans, or issued guarantees in any other way. Maximum exposure for credit risk does not exceed the recog-
nised values of financial assets already recognised. Gross exposure for credit risk relating to financial assets is partly reduced by 
the use of collateral. Where relevant collateral of material importance has been pledged, this is stated below.
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NOK million Note 2008 2007
Gross exposure credit risk:
Other non-current financial assets 20 24 151 1 930
Derivatives 24 12 806 8 326
Receivables 22 11 652 5 096
Short-term investments 23 349 347
Cash and cash equivalents 25 2 290 3 344
Total  51 248 19 043

Exposure reduced by security (guarantees, cash collateral etc.):
Other non-current financial assets - -
Derivatives -1 334 -1 522
Receivables - -
Short-term financial investments - -
Cash and cash equivalents - -
Total -1 334 -1 522
  
Net exposure credit risk 49 914 17 521

In the case of financial derivatives, the credit risk for most counterparties and derivatives is reduced by the provision of security in 
the form of cash collateral. Counterparties without cash collateral have an AAA rating. Cash collateral is settled on a weekly basis 
and will therefore not always be settled on 31 December. There could therefore be an outstanding credit risk at the year-end.

Frameworks for exposure to individual counterparties have been adopted in the case of short-term financial investments.

All cash and cash equivalents are receivables due from banks. 

lIquIdITy rIsk
Statkraft assumes a liquidity risk because the term of its financial obligations is not matched to the cash flows generated by its 
assets, and because of variations in security requirements linked to both financial contracts in the forward market (energy 
exchanges) and cash collateral requirements. Statkraft has long-term credit ratings from Standard & Poor’s and Moody’s Investor 
Service of BBB+ and Baa1 respectively, both with a “stable outlook”. Statkraft has traditionally enjoyed good opportunities for 
borrowing from the Norwegian and European money markets and in the banking market. The new market situation is resulting in 
greater uncertainty than in the past. Drawdown facilities have been established to secure access to short-term financing. 
Statkraft’s drawdown facilities are large enough to cover outstanding certificate liabilities at any time. A guarantee framework has 
been established to cope with significant fluctuations in the collateral required for financial contracts in the forward market 
required by Nord Pool. Statkraft has a liquidity capacity target of between 1.5 and 4.0. Liquidity capacity in this context is defined 
as cash and cash equivalents, plus committed drawdown facilities, overdrafts and projected receipts for the next six months, 
divided by projected payments for the next six months.

Exposure to liquidity risk is continually followed up by the department for risk management in finance. Responsibility for respec-
tively entering into and following up positions is subject to division of responsibility and allocated to separate organisational 
units. Exposure is regularly reported to Group management via the CFO in relation to established frameworks in the finance strat-
egy. Exposure is also followed up by setting individual target figures for liquidity reserves etc., which are reported to management 
as part of the Group balanced scorecard.

The finance department prepares the liquidity forecasts, which are important for daily liquidity management and for planning 
future financing requirements. The liquidity reserve is a tool for the finance department’s risk management and functions as a 
buffer in relation to the liquidity forecast. The liquidity reserve consists of the company’s cash and cash equivalents, committed 
drawdown facilities and overdraft facilities. Cash and cash equivalents are intended to cover normal fluctuations in the company’s 
cash flow. Committed drawdown facilities will be Statkraft’s buffer against unforeseen events with significant cash flow conse-
quences. An individual target figure for short-term liquidity capacity, which reflects Statkraft’s ability to cover its future obligations, 
is included in the Group’s balanced scorecard.

Maturity schedule, external long-term liabilities
NOK million 2009 2010 2011 2012 2013 After 2013
Repayments of bond loans from the Norwegian market 3 494 5 618 2 672 - 418 11 138
Repayments of other loans 206 2 864 751 162 3 317 6 448
Interest payments 1 823 1 432 1 142 1 031 954 2 935
Sum 5 523 9 914 4 565 1 193 4 689 20 521

Allocation of non-discounted values per period
The Group has a significant number of financial instruments, which are reported as derivatives in the balance sheet. The non- 
discounted values of derivatives with negative market values are allocated to the time periods shown in the table below.

NOK million 2009 2010 2011 2012 2013 After 2013
Energy derivatives 2 957 2 253 921 624 370 1 812
Interest rate and foreign currency derivatives 2 324 312 189 5 3 213
Total derivatives 5 281 2 565 1 110 629 373 2 025
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The main aim of the Group’s management of its capital structure is to maintain a reasonable balance between the company’s 
debt/equity ratio, its ability to expand and its maintenance a strong credit-rating.

Tools for long-term management of capital structure primarily comprise of the draw down and repayment of long-term liabilities 
and payments of share capital from/to the owner. The Group endeavours to obtain external financing from various submarkets. 
The Group is not subject to any external requirements with regard to the management of capital structure other than those relat-
ing to the market’s expectations and the owner’s dividend requirements.

There were no changes in the Group’s targets and guidelines governing the management of capital structure in 2008.

The most important target figure for the Group’s management of capital structure is long-term credit rating. Statkraft AS has a 
long-term credit rating of BBB+ from Standard & Poor’s and Baa1 from Moody’s. In the short and medium term Statkraft’s target 
is to have a minimum rating of BBB+/Baa1. The company’s long-term aim is to achieve an A rating.

Overview of capital included in management of capital structure
NOK million Note 2008 2007
Long-term interest-bearing liabilities 27 33 389 33 111
Short-term interest-bearing liabilities 28 10 152 6 923
Cash and cash equivalents and short-term financial investments 23,25 -2 639 -3 691
Net liabilities  40 902 36 343

Statkraft is organised into business units and support functions. The managers of these units are members of the Management 
Team, and report to the Executive Management Team, which comprises the executive vice presidents (EVPs) and President and 
CEO. Group management also comprises the President and CEO and the EVPs.

Salaries and other benefits – executive management
   Benefits Salary and 
NOK Salary Bonus*** in kind other benefits
Bård Mikkelsen, President and CEO * 3 361 530 - 248 358 3 609 888
Jørgen Kildahl, executive vice president 2 275 703 189 000 187 293 2 651 996
Jon G. Brandsar, executive vice president 1 868 993 160 000 154 664 2 183 657
Siri Hatlen, executive vice president 2 058 436  -  150 688 2 209 124
Eli Skrøvset, executive vice president ** 414 750 189 000 38 636 642 386
Stein Dale, executive vice president 1 912 644 234 000 154 278 2 300 922
Ragnvald Nærø, executive vice president 1 852 725 224 000 184 387 2 261 112
* Bård Mikkelsen is a board member of E.ON AG, for which he received directors’ fees of NOK 22 661 in 2008.
** Eli Skrøvset resigned her position at the end of March 2008. The salaries and other benefits stated above reflect her service time as EVP.
*** The bonus was earned in 2007 but paid out in 2008. The bonus amount reflects the individual EVPs’ periods in office during 2007.

Members of Group management, with the exception of the President and CEO, can qualify for an annual bonus of up to NOK 
250 000. The bonus is paid out based on the achievement of individually established targets. The maximum bonus amount has 
been increased to NOK 500 000 from 2008.

Group management has not received any remuneration or financial benefits from other companies in the same Group other than 
those shown above. No additional remuneration for special services over and above their normal managerial functions has been 
provided. 

The total salaries and other benefits paid to executive management in 2007 amounted to NOK 15 714 583.

Directors’ fees and fees paid to the Audit Committee and Compensation Committee
  Audit Compensation 
NOK Directors’ fees Committeee Committee
Arvid Grundekjøn, board chair 333 000 - 40 000
Ellen Stensrud, vice chair 277 000 - -
Halvor Stenstadvold, board member 220 500 72 500 -
Aud Mork, board member 220 500 - 25 000
Astri Botten Larsen, employee-elected board member 220 500 52 500 -
Thorbjørn Holøs, employee-elected board member 220 500 - -
Odd Vanvik, employee-elected board member 220 500 - 25 000
Egil Nordvik, board member 220 500 - -
Berit J. Rødseth, board member 220 500 52 500 -

The board has no remuneration agreements other than the directors’ fee and remuneration for participation in committee work, 
nor have any loans or pledges been granted to board members.

Total remuneration paid to the board, Audit Committee and Compensation Committee in 2007 was NOK 2 052 000,
NOK 170 000 and NOK 45 000 respectively
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Statkraft Energi AS totalled NOK 4 730 million. Other subsidiaries have a total of NOK 1 351 million in pledged assets.

Obligations and guarantees
The Statkraft Group has the following off-balance-sheet obligations and guarantees

NOK million 2008
Parent company guarantees 3 997
Nord Pool guarantees 2 536
Financial power exchange agreement 1 852
Overdraft facilities guarantee 600
Contingent tax obligation for intragroup transfer of assets 515
Regress guarantee 231
Other 770
Total 10 501

The Statkraft Group had off-balance-sheet obligations and guarantees totalling NOK 8 413 million in 2007.

conTracT oblIgaTIons
Statkraft has entered into long-term agreements to purchase gas from StatoilHydro and WINGAS respectively.

A third of the production volume in the Knapsack gas power plant is pre-sold to the Dutch energy company Essent, through an 
agreement with a term of 15 years.

The total of future minimum lease payments in relation to non-cancellable leases for each of the following periods is

 Within 1 year of Within between 1 and 5 More than 5 years from  
NOK million the end of the year years of the end of the year the end of the year Total
Property rental agreements  81   302   660   1 043 
Other leases  9   8   9   26 
Total  90   310   669   1 069

The lease amount connected to leases recognised in the period and specified in the following manner is:
 
NOK million  Minimum lease Variable lease Sublease payments
Property rental agreements    76   -   21 
Other leases    13   -   -
Total    89   -   21

There are no other material operating leases. The company has no leases that qualify for treatment as finance leases.

revenue shorTfalls/surpluses
In the monopoly-regulated distribution grid business, differences can arise between the revenue ceiling determined by the Norwe-
gian Water Resources and Energy Directorate (NVE) and the amount actually invoiced as grid rental charges. If the invoiced 
amount is lower than the revenue ceiling, this results in surplus income, while if the invoiced amount is higher this generates a 
revenue shortfall. Revenue surpluses/shortfalls will even out over time as actual invoicing is adjusted.

Revenues are recognised in the financial statements on the basis of actual invoicing. Accumulated revenue surpluses/shortfalls 
that will be recognised in future periods are shown in the table below.

Revenue surplus/shortfall distribution grid operations, closing balance
NOK million 2008 2007
Cumulative revenue surplus transferred to subsequent years 137 102
Cumulative revenue shortfall transferred to subsequent years -8 -23
Net revenue surplus/shortfall 129 79

dIspuTes
Statkraft has extensive business activities and is consequently likely to be involved in disputes of varying magnitude at any one 
time. At the time of the approval of the financial statements, there were no disputes that could have a material effect on 
Statkraft’s results or liquidity.

The parent company is a Norwegian state-owned enterprise, established and registered in Norway. Statkraft SF is 100% owned by 
the Norwegian state, through the Ministry of Trade and Industry.

Pension provisions – executive managemen
NOK       Pensions **

Bård Mikkelsen, President and CEO       3 757 921
Jørgen Kildahl, executive vice president       1 297 771
Jon G. Brandsar, executive vice president       667 889
Eli Skrøvset, executive vice president *       133 212
Stein Dale, executive vice president       587 767
Ragnvald Nærø, executive vice president       1 437 283
Siri Hatlen, executive vice president       911 100
* Eli Skrøvset resigned her position at the end of March 2008. The salaries and other benefits stated above reflect her service time as EVP.
** Pension scheme cost for the year per the financial statements.

The President and CEO may retire at the age of 65 with a pension amounting to 66% of annual salary. At 62 the CEO may step 
down either voluntarily or at the request of the company. If this right is exercised, the CEO will be offered the position of consult-
ant to the company with a 66% salary until the official retirement age.

Members of Group management may retire at the age of 65 with a pension amounting to 66% of annual salary. During the period 
between 60 and 65, members of Group management have agreements providing a mutual right to gradually scale back their 
workload and compensation.

The President and CEO and Group management do not have any severance pay agreements in addition to those mentioned 
above. Nor have any loans or pledges been granted to these parties.

In 2007 the total pension provision for executive management amounted to NOK 8 622 102.

Deloitte AS is the Statkraft Group’s auditor and audits all the Group’s subsidiaries. Total fees paid to the Group auditors for audit-
ing and other services was as follows:

NOK 2008 2007
Statutory auditing 10 414 000 8 107 000
Other certification services 250 000 620 000
Tax consultancy services 1 131 000 391 000
Other services 292 000 1 841 000
Total 12 087 000 10 959 000

The increase in statutory auditing and tax consultancy expenses between 2007 and 2008 is primarily attributable to services in 
connection with the swap deal with E.ON AG.

All subsidiaries, associates and joint ventures stated in Note 5 and Note 19 are related parties of Statkraft. Intercompany 
 balances and transactions between consolidated companies are eliminated on consolidation and are not shown in this Note.

The individuals stated in Note 36 are members of Group management or the board and are also related parties of Statkraft.

In accordance with IAS 24, Astri Botten Larsen has been identified as a related party through her spouse, who is a general 
 manager of and has a 28% shareholding in Norsk Radiokommunikasjon AS. In 2008 Norsk Radiokommunikasjon sold goods and 
services to Statkraft Energi AS worth NOK 367 000 kroner on market terms and conditions.

All transactions with related parties are conducted on market terms and conditions. Apart from the transactions that are stated 
in this Note and Note 36, there are no transactions or outstanding balances of significance with related parties.

The table below shows the transactions with related parties that are associates or joint ventures that are not eliminated in the 
consolidated financial statements.

NOK million 2008 2007
Revenues 205 56
Expenses 1 422 1 243
Receivables at the end of the period 419 284
Liabilities at the end of the period 102 159

pledges
Under certain circumstances local authorities and publicly owned energy companies are entitled to a share of the output from power 
plants belonging to Statkraft in return for paying a share of the construction costs. To finance the acquisition of such rights, the local 
authorities/companies have been granted permission to pledge the power plant as security. The mortgage debt raised by the local 
authorities under this scheme totals NOK 1 916 million. As of 31 December 2008, the book value of the pledged assets in 
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Statkraft Energi AS totalled NOK 4 730 million. Other subsidiaries have a total of NOK 1 351 million in pledged assets.

Obligations and guarantees
The Statkraft Group has the following off-balance-sheet obligations and guarantees

NOK million 2008
Parent company guarantees 3 997
Nord Pool guarantees 2 536
Financial power exchange agreement 1 852
Overdraft facilities guarantee 600
Contingent tax obligation for intragroup transfer of assets 515
Regress guarantee 231
Other 770
Total 10 501

The Statkraft Group had off-balance-sheet obligations and guarantees totalling NOK 8 413 million in 2007.

conTracT oblIgaTIons
Statkraft has entered into long-term agreements to purchase gas from StatoilHydro and WINGAS respectively.

A third of the production volume in the Knapsack gas power plant is pre-sold to the Dutch energy company Essent, through an 
agreement with a term of 15 years.

The total of future minimum lease payments in relation to non-cancellable leases for each of the following periods is

 Within 1 year of Within between 1 and 5 More than 5 years from  
NOK million the end of the year years of the end of the year the end of the year Total
Property rental agreements  81   302   660   1 043 
Other leases  9   8   9   26 
Total  90   310   669   1 069

The lease amount connected to leases recognised in the period and specified in the following manner is:
 
NOK million  Minimum lease Variable lease Sublease payments
Property rental agreements    76   -   21 
Other leases    13   -   -
Total    89   -   21

There are no other material operating leases. The company has no leases that qualify for treatment as finance leases.

revenue shorTfalls/surpluses
In the monopoly-regulated distribution grid business, differences can arise between the revenue ceiling determined by the Norwe-
gian Water Resources and Energy Directorate (NVE) and the amount actually invoiced as grid rental charges. If the invoiced 
amount is lower than the revenue ceiling, this results in surplus income, while if the invoiced amount is higher this generates a 
revenue shortfall. Revenue surpluses/shortfalls will even out over time as actual invoicing is adjusted.

Revenues are recognised in the financial statements on the basis of actual invoicing. Accumulated revenue surpluses/shortfalls 
that will be recognised in future periods are shown in the table below.

Revenue surplus/shortfall distribution grid operations, closing balance
NOK million 2008 2007
Cumulative revenue surplus transferred to subsequent years 137 102
Cumulative revenue shortfall transferred to subsequent years -8 -23
Net revenue surplus/shortfall 129 79

dIspuTes
Statkraft has extensive business activities and is consequently likely to be involved in disputes of varying magnitude at any one 
time. At the time of the approval of the financial statements, there were no disputes that could have a material effect on 
Statkraft’s results or liquidity.

The parent company is a Norwegian state-owned enterprise, established and registered in Norway. Statkraft SF is 100% owned by 
the Norwegian state, through the Ministry of Trade and Industry.
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Income 
Statement 

Statkraft Sf

NOK million NOTE 2008 2007

Sales revenues 1 405 335
Other operating expenses  4 -198 -153
Depreciation and impairments 8 -53 -16
Operating expenses   -251 -169
Operating profit   154 166
Financial income  6 10 743 9 080
Financial expenses  6 -989 -979
Net financial items   9 754 8 101
Profit before tax  9 908 8 267
Taxes   7 371 -1 269
Profit after tax   10 279 6 998

Disposal of profit for the year

Dividend payable 13 10 000 6 560
Transfer to (+)/from (-) other equity  13 279 438
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Balance 
Sheet 

Statkraft Sf

NOK million NOTE 31.12.08 31.12.07

ASSETS

Deferred tax asset 7  246   -
Intangible assets 8  68   68 
Property, plant and equipment 8  1 203   730 
Investments in subsidiaries and associates 9  32 450   32 450 
Other non-current financial assets 10  5 195   6 034 
Non-current assets   39 162   39 282 
Receivables 11  12 541   13 196 
Cash and cash equivalents 12  33   175 
Current assets   12 574   13 371 
Assets   51 736   52 653 

EQUITY AND LIABILITIES

Paid-in equity 13  29 250   29 250 
Retained earnings 13  774   495 
Equity   30 024   29 745 
Provisions 14  371   135 
Long-term interest-bearing liabilities 15  8 964   9 798 
Long-term liabilities   9 335   9 933 
Short-term interest-bearing liabilities 16  2 027   4 786 
Taxes payable 7  62   1 318 
Other interest-free liabilities 17  10 288   6 871 
Current liabilities   12 377   12 975 
Equity and liabilities   51 736   52 653 

The Board of Directors of Statkraft SF 
Oslo, 18 March 2009

Berit Rødseth Arvid Grundekjøn 
Chair

Ellen Stensrud 
Deputy chair

Halvor Stenstadvold Aud Mork Egil Nordvik

Thorbjørn Holøs Astri Botten Larsen Odd Vanvik Bård Mikkelsen 
President and CEO
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NOK million  2008 2007

CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax  9 908 8 267
Depreciation and impairments   53 16
Taxes paid  -63 -1 616
Cash flow from operating activities  9 898 6 667
Change in other short-term items  -10 474 -8 205
Dividends and Group Contributions received  6 994 7 478
Net cash flow from operating activities A 6 418 5 940

CASH FLOW FROM INVESTING ACTIVITIES

Investments in property, plant and equipment  - -24
Proceeds from sale of non-current assets  - 19
Loans to third parties  4 915 3 945
Net cash flow from investing activities B 4 915 3 940

CASH FLOW FROM FINANCING ACTIVITIES

New long-term debt  -4 915 -3 950
Dividend and Group contribution paid  -6 560 -5 857
Net cash flow from financing activities C -11 475 -9 807

Net change in cash and cash equivalents during the year A+B+C -142 73

Cash and cash equivalents 01.01  175 102
Cash and cash equivalents 31.12  33 175

Statement of 
Cash Flow 

Statkraft aS
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The annual financial statements have been prepared in 
accordance with the Norwegian Accounting Act and generally 
accepted accounting principles in Norway (Norwegian GAAP). 

Statkraft SF is a Norwegian state-owned enterprise, established 
and domiciled in Norway. Statkraft SF is wholly-owned by the 
Norwegian state, through the Ministry of Trade and Industry.

subsIdIarIes, assocIaTes and joInT venTures
Shares in subsidiaries, associates and joint ventures are rec-
ognised in accordance with the cost method in Statkraft SF’s 
financial statements. Group contributions received are recog-
nised under dividends from subsidiaries.

valuaTIon and classIfIcaTIon prIncIples
Uncertainty relating to estimates The financial statements 
are based on assumptions and estimates that affect the book 
value of assets, liabilities, revenues and expenses. The best 
estimates available at the time the financial statements were 
prepared have been used, but actual figures may differ from 
the original estimates.

Recognition of revenues and expenses Revenues derived 
from the sale of goods and services are recognised when they 
are earned, while expenses are recognised in accordance with 
the matching principle. Dividends and Group contributions 
from subsidiaries are recognised in income in the year they 
are earned, while dividends from other companies are recog-
nised in accordance with the cash principle. Profits/losses on 
the sale of ordinary non-current assets are treated as operat-
ing revenues or expenses.

Taxes Statkraft AS is subject to income tax, which is calcu-
lated in accordance with ordinary taxation rules. The tax charge 
in the income statement comprises taxes payable and changes 
in deferred tax liabilities/assets. Taxes payable are calculated 
on the basis of the taxable income for the year. Deferred tax 
liabilities/assets are calculated on the basis of temporary dif-
ferences between the accounting and tax values and the tax 
effect of losses carried forward. Deferred tax assets are only 
recognised in the balance sheet to the extent that it is proba-
ble that the assets will be realised in the future. Tax related to 
equity transactions is recognised in equity. 

Classification and valuation of assets and liabilities  
Assets intended for permanent ownership or long-term use are 
classified as non-current assets. Other assets are classified 
as current assets. Receivables falling due for payment within 
one year are classified as current assets. Similar criteria are 
applied to the classification of current and long-term loans. 

Non-current assets are recognised at cost and are written down 
to fair value when any impairment in value is not considered 
to be temporary in nature. Non-current assets with a limited 
useful economic life are depreciated or amortised. Long-term 
liabilities are recognised in the balance sheet at their nominal 
value, adjusted for any unamortised premium or discount. 
 Current assets are valued at the lower of cost or fair value. 
Current liabilities are recognised in the balance sheet at the 
nominal amount received at the time the liability was incurred.

Intangible assets Costs relating to intangible assets are 
 recognised in the balance sheet at historic cost provided that 
the requirements for doing so have been met.

Property, plant and equipment  Property, plant and equipment 
is recognised in the balance sheet and depreciated on a 
straight-line basis over the expected useful economic life of 
the assets from the date on which the asset went into ordi-
nary operation. The cost consists solely of directly attributable 
costs. Indirect administration costs in connection with the 
recording of own hours worked are therefore not included. 

Subsidiaries and associates are recognised using the cost 
method. Investments are recognised at the cost of the shares 
and are adjusted for any impairment where necessary. Shares 
are written down to fair value where the impairment in value is 

attributable to causes that are not deemed to be temporary in 
nature and this is deemed necessary in accordance with good 
accounting practice. Impairments are reversed when the basis 
for the impairment no longer exists. Dividends and other dis-
tributions are recognised in income the same year they are 
proposed in the subsidiary. If the dividend exceeds the share 
of the retained earnings after the purchase, the excess share 
is deemed to represent a repayment of the invested capital 
and the distributions are deducted from the value of the 
investment in the balance sheet. 

Long-term shareholdings All long-term investments are 
accounted for using the cost method in the single entity finan-
cial statements. Dividends received are treated as financial 
income. 

Receivables Trade receivables and other receivables are rec-
ognised at nominal value less provisions for expected losses. 
Provisions for losses are recognised on the basis of an indi-
vidual assessment of the receivables concerned.

Short-term financial investments Shares, bonds, certificates, 
etc. that have been classified as current assets are recog-
nised at market value.

Cash and cash equivalents The item Bank deposits, cash and 
cash equivalents also includes certificates and bonds with 
short residual terms. The market settlement of derivatives 
connected with financial activities (cash collateral) is recog-
nised in the balance sheet.

Contingent liabilities Contingent liabilities are recognised in 
the income statement if it is probable that they will have to be 
settled. A best estimate is used to calculate the value of the 
settlement sum.

Long-term liabilities With respect to fixed-rate loans, borrowing 
costs and premiums or discounts are recorded in accordance 
with the effective interest-rate method (amortised cost). 

Hedging The accounting treatment of financial instruments 
depends on the reason for entering into the specific agree-
ment. Each agreement is defined either as a hedging transac-
tion or a trading transaction when it is entered into.

Where agreements are treated as hedging transactions in the 
financial statements, revenues and costs are accrued and 
classified in the same way as the underlying position. If cash 
flow hedging is undertaken, unrealised gains/losses on the 
hedging instrument are not recognised in the balance sheet.

Foreign currency Balance sheet items denominated in foreign 
currency are valued at the exchange rate in force at the bal-
ance sheet date. Currency effects are recognised as financial 
expenses or income. Gains/losses resulting from changes 
in exchange rates on debt intended to hedge net investments 
in a foreign operation are recognised in the balance sheet.

Interest Interest rate instruments are accrued in the same 
way as interest on interest-bearing debt and receivables. Unre-
alised gains/losses on fixed interest rate positions that are 
linked to interest-bearing balance sheet items are not recog-
nised in the income statement since these are considered to 
be part of the hedging arrangement.

In the event that loans are repaid before the end of their fixed 
term (buyback), the gain/loss is recognised in the income 
statement. Swaps associated with repaid loans are normally 
terminated. Gains/losses on such swaps are recognised 
together with the underlying loan. 

Cash flow statement format The cash flow statement has 
been prepared using the indirect method. This means that the 
statement is based on the company’s net profit for the year in 
order to show cash flow generated by ordinary operating activi-
ties, investing activities and financing activities, respectively.

Accounting 
 Policies 
Statkraft Sf
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Financial income
NOK million 2008 2007
Interest income from Group companies  688   790 
Interest income  4   33 
Other financial income  10 051   8 257 
Total  10 743   9 080 

Other financial income in 2008 mainly includes a Group contribution without tax effect of NOK 10 000 million.

Financial expenses
NOK million 2008 2007
Interest expenses paid to Group companies   64   22 
Interest expenses  902   953 
Other financial expenses  23   4 
Total  989   979 

The total tax expense is calculated as follows
NOK million 2008 2007
Income tax - 1 240
Resource rent tax 28 47
Adjustment relating to previous years -29 -17
Change in deferred tax -370 -1
Total tax expense in the income statement -371 1 269

Income tax payable
Effect of Group contributions on tax liability - 1 239
Income tax payable  - 1 239

Tax payable in the balance sheet
NOK million 2008 2007
Natural resource tax 30 30
Resource rent tax 28 47
Income tax exceeding natural resource tax - 1 209
Tax due from previous financial years 4 32
Tax payable in the balance sheet 62 1 318

Reconciliation of nominal tax rate and effective tax rate
NOK million 2008 2007
Profit before tax 9 908 8 267
Expected tax expense at a nominal rate of 28% 2 774 2 315

Effect on taxes of
Resource rent tax 28 38
Changes in tax rate/tax regulations - 11
Tax-free income -2 826 -949
Changes relating to previous years -29 -17
Other permanent differences, net -318 -129
Total tax expense -371 1 269
Effective tax rate -4% 15%

Breakdown of temporary differences and tax loss carryforwards
The following table specifies temporary differences and tax loss carryforwards, as well as a calculation of deferred tax. 

NOK million 2008 2007
Current assets/current liabilities  -11  -11
Property, plant and equipment  211  245
Other long term items  61  76
Tax losses carried forward  -1 232   - 
Total temporary differences and tax loss carryforwards -971 310
Temporary differences resource rent tax  229  245
Negative resource rent carryforwards  -136  -120
Total temporary differences and resource rent carryforwards -878 435
Total deferred tax liability (+)/deferred tax asset (-) -246 124
Applied tax rate 30%/28% 30%/28%

Operating revenues comprise revenues from leased power plants and is described further in note 8 to the group financial state-
ments.

The company had no employees in 2008.

For information about salaries and payroll costs for group management and the board of directors, see note 36 to the group 
financial statements.

Statkraft has ownership interests in several power companies.  For further details see note 9.  Transactions with these power 
companies are conducted on market terms and conditions.  

Statkraft Energi AS has, in addition, operational responsibility for the power plants in Laos in which Statkraft SF has an indirect 
ownership interest.  These agreements are entered into on market terms and conditions. 

NOK million 2008 2007
Materials  -  20
Purchase of third party services 9 18
Other operating expenses 189 115
Total 198 153

Deloitte AS is the auditor of the Statkraft group and Statkraft SF.  The total fees to Statkraft SF for the audit and other services in 
2008 amounted to:

NOK 2008 2007
Statutory auditing 505 000 524 000
Tax consultancy services 2 000  - 
Total 507 000 524 000
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Financial income
NOK million 2008 2007
Interest income from Group companies  688   790 
Interest income  4   33 
Other financial income  10 051   8 257 
Total  10 743   9 080 

Other financial income in 2008 mainly includes a Group contribution without tax effect of NOK 10 000 million.

Financial expenses
NOK million 2008 2007
Interest expenses paid to Group companies   64   22 
Interest expenses  902   953 
Other financial expenses  23   4 
Total  989   979 

The total tax expense is calculated as follows
NOK million 2008 2007
Income tax - 1 240
Resource rent tax 28 47
Adjustment relating to previous years -29 -17
Change in deferred tax -370 -1
Total tax expense in the income statement -371 1 269

Income tax payable
Effect of Group contributions on tax liability - 1 239
Income tax payable  - 1 239

Tax payable in the balance sheet
NOK million 2008 2007
Natural resource tax 30 30
Resource rent tax 28 47
Income tax exceeding natural resource tax - 1 209
Tax due from previous financial years 4 32
Tax payable in the balance sheet 62 1 318

Reconciliation of nominal tax rate and effective tax rate
NOK million 2008 2007
Profit before tax 9 908 8 267
Expected tax expense at a nominal rate of 28% 2 774 2 315

Effect on taxes of
Resource rent tax 28 38
Changes in tax rate/tax regulations - 11
Tax-free income -2 826 -949
Changes relating to previous years -29 -17
Other permanent differences, net -318 -129
Total tax expense -371 1 269
Effective tax rate -4% 15%

Breakdown of temporary differences and tax loss carryforwards
The following table specifies temporary differences and tax loss carryforwards, as well as a calculation of deferred tax. 

NOK million 2008 2007
Current assets/current liabilities  -11  -11
Property, plant and equipment  211  245
Other long term items  61  76
Tax losses carried forward  -1 232   - 
Total temporary differences and tax loss carryforwards -971 310
Temporary differences resource rent tax  229  245
Negative resource rent carryforwards  -136  -120
Total temporary differences and resource rent carryforwards -878 435
Total deferred tax liability (+)/deferred tax asset (-) -246 124
Applied tax rate 30%/28% 30%/28%
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NOK million 2008 2007
Cash in hand and bank deposits 33 175

Statkraft SF has long term committed credit lines of NOK 3 200 million and overdraft facilities of NOK 200 million. As of 31 
December 2008, NOK 2 750 million had been drawn down from committed credit lines.  Overdraft facilities had not been utilised.

 Paid-in Retained Total 
NOK million capital earnings equity
Equity 31 Dec 2006     29 250 57 29 307
Profit for 2007 - 6 998 6 998
Dividend - -6 560 -6 560
Equity 31 Dec 2007     29 250 495 29 745
Profit for 2008 - 10 279 10 279
Dividend - -10 000 -10 000
Equity 31 Dec 2008 29 250 774 30 024

Statkraft SF is a Norwegian state-owned enterprise, established and registered in Norway. Statkraft SF is 100% owned by the 
 Norwegian state, through the Ministry of Trade and Industry.

NOK million 2008 2007
Deferred tax - 124
Other provisions 371 11
Total 371 135

Other provisions relate mainly to the discounted value of the payment that Statkraft is obliged to make on the acquisition of the 
plant at Saudefaldene in 2031. For more information, see note 8 to the group financial statements. 

NOK million 2008 2007
Bond loans from the Norwegian market  1 055  3 078
Other loans raised from non-Norwegian markets  4 110  2 956
Other loans  3 799  3 764
Total 8 964 9 798

Statkraft SF is the debtor for state-guaranteed loans. The loans comprise loans under the EMTN programme and bond loans from 
the Norwegian market. Statkraft SF has identical receivables from Statkraft AS through back-to-back agreements and therefore 
has no net exposure associated with these loans.  As Statkraft SF is acting purely as a channelling company, the gross exposure 
is not specified.

Repayment schedule
NOK million 2009 2010 2011 2012 2013 After 2013 Total
Bond loans from the Norwegian market 2 023 - 655 - - 400 3 078
Other loans raised 
from non-Norwegian markets -  4 110  - - - - 4 110
Other loans 4  2 750  - - - 1 049 3 803
Total 2 027 6 860 655 - - 1 449 10 991

properTy, planT and equIpmenT
    Lands,  
    underground 
   Shares in facilities, 
   power plants buildings,  
 Water  operated roads, Facilities 
 regulation Turbines gene-  by third bridges under 
NOK million facilities rators etc parties and quays  construction Other Total
Cost 01.01.2008 704 102 43 362 7 5 1 223
Additions 2008 - - - - 526 - 526
Transferred from facilities  
under construction -  5  - - -5 - -
Cumulative depreciation  
and impairments 31.12.2008 -412 -76 -43 -16 -  -  -547
Book value 31.12.2008 292 31  -  346 529 5 1 203
Depreciation for the year -39 -14  -  - - - -53
Depreciation period 30–75 15–40  5–50  50 years-  3–40 
 years years years perpetual  years

Additions in 2008 is the discounted value of the payment that Statkraft SF is obliged to make on the acquisition of the plant at 
Saudefaldene. For more information, see note 8 to the group financial statements.

InTangIble asseTs
Licences, waterfall rights etc
NOK million 2008 2007
Cost 01.01.2008 68 391
Transfer  -  -323
Book value 31.12.2008 68 68

 Registered Shareholding and Book 
NOK million office voting rights value
Subsidiaries
Statkraft AS Oslo 100% 32 284
Asian Power Invest AB Stockholm 100% 166
Nordic Hydropower AB 1 Stockholm 100% -
Total   32 450
1 Nordic Hydropower AB is 50% owned by Statkraft SF and Asian Power Invest AB.

NOK million 2008 2007
Loans to Group companies  5 165  6 034
Other long term financial assets  30   - 
Sum  5 195  6 034

NOK million 2008 2007
Other receivables 19  196
Current receivables from Group companies 12 522 13 000
Total  12 541 13 196

No provision for doubtful debts was required at 31 December 2008.  
 
Current receivables from Group companies mainly comprised dividends and Group contributions from Group companies of NOK 
10 037 million, as well as first year instalments of group loans of NOK 2 023 million. 
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NOK million 2008 2007
Cash in hand and bank deposits 33 175

Statkraft SF has long term committed credit lines of NOK 3 200 million and overdraft facilities of NOK 200 million. As of 31 
December 2008, NOK 2 750 million had been drawn down from committed credit lines.  Overdraft facilities had not been utilised.

 Paid-in Retained Total 
NOK million capital earnings equity
Equity 31 Dec 2006     29 250 57 29 307
Profit for 2007 - 6 998 6 998
Dividend - -6 560 -6 560
Equity 31 Dec 2007     29 250 495 29 745
Profit for 2008 - 10 279 10 279
Dividend - -10 000 -10 000
Equity 31 Dec 2008 29 250 774 30 024

Statkraft SF is a Norwegian state-owned enterprise, established and registered in Norway. Statkraft SF is 100% owned by the 
 Norwegian state, through the Ministry of Trade and Industry.

NOK million 2008 2007
Deferred tax - 124
Other provisions 371 11
Total 371 135

Other provisions relate mainly to the discounted value of the payment that Statkraft is obliged to make on the acquisition of the 
plant at Saudefaldene in 2031. For more information, see note 8 to the group financial statements. 

NOK million 2008 2007
Bond loans from the Norwegian market  1 055  3 078
Other loans raised from non-Norwegian markets  4 110  2 956
Other loans  3 799  3 764
Total 8 964 9 798

Statkraft SF is the debtor for state-guaranteed loans. The loans comprise loans under the EMTN programme and bond loans from 
the Norwegian market. Statkraft SF has identical receivables from Statkraft AS through back-to-back agreements and therefore 
has no net exposure associated with these loans.  As Statkraft SF is acting purely as a channelling company, the gross exposure 
is not specified.

Repayment schedule
NOK million 2009 2010 2011 2012 2013 After 2013 Total
Bond loans from the Norwegian market 2 023 - 655 - - 400 3 078
Other loans raised 
from non-Norwegian markets -  4 110  - - - - 4 110
Other loans 4  2 750  - - - 1 049 3 803
Total 2 027 6 860 655 - - 1 449 10 991
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Short term interest-bearing liabilities of NOK  2 027 million comprise first year instalments of NOK 2 023 milllion, 
and loans from Asian Power Invest AB of NOK 4 million.

NOK million 2008 2007
Dividend payable 10 000 6 560
Other interest-free liabilities 277 290
Current liabilities due to Group companies 11 21
Total 10 288 6 871

Statkraft SF has no obligations or guarantees that have not been accounted for.
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